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Geographic Renaissance Zones are regions of the state 
designated as virtually tax free for any business or resident 
presently in or moving to a zone. The zones were designed 
to provide selected communities with a market-based 
incentive of reduced state or local taxes to encourage 
new jobs and investment. A Geographic Renaissance 
Zone can consist of up to 10 different geographically 
defined subzones not including the Military Geographic 
Renaissance Zones. This program was established in 1996 
and originally consisted of 11 zones. It was later expanded 
to 21 zones, which now include over 150 geographic areas. 
The zones are located in urban and rural areas across the 
state and also include three former military bases.

Since the program’s inception, the local units of 
government have indicated over 640 projects, which will 
result in the creation of over 10,100 jobs and over $3 billion 
in private investment. As of December 31, 2011, new 
Geographic Renaissance Zones, time extensions and 
new subzones are no longer allowed.

The taxes that companies and residents located in a zone 
do not pay include:
• Michigan personal income tax (if a resident of the zone)
• Michigan’s 6-mill state education tax  
• Local personal property tax
• Local real property tax
• Local income tax (if applicable)
• Utility users tax (Detroit only)

Taxes still due are those mandated by the federal 
government, local bond obligations, the school sinking 
fund, or special assessments. Companies/residents are 
not exempt from paying Michigan sales and use tax and 
must be current with all state and local taxes in order to 
be eligible for benefits under the program.

In all cases, tax benefits will be phased out in  
25 percent increments during the last three years of  
the zone designation.

There are additional specialized Renaissance Zones
still available for designation. These types of zones are 
industry-specific. Specialized zones are potentially 
available for firms doing business in the agricultural 
processing, renewable energy, forest products processing, 
and tool and die industries.

For more information, contact the Michigan Economic 
Development Corporation customer contact center at 
888.522.0103.
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