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From: Mike Sarrazin
To: Justin Horvath; John Sarrazin
Cc: Rodney Parkkonen (MEDC); Joseph McCulloch (MEDC)
Subject: Re: Michigan Economic Development Corporation Now Offering No-Cost Rural Entrepreneurship Program
Date: Friday, December 16, 2022 12:38:46 PM

Justin
This may seem old news but I wanted to share with you my experience with the Edward Lowe
Foundation. First off, a huge thank you goes out to you and the MEDC for making this
opportunity available to myself and other area businesses, the program is wonderful and the
entire staff at ELF are the best. I went into this thinking that it was going to be just another
think tank with a touch of feel good therapy, while the above was included, the program was
way more than that. The take aways from our online sessions were real life examples of what
all business people go through and were very relatable. Our small group was made up of a
wide variety of business, manufacturing, software development, aerospace engineering,
communications and food service but we all had common core issues to deal with and the
networking helped everyone involved I believe.  I then went to the retreat in Cassopolis and
was again pleasantly surprised. The facilities and accommodations were exemplary all the way
from maintenance and food service to the actual facilitators. In the end I would just like to say
if this program is still an option for future engagements I highly recommend it gets funded. 
Thank you again along with Rodney for making this possible, I appreciate it greatly.

Mike Sarrazin

SLH Metals Inc.

Mike Sarrazin, President
SLH Metals Inc.
229 Sleeseman Drive
Corunna MI, 48817
T: 989-743-3467 X24
C: 989-666-3488
 

From: Justin Horvath <jhorvath@sedpweb.org>
Sent: Thursday, May 12, 2022 7:01 AM
To: John Sarrazin <John@slhmetals.com>; Mike Sarrazin <mike@slhmetals.com>
Cc: Rodney Parkkonen (MEDC) <parkkonenr1@michigan.org>; Joseph McCulloch (MEDC)
<mccullochj3@michigan.org>
Subject: Michigan Economic Development Corporation Now Offering No-Cost Rural
Entrepreneurship Program
 
I hope this email finds you well. I am reaching out to connect regarding the upcoming no-cost
opportunity to participate in a Rural Entrepreneurship Program that the MEDC is hosting in
partnership with our EDC and the Edward Lowe Foundation. You may have heard from me on this
already and the MEDC may have followed up. I want to be sure you receive the message and have
the chance to participate in this great FREE program that is designed to help you grow your business.
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This program brings together a number of services to provide support to rural second-stage
companies like you by combining three different services, a virtual retreat with other rural
entrepreneurs in your region, a six month virtual roundtable with the same group of leaders and a
technical assistance program designed to help you overcome obstacles that are impacting your
ability to grow by introducing you to subject matter experts who will meet with you individually to
provide you resources, lists, trends, best practices and other data to help you make the best
decisions for the next steps in your business.
 
The cohort kicks off with the virtual retreat June 14 – 16 for two hours a day. Attached you will find
some information including a presentation that includes the timeline and more information about
each part of the program and an article that provides some insights from Michigan companies that
participated in a previous cohort. This is designed for participation in all three services. To apply for
the program visit Michigan.systemforintegratedgrowth.org
 
Companies from the U.P. that participated in a previous cohort of this program included Donckers, a
candy store in Marquette and Northern Wings, an aerospace manufacturing and repair company in
Newberry. Both had a very positive experience with the program and had this to say:
 
Donckers
“Our SIG engagement was invaluable,” said Jennifer Ray, co-owner of Donckers, a candy store and
restaurant in Marquette, Michigan. “We wanted to grow our wholesale business, but in talking to
our team leader, it became clear that we first needed to strengthen our internal operations and flow
before taking the next step.” Donckers had recently moved from fast casual to full table service, Ray
explained, and SIG specialists provided her with best practices for training staff and improving
communications. “I was also able to bring my managers in on some of the calls, which was huge and
kept us all on the same page.” Ray said the cohort program differed from other types of assistance
she has received because of its longevity and overlapping components. “We’ve gone through
training programs that lasted a weekend or a few days, and although you come back energized, you
don’t always apply the learning,” she explained. “This program has many layers. It makes you look at
things from different angles and keep working on your business rather than in it.” She also
appreciated the ongoing connections the roundtables offered. “Even though the sessions were
virtual, there was rapport and relationship building,” she said. “In fact, it seemed like we had been
together a year, we got to know each other so well.”
 
Northern Wings
“The monthly roundtable calls were a gift that bridged the isolation gap,” said David Goudreau,
president of Northern Wings, an aerospace manufacturing and repair company based in Newberry,
Michigan. “We’re two hours from anywhere—which makes us a geographical oddity—and we’re
highly technical. So where do I find someone to grab a beer with and discuss my business
challenges?” In addition to the camaraderie, the roundtables were a vehicle to exchange critical
information, Goudreau said. “It’s far easier for me to learn from someone else’s mistake than my
own.” The SIG engagement led Goudreau’s team to identify a better venue for business
development. “A list of program managers doesn’t do us any good, and you can spend a fortune on
trade shows without drumming up new business,” he said. “Conversations with the SIG specialists
inspired my team to find a better answer: industry days.”
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I believe you will find great value in this dynamic program. If you would like to learn more and have a
meeting with the MEDC to ask some questions, please reply all to this email and we will set up a
time to talk with you more about the opportunity and answer any questions you have. Space is
limited and we would like to have the list of participating companies finalized by May 18. Thank you
in advance for your time and prompt reply to this great opportunity.
 
 
Justin Horvath, CEcD
President/CEO
Shiawassee Economic Development Partnership
215 N Water St
Owosso, MI 48867
Ph: (989) 725-9241
Fax: (989) 723-8353
Email: jhorvath@sedpweb.org
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January 31, 2023 
 

Michigan Strategic Fund  
Attn: Mr. Quentin Messer, Jr., Chair  
300 North Washington Square 
Lansing, MI 48913 

Dear Chairperson Messer and MSF Board, 

On behalf of InvestUP, along with its Board of Directors, which represent eleven industry sectors 
across Michigan’s Upper Peninsula (U.P.) and do business in each U.P. county and employ nearly eight 
percent of the region’s workforce, I would like to express our enthusiastic support for the Edward 
Lowe Foundation and the Second-Stage Growth Solutions Program. 

This grant funding is critical for Michigan’s second-stage companies. Invest U.P. has experienced first-
hand the work of the Foundation through our U.P.-based companies receiving the benefit of the suite-
of-programs. Independently, our organization and our partners in the U.P. came together at the 
Foundation headquarters to build on our regional strategy as well as further develop the ways in which 
we, as a region, build on our strengths and identify how we take advantage of future opportunities.  

The U.P. economy is heavily supported by our second-stage companies and their ability to grow and 
thrive is vital to the continued success of our communities. The programming offered through the 
MEDC and Edward Lowe Foundation provides these companies just-in-time information, connections 
and insights that enable them to strategically grow – adding good-paying jobs, investment and 
strengthening their operations to overcome the real and perceived obstacles that come with being in 
second-stage, and in the U.P.  

The team at the Edward Lowe Foundation brings professionalism, experience and a broad reaching 
perspective to Michigan and those pillars help inform the programming delivered and the ability to 
design what is necessary for the future. Our second-stage businesses that have gone through Second-
Stage Growth Solutions Programming are stronger, better able to navigate growth and are better 
prepared for whatever the future holds in large part because of what they get out of engaging in the 
programming between the MEDC and the Edward Lowe Foundation. 

Thank you for your time and considering this valuable programming available to our small businesses. 
Of course, if you have any questions or concerns regarding InvestUP’s outlook and its support of this 
project, please call on me any time at 906-280-7800.  

 

Sincerely,   

   

  
Marty Fittante,   
CEO, InvestUP 



       
 
 
 
January 12, 2023 
 
 
 
Dear MSF Review Committee, 
 
Sweet Encounters Bakery & Café, in coordination with Downtown Lansing Inc., is pleased to provide a letter of 
support the continued funding of Northern Initiatives services, which provides programs like Optimize Main 
Street and Initiate Training Cohort. These programs provided meaningful (training, funding, resources)… to 
bring efficiencies and technology support to small businesses who needed it most in Downtown Lansing 
 
‘As a new business owner in downtown Lansing, I found the program straightforward and helpful.  The training was 
insightful and my follow up calls were clarification.  I was able to ask questions about information I read and resources 
available to me.  This helped me to better target the grant to my most pressing technological needs.  This helped me to 
grow my online presence and capture online sales.’ – Nikki Frazier, Owner of Sweet Encounter Baker & Cafe   
 
The COVID pandemic impacted Downtown Lansing more than any other downtown in the State of Michigan. 
As our State workforce, and other office tenants vacated the downtown, our businesses were severely 
impacted due to a dramatic drop in sales and foot traffic needed to support our small business community at 
all hours of the day. Through the assistance of the Optimize Main Street technology grants, our small 
businesses were able to learn the importance of online technology and sales tools. This allowed grantees to 
more easily shift how they sold products and reach customers who are no longer coming downtown to work.   
 
These important programs help build resiliency in our business community, and other communities across the 
state, helping see small businesses through this transformative time. That is why we ask that you consider 
approving continued funding for these vital programs. 
 
Please contact Sweet Encounter Bakery & Café or Downtown Lansing Inc. should you require more information. 
  
Sincerely, 

 

 

 

Nikki Frazier        Cathleen Edgerly 

Sweet Encounter Bakery & Café     Downtown Lansing Inc. 

Owner          Executive Director  



 
 

 

Christine Quane 

Director of Food Programs 

Eastern Market Partnership 

Detroit, MI 48207 

313-833-9300 

 

January 12, 2023 

 

Quentin L. Messer Jr., Chair 

Michigan Strategic Fund Board 

 

Dear Mr. Messer,  

 

I am writing to you on behalf of the Michigan Economic Development Corporation and their 

partnership with Northern Initiatives to provide the Initiate Training Platform and training.  

 

Eastern Market is a public market that has served Detroit and southeast Michigan since 1891. 

Eastern Market Partnership (legal name Eastern Market Corporation) is the nonprofit 

organization that, since 2006, has developed, maintained, managed, and promoted Eastern 

Market under a management agreement with the City of Detroit. EMP also acts as the official 

community and economic development organization for the Eastern Market district. 

 

In 2015, EMP opened a shared use community kitchen that provides a licensed facility for 10 to 

14 food entrepreneurs. EMP also leads as an onboarding organization for 12 other commercial 

kitchens in the city of Detroit and metro area. In our role as onboarding organization, we teach 

a monthly class, Getting Started in a Commercial Kitchen, in which we instruct potential 

new food entrepreneurs on food safety requirements, state and local licensing requirements, 

recipe development, insurance requirements and critical business support organizations and 

tools. In my presentation specifically, I spend a portion of time reviewing the tools and 

resources on the Initiate platform.  

 

I have seen a lot of online tools for small businesses, but none as been as easy to navigate and 

use as the Initiate platform. I start with the Start Up section, reviewing the templates videos 

and checklists and move on to other areas that are useful like the break-even template, and 

other financial tools.  

 

Food entrepreneurs are great at the craft of making high quality of food and selling it to the 

masses. Where they fall is short is managing the financial health of their small business. Many 

don’t have undergraduate degrees much less business and/or financial degrees and have been 

historically excluded by the banked economy. Based on this reality, there is a lot of shame and 



 
 

reticence to close the gap in their knowledge base. MEDC/Northern Initiative’s Initiate platform 

allows folks an easy, straightforward way to learn enough the basics to build and advance.  

 

On behalf of the 400+ entrepreneurs that I work with annually, I strongly urge you to maintain 

your support for the platform.  

 

If you would like to discuss this more, or if you have any concerns, please feel free to contact 

me at any time.  

 

Respectfully,  

 

 
Christine Quane 

Eastern Market Partner 

 

 



 

Alpena Downtown 
Development Authority 

124 E. Chisholm Street 

Alpena, MI 49707 
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        anneg@alpena.mi.us 

 

www.downtownalpenami.com 

 

 

 

 

 

January 17, 2023 
 
Michigan Strategic Fund 
Re: Optimize Main Street & Initiate Training Cohorts 
 
To Whom It May Concern: 
 
On behalf of the Alpena Downtown Development Authority (DDA), I am writing in 
support of the programs offered through Northern Initiates, specifically the Optimize 
Main Street & Initiate Training Cohorts. As a certified Redevelopment Ready 
Community, we have been able to participate in both programs, which have been 
incredibly valuable for our organization and the support we can offer to small 
businesses located in our district. 
 
In the first round of Optimize Main Street, we quickly filled our two allotted slots and 
were able to have six additional businesses participate as slots opened up. Should 
the program open again, there are additional businesses out of the 200 located in 
our district that have expressed interest in participating, given the valuable business 
training and technology implementation grant that is offered through the program. 
The businesses who have taken advantage of this program have used it for setting up 
online storefronts, purchasing a camera for marketing needs, and updating their 
point-of-sale systems. For many small businesses in our district, these technology 
improvements (and expertise) would otherwise be unattainable without this 
program. We are hopeful that it will continue to be offered to strengthen small 
businesses located in traditional downtowns. 
 
As an organization, I participated in a cohort as part of the Initiate Training. The 
training modules have also been a valuable tool to have in my toolbelt to not only 
increase my own knowledge related to small businesses, but to direct businesses to 
for training and growth.  
 
Small businesses are the cornerstones of our downtown; our district is only as strong 
as they are. I encourage you to continue to support these programs offered through 
Northern Initiatives so that organizations like ours and small businesses throughout 
the state can continue to grow, adapt, and thrive.  
 
Thank you for all you do to support Michigan downtowns!  

Best, 

 

Anne Gentry 
Executive Director 
Alpena Downtown Development Authority 
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Katelyn Wilcox (MEDC)

From: Jenny Atlee <atleeloudon@fastmail.fm>
Sent: Saturday, February 25, 2023 11:55 AM
To: Katelyn Wilcox (MEDC)
Subject: NO to Michigan Potash & Salt Company mining activities in MI

 
Dear MSF Rep, 
 
I am writing to express strong opposition to the proposal to support and permit Michigan Potash & Salt Company mining 
activities in MI.  We have ample evidence of the devastating impact of this extractive industry that will irreparable 
damage to over 100 square miles of sensitive environment .  MI stands out internationally for making bad decisions 
related to water which is a common good.  Don't add to the disastrous record.  The lakes are an invaluable resource to 
be protected and safeguarded ‐ do not destroy them.   We do not consent to this reckless industry wrecking a common 
good for private profit. 
 
Jennifer Atlee 
 
Fennville, MI 
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Katelyn Wilcox (MEDC)

From: david beaton <beatond@yahoo.com>
Sent: Friday, February 17, 2023 4:39 PM
To: Katelyn Wilcox (MEDC)
Subject: Michigan Potash & Salt Company private activity bond proposal

I oppose this mine.  I have a house in Florida and deal with Mosaic Phosphate Mining as they destroy 
the beautiful landscape and rivers for their phosphate mine, the waste, the runoff and destruction of 
the soil makeup. Please Michigan is more beautiful. Stop this while you still can. Employment 
opportunities are minimum in these operations. Environmental damage is all you will be left with. Vote 
NO please.  
 
Any salt MPSC is unable to sell is no longer a “beneficial co-product” but becomes  toxic solid waste 
that must be redissolved in fresh water and disposed of deep underground, polluting, then removing 
that fresh water from the hydrologic cycle into perpetuity. Is it correct to say that by issuing these 
Private Activity Bonds,  MSF is lending the state of Michigan’s good name and reputation to 
underwrite and encourage pollution, impairment and destruction of a public trust resource of the 
state? 
   
 
 
David Beaton   
Elberta, Mi 



1

Katelyn Wilcox (MEDC)

From: Ray Davies <yar1006@yahoo.com>
Sent: Monday, February 27, 2023 4:25 PM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

I would like to add my comments to those for the upcoming MIchigan Strategic Fund public comment 
meeting. 
 
I have major concerns in proceeding with approval with Michigan Potash and Salt Company's 
proposal for a new potash mine in Osceola county. 
 
First and foremost is the potential environmental destruction from the operation itself -the depletion of 
the aquifer and streams in the area, damage to wetlands (so important to environmental health), 
the  possibility of leaks from the miles of above-ground pipes, and the permanent removal of Michigan 
water, which is contaminated in the mining process and needs to be injected into deep wells for 
permanent storage.  
 
Second for me are the violations of democracy and state law. MIchigan's water is held in public trust 
and should not be sold for extraction, especially given the extreme scale of this operation. The 
Osceola County Planning Commission has not been kept "in the loop," as far as the designs and 
plans for roads, nor informed of emergency procedures that would be necessary in the event of major 
leaking, or an industrial accident . The promised jobs are minimal. Jeopardizing the environment with 
such a risky venture is not worth 129 jobs.  
 
Finally, the economics seem to make no sense unless you're an investor not averse to risk. The 
developer of this project does not have a strong track record to go on, other more established 
companies have abandoned this Michigan potash project before, and the potash itself from the mine 
is not needed. Canadian potash from Saskatchewan is readily available and may well be cheaper. 
 
Please don't go ahead with this project. There are just too many red flags, hazards and downsides for 
the people of Michigan, especially for those of us living in mid Michigan and Osceola County.  
 
Sincerely, 
 
Ray Davies 
Mt. Pleasant, MI 
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Katelyn Wilcox (MEDC)

From: Dave Dempsey <davedem@hotmail.com>
Sent: Wednesday, February 22, 2023 9:26 AM
To: Katelyn Wilcox (MEDC)
Subject: Michigan Potash & Salt Company 

I oppose the proposed issuance of issue $225 million in tax-exempt bonds to support the unnecessary and 
environmentally harmful Michigan Potash and Salt Company project. Any funds provided would be wasted on 
a project that lacks a fundamental business plan and a company that lacks capacity to meet its inflated 
production targets. 
 
Michigan Potash Company has argued that its project is critical to the domestic supply of potash, especially in 
light of constraints in supply from Russia. However, 83 percent of the U.S. supply of potash comes from the 
world’s largest producer, Canada, and Canada has capacity to increase shipments to the U.S.  Further, the 
U.S. Department of Interior has now removed potash from its list of strategic minerals. 
 
Michigan Potash Company is a small start-up and even less equipped for the task of large-scale potash mining 
at this location than its three predecessors, who determined the project was not viable. Although the company 
lists several retirees who worked on a potash mine that shut down in 2013,  its top four executives and the 
company itself have never engaged in mining of any kind.   

The necessity of taxpayer subsidies for potash production is questionable. Increasingly, farmers are learning 
that supplemental application of potash may not be needed to ensure crop yields, and that potassium-chloride 
in particular can harm their crops and soils.  Recent studies out of the University of Illinois show this likely to be 
the case for a large percentage of American farms 

The company has been seeking well over half a billion dollars of investment capital for this project and plans to 
borrow an equal amount.  Despite years of aggressive promotion, neither mineral investors nor banks appear 
keen to get on-board.  Were Michigan Potash successful at obtaining such loans, servicing that level of debt 
would be problematic. 

For an uncertain and dubious return, Michigan Potash Company’s project will have dramatic environmental 
impacts. The company’s proposed water withdrawal will have significant adverse impacts on the environment 
and amounts to unsustainable groundwater mining. The proposed volume is approximately 2,250 gallons of 
groundwater per minute.  The withdrawal totals approximately 1.2 billion gallons of water annually.  

The company has yet to perform a sustained pumping test to determine whether the aquifer is capable of 
supplying the extraordinary amounts of water required to extract a million tons of potash per year through 
solution-mining.  Area residents fear for the future of their wells, without which their lives would become 
untenable. 

The terrain chosen for this venture is poorly suited to the solution-mining of potash, which will involve handling 
and transporting massive volumes of concentrated, corrosive brines through miles of high-pressure 
pipelines.  During the project’s anticipated 150-year lifetime, innumerable leaks and spills will inevitably occur. 

Further, the proposed site is not large enough to accommodate the one million-tons-per-year operation the 
company is promoting, and surrounding terrain would not be favorable for significant future expansion.  The 
company selected its worst piece of ground as the future site of ten high-capacity injection-wells, along with 
their associated pipes, tanks, valves, pumps, etc. Tens of thousands of gallons-per-minute of hot, concentrated 
brine solutions will be running through this site at pressures of 2,000 psi.  Those brines are exceptionally 
corrosive, and these facilities are intended to function for a century and a half.  To make matters much worse, 
the site drains directly into one of the largest marshes in Osceola County, situated barely 200 yards away.  The 



2

site has been improperly bermed with piles of topsoil instead of compacted layers of clay.  There will be no 
margin for error at this site throughout its alleged 150-year lifetime. 

This project is a bad investment both economically and environmentally.  It should be rejected. 

 
Dave Dempsey 
Traverse City, MI 
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Katelyn Wilcox (MEDC)

From: Carolyn Dulai <curse2bless@aol.com>
Sent: Friday, February 24, 2023 9:06 AM
To: Katelyn Wilcox (MEDC)
Subject: MICHIGAN WATER

Jobs yes (129)   Sewage yes                                                   Pollution yes   Recyclable pollution NO 
 
 
That is the crises facing Osceola County  
 
Water is under assault. It is almost as precious as oxygen and water is regulated more. But the 
regulations are not enforced to save water so we can be left with water that is sewage. 
 
That's ok, we can get water from a plastic bottle. Where does that come from - Michigan! But that is 
about to change as our water is about to become sewage. The State of Michigan could have used the 
money that it gave to the Michigan Potash Company, millions of dollars, to fund the educational 
system, but decided to fund Michigan Potash Company that will desecrate the water forever. 
 
Many people in Michigan get their water from their own wells. They won't be able to after The 
Michigan Potash Company starts operating. The company says it will recycle all but 10-19% of the 
water it uses. It will only contaminate 100 square miles of land. Isn't Michigan lucky? 
 
Farmers are getting potash from Canada which has a large amount of it. But the State of Michigan is 
about to decide to make 129 jobs so Michigan can produce potash and ruin one of the world's 
greatest natural resources (20% of the world's fresh water is in Michigan). 
 
What can I say? Osceola County hasn't the ability to get the information it needs (because of the 
Mineral Wells Act) to make an informed decision. 
 
Will the State Legislature help?   
 
See Michigan Citizens for Water Conservation. 
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Katelyn Wilcox (MEDC)

From: Cheryl Iree <CherylIree@hotmail.com>
Sent: Monday, February 20, 2023 2:03 PM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

There are many, many questions which need to be answered but my knee jerk response to this is why is MSDF 
even looking at burdening tax payers to support a private company?  PERIOD!!!  Whatever they are telling you 
is obviously biased and ultimately is an unnecessary environmental issue.  Please deny this request.  
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Katelyn Wilcox (MEDC)

From: Margaret Klotz <margaret.a.klotz@gmail.com>
Sent: Sunday, February 19, 2023 7:22 AM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

Good morning, 
 
I have been reading about the above bond proposal and have some serious doubts. 
 
Is there any actual evidence that shows Michigan farmers will even experience lower prices?   
 
Is there any actual evidence that shows the area aquifers can sustain the amount of water that needs to be 
withdrawn?  Michigan's most precious resource is its Great Lakes and they should not be squandered for private gain as 
we have already done with the Nestle Corp.   
 
Is there any actual evidence that the excess salt that will be produced can even be used?  Or will it just become toxic 
waste that Michigan residents will have to live with? 
 
These are just a few of the questions I have.   
 
Margaret Klotz 
9504 Chadwick Road 
Laingsburg, MI 48848 
517.927.3120 
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Katelyn Wilcox (MEDC)

From: John Kormash <jmkorm@gmail.com>
Sent: Sunday, February 19, 2023 11:11 AM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

Hello, 
 
I’m a 56 year native resident of Michigan. I urge the State of Michigan to not support the MPSC potash project and to 
not utilize MSF resources to help fund and incentivize this private Colorado company’s proposed business here in the 
state. 
 
The proposed 129 jobs that this project “MAY” bring to the state is not worth the damage to OUR environment. Our 
water is a precious resource of the people of the State of Michigan that will not last forever and should not be used for 
the financial benefit of a business. 
 
Please do not support this project and do not utilize my tax dollars via the MSF to fund these type of activities. Current 
sources of potash are just fine. 
 
Sincerely, 
 
John Kormash 
Rockford, MI 
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Katelyn Wilcox (MEDC)

From: Beverly Loudon <beverlyloudon@gmail.com>
Sent: Sunday, February 26, 2023 12:54 PM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

To the Michigan Strategic Fund, 
 
I'm writing to express grave concern about the proposed activities of Michigan Potash to mine here in 
Michigan.  The environmental impact, (to both human and wildlife), of this intended project could be 
massive, if this vulnerable terrain is subjected to widespread disruption and destruction.  With water 
resources becoming increasingly at risk across our nation, it behoves us in Michigan to take extreme 
caution in protecting this essential and limited resource.  Please have foresight here, and consider the 
high cost, for what could prove to be a low return.  Thank you for your work on behalf of this great 
state.   
  
Sincerely, 
 
Beverly Loudon  
16525 Glastonbury Rd. 
Detroit, MI  48219 
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Katelyn Wilcox (MEDC)

From: Glenna Maneke <manekegl@hotmail.com>
Sent: Friday, February 24, 2023 9:37 AM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

Please do not support the mining of potash in Hersey, Michigan.  There is no longer a need to replace the potash 
imports lost from the Russian and Ukrainian war. Canada, the main supplier of potash to the US, has increased and 
expanded production, filling the global gap that had been created over the last year.  Thank you. Glenna Maneke 
There is no reason to take such a risk. 
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Katelyn Wilcox (MEDC)

From: SCOTT MCNABB <mcnabbs3@comcast.net>
Sent: Saturday, February 18, 2023 8:46 AM
To: Katelyn Wilcox (MEDC)
Subject: Don't Allow Potash Mining in MI

To: the MSF  
 
I oppose the plan to permit potash mining in Michigan. I own property near the proposed location of 
this project, and it is clear to me that the wetlands near me are very fragile.  
I understand this project will affect millions of gallons of one of Michigan's most precious resources -- 
its fresh water, cause possible environmental damage, and cost Michigan over $100 million.   
For these reasons, I strongly oppose this project.  
 
Scott McNabb  
Ada, MI  
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Katelyn Wilcox (MEDC)

From: Michaels in 398.2 <Michaels_Sanctuary@protonmail.com>
Sent: Monday, February 20, 2023 6:36 AM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

Please consider this email as a vote against the Colorado company taking tax payer money to 
destroy more of Michigan's precious water and land. It's simply unconscionable.  
 
Most sincerely,  
 
Julianne Michaels 
3030 Beckon Road 
Harbor Springs, MI 49740 
 
"Insanity wasn’t in our genes — we humans had gone off the rails because our culture had lost its 
source of external significance. We were so completely colonized by the belief that all meaning came 
down to economics and private consumption that it no longer even felt like a belief. We’d forgotten the 
fact that, in Gaylor Nelson’s great phrase, “the economy is a wholly owned subsidiary of the 
environment, and not the other way around.” 
~ Richard Powers 
 
 
 

 
 
Sent with Proton Mail secure email.  
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Katelyn Wilcox (MEDC)

From: Peggy <hildaheron@aol.com>
Sent: Tuesday, February 14, 2023 11:51 AM
To: Katelyn Wilcox (MEDC)
Cc: Christopher Cook (MEDC)
Subject: Comment for Michigan Strategic Fund re Michigan Potash & Salt private activity bond proposal
Attachments: questions_MSF_2023_revised(1)-2.docx

To Michigan Strategic Fund (MSF), 
 
These comments and questions are being submitted to MSF for the public hearing on the bond 
authorization request by Michigan Potash & Salt Company (MPSC) by the Board of Michigan 
Citizens for Water Conservation (saveMIwater.org). We understand this hearing may occur either 
on February 27 or 28, 2023. The attached version contains footnotes. 
 
                                              _________________________________________________________
_ 
Comments: 
 
The “Inducement Resolution” adopted by MSF for this project contains assertions drawn verbatim 
from MPSC’s application materials. Were those assertions independently verified? Has the economic 
viability of this project been independently evaluated, based on data other than the applicants’ 
assertions? 
 
Are you aware of the 25-year history of efforts to mine this potash deposit by large, long-established 
and well capitalized mining companies? Why did those experienced mining companies give up on 
these potash deposits, and what evidence has been presented to show that an inexperienced start-up 
company, with “no official employees” can succeed where corporate giants have given up? 
 
The huge, established potash mines just across the border in Saskatchewan have easy access to 
efficient rail transport. The proposed Michigan Potash project will transport exclusively by truck. What 
evidence is there that Michigan farmers would actually experience significantly lower prices for 
potash? 
 
Given that potash prices in 2022 have declined considerably, and that analysts predict continuing 
declines in price, has MPSC revised its economic projections to consider reduced global prices?  
 
MPSC’s financial projections assume potash output of 800-975 thousand tons per year (kt/y), yet their 
water withdrawal permit was based on projections 650 kt/y. How can they proceed without permits 
allowing them to draw sufficient fresh water to support their process? Has MSF or Citi Group received 
any evidence that the area’s aquifers can sustain the amount of water that would need to be 
withdrawn?  
 
MPSC projects that it will produce approximately 1 million tons of Sodium Chloride (salt) annually as 
a “beneficial co-product” of the potash refining process. But, because Michigan already produces 
more salt than it uses, they hope to export their co-product out of state “market bearing.” Is there 
evidence that those out of state markets even exist? 
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Any salt MPSC is unable to sell is no longer a “beneficial co-product” but becomes  toxic solid waste 
that must be redissolved in fresh water and disposed of deep underground, polluting, then removing 
that fresh water from the hydrologic cycle into perpetuity. Is it correct to say that by issuing these 
Private Activity Bonds,  MSF is lending the state of Michigan’s good name and reputation to 
underwrite and encourage pollution, impairment and destruction of a public trust resource of the 
state? 
 
How will MSF justify underwriting and encouraging this development without first knowing how much 
of a public trust resource would be destroyed in the process, and whether that sacrifice is warranted 
to create a mere 129 permanent jobs? 
 
Huge Canadian mines have dramatically ramped up production capabilities in response to pandemic 
and Ukraine war-induced market disruptions. There is not, today, a potash shortage. What evidence 
has MPSC presented that global prices will remain sufficiently high to support their income 
projections? What evidence is there that the market is not correcting to reassert chronically low 
potash prices (from world-wide industry over-capacity)?  
 
The US currently imports 85% of its potash from Canada. How will MPSC compete successfully 
against Canadian mines operating on a massive scale, in a much safer environment, and which enjoy 
direct rail access to America’s agricultural heartland? 
 
Will MPSC receive its loan from the State of Michigan prior to the sale of these bonds, or will the loan 
be contingent on the sale of those bonds? 
 
Will MSF’s decision consider environment, social and governance (ESG) factors? Does Citi Group 
Global analyze those factors in its underwriting decision? Has either MSF or Citi Group balanced the 
creation of 129 jobs against the real risk that well over 100 square miles of highly vulnerable terrain 
could be subjected to widespread environmental disruption and destruction? Or that residents may 
lose their sole supply of fresh water due to direct competition with the needs of a large solution-
mine?  
 
The project will be sited on rolling terrain, dotted with small wetlands, springs, creeks and seeps.  At 
full build-out, it will require miles of high-volume brine pipelines continuously operating at 2000 psi 
over that terrain. Pipeline leaks are a known risk for solution mining operations. Considering the 
scope and geography of the projected 15,000 acre minefield, these pipelines will periodically be 
disassembled and transferred to new locations as new wells are constantly being drilled. Has either 
MSF or Citi Group factored in legal liability for operating a risky enterprise over such scattered, 
vulnerable and poorly suited terrain? 
 
Despite repeated requests, the Osceola Planning Commission has been given no information on 
where and how the company plans to establish its brine pipelines and access roads, or how they plan 
to traverse private lands and public roadways. Further, they have not revealed any plans or 
procedures for dealing with brine contamination emergencies. Has MSF communicated with the 
Osceola County Planning Commission about the project and the impacts it will have on the area’s 
residents and public infrastructure?  
 
While investors will bear a financial risk of default, should the project prove non-viable, local residents 
will likely be left “holding the bag” for aquifer depletion, groundwater contamination and other 
environmental damage in the event of bankruptcy. Neither EGLE nor EPA recognize any obligation to 
clean up contamination or to deal with destruction of area aquifers and domestic water wells. As a 
condition to issuing private activity bonds, can the MSF require the borrower to post an 
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“environmental performance bond” to make whole those who might sustain economic injury in event 
of bankruptcy? 
 
Submitted by Michigan Citizens for Water Conservation Board of Directors 
 
Peggy Case, President 
PO Box 1 
Mecosta, Mi 49332 
info@saveMIwater.org 
 



Questions for MSF Board RE: Michigan Potash and  
Salt Company Private Activity Bond Proposal 
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1. The  “Inducement Resolution” adopted by MSF  for  this project  contains assertions drawn 

verbatim from MPSC’s application materials. Were those assertions independently verified? 
Has the economic viability of this project been independently evaluated, based on data other 
than the applicants’ assertions? 
 

2. Are you aware of the 25‐year history of efforts to mine this potash deposit by  large,  long‐
established  and  well  capitalized  mining  companies?  Why  did  those  experienced  mining 
companies give up on these potash deposits, and what evidence has been presented to show 
that an  inexperienced start‐up company, with “no official employees” can succeed where 
corporate giants have given up? 

 
3. The huge, established potash mines just across the border in Saskatchewan have easy access 

to efficient rail transport. The proposed Michigan Potash project will transport exclusively by 
truck. What evidence is there that Michigan farmers would actually experience significantly 
lower prices for potash? 

 
4. Given  that  potash  prices  in  2022  have  declined  considerably,  and  that  analysts  predict 

continuing declines in price, has MPSC revised its economic projections to consider reduced 
global prices?1  

 
5. MPSC’s financial projections assume potash output of 800‐975 thousand tons per year (kt/y), 

yet their water withdrawal permit was based on projections 650 kt/y.2 How can they proceed 
without permits allowing them to draw sufficient fresh water to support their process?3 Has 
MSF or Citi Group received any evidence that the area’s aquifers can sustain the amount of 
water that would need to be withdrawn?  

 
6. MPSC projects  that  it will produce approximately 1 million  tons of Sodium Chloride  (salt) 

annually as a “beneficial co‐product” of the potash refining process. But, because Michigan 

 
1  See  https://www.dtnpf.com/agriculture/web/ag/crops/article/2022/12/22/2023‐potash‐outlook‐see‐supply‐lower  : 
According to Samuel Taylor, inputs analyst for RaboResearch, the price outlook for potash in 2023 could be considerably lower. 
"I think we very easily could see a 25% to 30% decline in price on potash fertilizer in the U.S. in 2023," he is quoted as saying. 
Another analyst, Josh Linville, director of fertilizer at StoneX, said he also expects potash prices to slip in 2023: “Demand into the 
new year will struggle to overcome the downturn seen in 2022.” Linville said the potash market might even enter an oversupplied 
situation in the near future. "It is certainly a bearish situation (for prices)," Linville said. 
 See also: https://www.agriculture.com/news/business/new‐report‐predicts‐more‐stable‐fertilizer‐markets‐for‐2023 
 
2 Michigan Potash Company originally registered with the state to withdraw 1,200 gallons per minute. Their 
announced potash output has nearly doubled since then.  
 
3 MPSC has not published any studies affirming the capacity of local aquifers to sustain its operations at any production level, 
nor has it  publicly announced how much fresh water their process will consume. Studies conducted in New York State show 
that sustained solution mining can and does lower the water table enough to significantly change the local environment. 
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already produces more salt than  it uses, they hope to export their co‐product out of state 
“market bearing.” Is there evidence that those out of state markets even exist? 

 
7. Any salt MPSC is unable to sell is no longer a “beneficial co‐product” but becomes  toxic solid 

waste that must be redissolved in fresh water and disposed of deep underground, polluting, 
then removing that fresh water from the hydrologic cycle into perpetuity4. Is it correct to say 
that by issuing these Private Activity Bonds,  MSF is lending the state of Michigan’s good name 
and  reputation  to  underwrite  and  encourage pollution,  impairment  and  destruction  of  a 
public trust resource of the state? 

 
8. How will MSF justify underwriting and encouraging this development without first knowing 

how much of a public trust resource would be destroyed  in the process, and whether that 
sacrifice is warranted to create a mere 129 permanent jobs? 

 
9. Huge Canadian mines have dramatically ramped up production capabilities  in response to 

pandemic  and  Ukraine  war‐induced  market  disruptions.  There  is  not,  today,  a  potash 
shortage. What evidence has MPSC presented that global prices will remain sufficiently high 
to support their income projections? What evidence is there that the market is not correcting 
to reassert chronically low potash prices (from world‐wide industry over‐capacity)?  

 
10. The US currently imports 85% of its potash from Canada. How will MPSC compete successfully 

against Canadian mines operating on a massive scale, in a much safer environment, and which 
enjoy direct rail access to America’s agricultural heartland? 

 
11. Will MPSC receive its loan from the State of Michigan prior to the sale of these bonds, or will 

the loan be contingent on the sale of those bonds? 
 

12. Will MSF’s decision consider environment,  social and governance  (ESG)  factors? Does Citi 
Group Global analyze those factors in its underwriting decision? Has either MSF or Citi Group 
balanced the creation of 129 jobs against the real risk that well over 100 square miles of highly 
vulnerable  terrain  could  be  subjected  to  widespread  environmental  disruption  and 
destruction?  Or  that  residents  may  lose  their  sole  supply  of  fresh  water  due  to  direct 
competition with the needs of a large solution‐mine?  

 
13. The project will be sited on rolling terrain, dotted with small wetlands, springs, creeks and 

seeps.   At  full build‐out,  it will  require miles of high‐volume brine pipelines  continuously 
operating at 2000 psi over that terrain. Pipeline  leaks are a known risk for solution mining 
operations.5 Considering the scope and geography of the projected 15,000 acre minefield, 

 
4 Salt is an unwelcome by‐product of the potash solution‐mining process. It will be a significant problem at MPSC’s location, 
where the ore deposit exists as a very thin layer embedded within in a massive salt deposit. Disposal of excess will require 
tremendous quantities of fresh water on top of the already massive consumption from the mining process itself. 
 
5 “Because potash solution mining relies heavily on pumping water underground, there are environmental 
challenges that miners need to take into account. The process itself is intensive in terms of water usage, and the 
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these pipelines will periodically be disassembled and  transferred  to new  locations as new 
wells are constantly being drilled. Has either MSF or Citi Group factored in legal liability for 
operating a risky enterprise over such scattered, vulnerable and poorly suited terrain? 

 
14. Despite repeated requests, the Osceola Planning Commission has been given no information 

on where and how the company plans to establish  its brine pipelines and access roads, or 
how they plan to traverse private lands and public roadways. Further, they have not revealed 
any  plans  or  procedures  for  dealing  with  brine  contamination  emergencies.  Has  MSF 
communicated with  the Osceola County Planning Commission  about  the project  and  the 
impacts it will have on the area’s residents and public infrastructure?  

 
15. While investors will bear a financial risk of default, should the project prove non‐viable, local 

residents  will  likely  be  left  “holding  the  bag”  for  aquifer  depletion,  groundwater 
contamination and other environmental damage  in the event of bankruptcy. Neither EGLE 
nor EPA recognize any obligation to clean up contamination or to deal with destruction of 
area aquifers and domestic water wells. As a condition to issuing private activity bonds, can 
the MSF require the borrower to post an “environmental performance bond” to make whole 
those who might sustain economic injury in event of bankruptcy? 

 

 
contamination of nearby water sources like aquifers is a real risk if solutions leak.” [Agriculture Investing News, 
8/21/18] 
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Katelyn Wilcox (MEDC)

From: Rebecca <rebeccainreedcity@gmail.com>
Sent: Saturday, February 25, 2023 12:03 PM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

To Whom It May Concern, 
 
I’m deeply concerned to hear of yet another effort, on the part of private interests, to use taxpayers 
dollars to endanger the resources on which human and other life depends. I urge you to look at the larger 
global picture (in terms of the increasing water shortage) and to take responsibility for protecting the 
freshwater resources of this area and of Michigan as a whole. How could a company’s interests in mining 
a product (that Canada has shown the ability to supply) possibly be more highly valued than protection of 
clean, fresh water?  
 
I am a resident of Osceola County and am distressed to hear that a project involving this kind of risk and 
expense, has been a receiving the support of my tax dollars! I intend to continue educating myself on this 
issue and speaking with friends, neighbors, family and local leaders, about the endangerment of their 
local, natural resources and use of their taxes to pour money into the pockets of MPSC (and anyone they 
manage to use as pawns). I trust those who have power in this decision will wake up to their 
responsibility to the public.    
 
Following are points of which I have been made aware and I will continue to pursue additional 
information. I urge you to do the same.  
 

1. The “Inducement Resolution” adopted by MSF for this project contains assertions drawn verbatim 
from MPSC’s application materials. Were those assertions independently verified? Has the 
economic viability of this project been independently evaluated, based on data other than the 
applicants’ assertions? 
  

2. Are you aware of the 25-year history of efforts to mine this potash deposit by large, long-
established and well capitalized mining companies? Why did those experienced mining companies 
give up on these potash deposits, and what evidence has been presented to show that an 
inexperienced start-up company, with “no official employees” can succeed where corporate giants 
have given up? 
  

3. The huge, established potash mines just across the border in Saskatchewan have easy access to 
efficient rail transport. The proposed Michigan Potash project will transport exclusively by truck. 
What evidence is there that Michigan farmers would actually experience significantly lower prices 
for potash? 
  

4. Given that potash prices in 2022 have declined considerably, and that analysts predict continuing 
declines in price, has MPSC revised its economic projections to consider reduced global prices? 
  

5. MPSC’s financial projections assume potash output of 800-975 thousand tons per year (kt/y), yet 
their water withdrawal permit was based on projections 650 kt/y.2 How can they proceed without 
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permits allowing them to draw sufficient fresh water to support their process?3Has MSF or Citi 
Group received any evidence that the area’s aquifers can sustain the amount of water that would 
need to be withdrawn? 
  

6. MPSC projects that it will produce approximately 1 million tons of Sodium Chloride (salt) annually 
as a “beneficial co-product” of the potash refining process. But, because Michigan already 
produces more salt than it uses, they hope to export their co-product out of state “market 
bearing.” Is there evidence that those out of state markets even exist? 
  

7. Any salt MPSC is unable to sell is no longer a “beneficial co-product” but becomes  toxic solid 
waste that must be redissolved in fresh water and disposed of deep underground, polluting, then 
removing that fresh water from the hydrologic cycle into perpetuity.4 Is it correct to say that by 
issuing these Private Activity Bonds,  MSF is lending the state of Michigan’s good name and 
reputation to underwrite and encourage pollution, impairment and destruction of a public trust 
resource of the state? 
  

8. How will MSF justify underwriting and encouraging this development without first knowing how 
much of a public trust resource would be destroyed in the process, and whether that sacrifice is 
warranted to create a mere 129 permanent jobs? 
  

9. Huge Canadian mines have dramatically ramped up production capabilities in response to 
pandemic and Ukraine war-induced market disruptions. There is not, today, a potash shortage. 
What evidence has MPSC presented that global prices will remain sufficiently high to support their 
income projections? What evidence is there that the market is not correcting to reassert 
chronically low potash prices (from world-wide industry over-capacity)?  
  

10. The US currently imports 85% of its potash from Canada. How will MPSC compete successfully 
against Canadian mines operating on a massive scale, in a much safer environment, and which 
enjoy direct rail access to America’s agricultural heartland? 
  

11. Will MPSC receive its loan from the State of Michigan prior to the sale of these bonds, or will the 
loan be contingent on the sale of those bonds? 
  

12. Will MSF’s decision consider environment, social and governance (ESG) factors? Does Citi Group 
Global analyze those factors in its underwriting decision? Has either MSF or Citi Group balanced 
the creation of 129 jobs against the real risk that well over 100 square miles of highly vulnerable 
terrain could be subjected to widespread environmental disruption and destruction? Or that 
residents may lose their sole supply of fresh water due to direct competition with the needs of a 
large solution-mine?  
  

13. The project will be sited on rolling terrain, dotted with small wetlands, springs, creeks and 
seeps.  At full build-out, it will require miles of high-volume brine pipelines continuously operating 
at 2000 psi over that terrain. Pipeline leaks are a known risk for solution mining 
operations.5 Considering the scope and geography of the projected 15,000 acre minefield, these 
pipelines will periodically be disassembled and transferred to new locations as new wells are 
constantly being drilled. Has either MSF or Citi Group factored in legal liability for operating a 
risky enterprise over such scattered, vulnerable and poorly suited terrain? 
  

14. Despite repeated requests, the Osceola Planning Commission has been given no information on 
where and how the company plans to establish its brine pipelines and access roads, or how they 
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plan to traverse private lands and public roadways. Further, they have not revealed any plans or 
procedures for dealing with brine contamination emergencies. Has MSF communicated with the 
Osceola County Planning Commission about the project and the impacts it will have on the area’s 
residents and public infrastructure?  
  

15. While investors will bear a financial risk of default, should the project prove non-viable, local 
residents will likely be left “holding the bag” for aquifer depletion, groundwater contamination 
and other environmental damage in the event of bankruptcy. Neither EGLE nor EPA recognize any 
obligation to clean up contamination or to deal with destruction of area aquifers and domestic 
water wells. As a condition to issuing private activity bonds, can the MSF require the borrower to 
post an “environmental performance bond” to make whole those who might sustain economic 
injury in event of bankruptcy? 

Thank you for considering this message. I urge you again, to protect our precious waters and wetlands 
 
Rebecca Stieg 
(Resident of Reed City, Michigan) 
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Katelyn Wilcox (MEDC)

From: Yeardley <yeardleywells@gmail.com>
Sent: Friday, February 17, 2023 4:04 PM
To: Katelyn Wilcox (MEDC)
Subject: re: the Michigan Potash & Salt Company private activity bond proposal

Dear Michigan Strategic Fund, 

I just want to state that I am AGAINST funding the Michigan Potash & Salt Company. They will pollute our 
drinking water and leave us taxpayers holding the bag. We do not need potash from here since we get plenty 
from Canada. This project will only hurt us, not help us. Plus, they have not even shown the Osceola Planning 
Commission their plans for how they're going to operate. Why should they get funding and the ability to fleece 
taxpayers when they can't even show us their plan? If many experienced companies have tried (and failed) to 
dig for potash in the past, then why should this company get a taxpayer-funded pass to wreak havoc on our 
drinking water?  

A huge portion of Michigan's economy relies on the beautiful nature we have here. We get way more money 
and jobs from the tourism and fishing here, much more than the 129 jobs the potash project would supposedly 
create. From a money point of view, this project would cause Michigan to lose money, not gain it. 
 
I respectfully ask that the MSF decline funding the Michigan Potash & Salt Company. 

Thank you. 

--YW 
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Katelyn Wilcox (MEDC)

From: probablyjay@aol.com
Sent: Wednesday, February 22, 2023 3:14 PM
To: Katelyn Wilcox (MEDC)
Subject: Potash Mining 

MSF Board Liaison, 
 
I am against the plan to permit potash mining in Michigan.  This type of mining is extremely destructive to the 
environment.  Millions of gallons of water will be affected by the pollution caused by this activity.  Mining 
operations almost always cause environmental damage that the taxpayers end up paying for.  This is just a few 
of the many reasons I am against this project.  Thank you for your consideration. 
 
 
Jay Machielse 
Grand Blanc, MI 



 

 

MEMORANDUM 

 
Date:   March 28, 2023 
 
To:  Michigan Strategic Fund Board 
  
From:  Erik Wilford, Senior Business Development Project Manager 
  Rob Garza, Manager, Statutory Analysis 
 
Subject:   Request for Approval of an Act 381 Work Plan 
  County of Washtenaw Brownfield Redevelopment Authority (BRA)  
  3874 Research Drive Project   
  

Project Summary & Request 
Sartorious BioAnalytical Instruments, Inc. (the “Company”) is looking to construct a new build to suit 
130,000 square feet facility that will contains several aspects of the Company’s operations, including, but 
not limited to, lab processing services, bio analytics business, and manufacturing and assembly of highly 
technical instruments. The new facility will consolidate existing operations in Washtenaw County to create 
a Center of Excellence in Ann Arbor for the laboratory and bioprocess products and services in North 
America, which focuses on providing innovative solutions to help customers develop drugs that cure, 
prevent, and halt the progression of diseases. This project involves the creation of up to 300 new jobs with 
an average hourly wage of $31.25 and a capital investment of up to $57,000,000 in the City of Ann Arbor. 
A project map and project renderings are included in Appendix B.  

 
 
 
 
 
 
 
 
 
 
 
 
 

 
The Company supports personal growth of its employees by fostering a mindset that recognizes people 
development as crucial for business success and growth. Continuing professional development, assumption 
of responsibility, and opportunities to advance within the Company are important for its employees' 
satisfaction. The Company will utilize Michigan Works! and Ann Arbor SPARK to reach local talent in 
disadvantaged areas and underrepresented demographic groups. 
 
 
 

PROJECT SUMMARY 

Project Eligibility (Facility/Historic/F.O./Blighted/Other) Facility 
Total Approximate Square Feet Revitalized 130,000 
Total Approximate Acres Activated 17 
Estimated Commercial Square Footage 130,000 
Current Taxable Value $1,045,394 

Projected Taxable Value at Completion $8,772,319 
Total Anticipated Capital Investment $57,000,000 
Brownfield TIF / MSF Eligible Activities or State Capture Request $975,600 



Sartorious BioAnalytical Instruments, Inc. 
March 28, 2023 
Page 2 of 6 
 

 

Act 381 of 1996 (the “Act”), as amended, authorizes the MSF to approve Work Plans that include the 
capture of the School Operating Millage and State Education Tax millages for the purpose of supporting 
projects statewide. On March 23, 2021, the MSF Board approved the Brownfield Tax Increment Financing 
MSF Program Guidelines (“Guidelines”).  As required under the Act, all statutory criteria for the project 
have been considered when making the recommendations in this memo. The project meets the Guidelines 
and programmatic requirements and a financial review have been completed. An MSF Eligible Activities 
and Tax Capture Summary are included in Appendix C. 
 
Demonstrated Needs 
The Company is considering facilities in Colorado and New York. The Company has operations in these 
states and regardless of the location, the Company will be building the Center of Excellence and relocation 
of highly paid individuals will occur. With the Company having locations spread throughout the U.S. and 
11,000 employees globally, it is positioned to locate wherever it sees the best fit. With active negotiations 
in Michigan, New York and Colorado, the Company is looking for each state to put its best foot forward. 
Each state has employees to lose with the location of this project and Michigan stands to lose the most.  
 
The Company sees Michigan as a strong contender based on the economic growth it has seen since the 
economic downturn, its focus on small businesses during COVID and beyond, its diverse workforce, and 
the schools surrounding the Michigan location. Cost of housing in Ann Arbor and surrounding areas are 
relatively high with higher car insurance rates for its relocating employees. Even though the Company 
would like to locate in Michigan, incentive assistance is necessary to ensure the project moves forward in 
Michigan. 
 
Local Support   
Local support consists of an Industrial Facilities Exemption Tax Abatement (“IFT”) which is valued at 
$2,877,663 and was approved in April 2022 as well as the local portion of the Brownfield Plan, valued at 
$1,617,213. The Company is also working on submitting application to the Michigan Department of 
Transportation (“MDOT”) for Transportation Economic Development Fund (“TEDF”) support for road 
resurfacing activities. 
 
Applicant Background / Qualifications 
The Company was established in 1870 in Gottingen Germany and provides the essential products, 
technologies, and expertise to produce biopharmaceuticals reliably and efficiently. The Company has been 
pioneering and setting the standards for single-use products that are currently used throughout all 
biopharmaceutical manufacturing processes. The Company helps its customers to bring medications safely 
and quickly to the patient. The Company's parent, Sartorius AG, is a German publicly traded company with 
11,000 employees worldwide, 132 of which are located across four sites located in Washtenaw County. On 
September 28, 2021, the MSF Board approved a $1,200,000 BDP award for the Company in support of the 
project. 
 
An Organizational Chart for Sartorious BioAnalytical Instruments, Inc. is provided in Appendix A. A 
background check has been completed in accordance with the MSF Background Review Policy and the 
project may proceed for MSF consideration.   
 
Recommendation 
MEDC staff recommends approval of state tax capture for Act 381 eligible activities capped at $975,600, 
utilizing the current state to local capture ratio.  
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APPENDIX A – Organizational Chart   
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APPENDIX B – Project Map and Renderings 
 

 
 

 
 

Project 
Area 
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APPENDIX C - MSF Eligible Activities Summary  
 
In order to alleviate brownfield conditions and prepare the site for redevelopment, the County of 
Washtenaw has duly approved a Brownfield Plan for this property on June 1, 2022. The City of Ann 
Arbor, a Qualified Local Governmental Unit, has concurred and approved a brownfield plan for this 
property on April 4, 2022.  The property has been determined to be a facility as verified by the Michigan 
Department of Environment, Great Lakes, and Energy (EGLE) on January 27, 2023. 
 
There are 64.4664 non-homestead mills available for capture, with State mills from school operating and 
SET millages equaling 24 mills (37.23%) and local millage equaling 40.4664 mills (62.77%). Tax 
increment capture will begin in 2024 and is estimated to continue for 11 years. The state tax capture is 
recommended to be capped at $975,600, which is the amount of tax increment revenue anticipated to be 
generated in 11 years.  The tax capture ratio is impacted by the IFT tax abatement, and the blended ratio is 
included below. Total MSF eligible activities are estimated at $2,592,813. MSF eligible activities breaks 
down as follows:  
 
Tax Capture Summary: 

State tax capture  (37.63%) $ 975,600 
Local tax capture  (62.37%) $ 1,617,213 
TOTAL  $ 2,592,813 

 
Cost of MSF Eligible Activities 

Demolition $ 632,424 
Lead, Asbestos, or Mold Abatement 

 
147,500 

Infrastructure Improvements 
 

1,273,766 
Site Preparation + 181,365 
     Sub-Total $ 2,235,055 
Contingency (15%) + 335,258 
     Sub-Total $ 2,570,313 
Brownfield/Work Plan Preparation + 7,500  
Brownfield/Work Plan Implementation + 15,000 
TOTAL $ 2,592,813 

 
In addition, the project is requesting $127,625 in TIF from EGLE to assist with environmental eligible 
activities. 
 
Key Statutory Criteria  
Per section 15 of Act 381, the Michigan Strategic Fund shall consider the following criteria to the extent 
reasonably applicable to the type of activities proposed as part of that work plan when approving or denying 
a work plan: 
 

a) Overall Benefit to the Public: 
This project will bring a significant number of high-quality technology and biomedical jobs to the 
region and will reactivate a long vacant site. 
 

b) Jobs Created (Excluding Construction and other Indirect Jobs): 
This project is expected to create approximately 300 new, full-time equivalent jobs with an average 
hourly wage of $31.25. 
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c) Area of High Unemployment: 

The City of Ann Arbor unadjusted jobless rate was 2.7% in October 2022.  
 

d) Level and Extent of Contamination Alleviated: 
As a result of development, contaminated soils will be removed from the property. 
 

e) Reuse of Functionally Obsolete Buildings and/or Redevelopment of Blighted Property: 
The project is not qualifying as functionally obsolete or blighted.  
 

f) Whether Project will Create a New Brownfield Property in the State: 
No new Brownfields will be created by this project. 
 

g) Whether the Project is Financially and Economically Sound: 
From the materials received, the MEDC infers that the project is financially and economically 
sound. 
 

h) Other Factors Considered: 
No additional factors need to be considered for this project. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-036 

 
APPROVAL OF A BROWNFIELD ACT 381 WORK PLAN 

COUNTY OF WASHTENAW BROWNFIELD REDEVELOPMENT AUTHORITY  
3874 RESEARCH DRIVE PROJECT 

 
 

 WHEREAS, the Michigan Economic Growth Authority (“MEGA”) has been established by 
1995 PA 24, as amended (the “Act”);  
 
 WHEREAS, 2002 PA 727 amended 1996 PA 381, MCL 125.2651 et seq, to empower local 
brownfield redevelopment authorities to request the MEGA Board to approve a brownfield project 
work plan and, thereby, capture taxes levied for school operating purposes for the project;  
 
 WHEREAS, Executive Order 2012-9 transferred all the authority, powers, duties, functions, 
responsibilities, records, personnel, property, unexpended balances of appropriations, allocations or 
other funds of the MEGA to the Michigan Strategic Fund (“MSF”);  
 
 WHEREAS, captured school operating tax revenues may be used under 1996 PA 381 as 
amended, for infrastructure improvements that directly benefit eligible property, for lead, asbestos, 
or mold abatement, and for demolition and site preparation that are not response activities under the 
Natural Resources and Environmental Protection Act, 1994 PA 451;  
 
 WHEREAS, the County of Washtenaw Brownfield Redevelopment Authority (the 
“Authority”) has submitted a work plan (the “Brownfield Work Plan”) dated February 6, 2023, for 
property located at 3874 Research Drive within the City of Ann Arbor, known as 3874 Research 
Drive Project (the “Project”);  
 
 WHEREAS, the City of Ann Arbor is a “qualified local governmental unit” and is eligible 
to provide for a) demolition; b) lead, asbestos, or mold abatement; c) public infrastructure 
improvements; d) site preparation; e) brownfield and work plan preparation; f) brownfield and work 
plan implementation and g) interest as provided under 2007 PA 204; and  
 
 WHEREAS, the Authority is requesting MSF approval to capture additional taxes levied 
for school operating purposes to provide for the reimbursement of the cost of eligible activities on 
an eligible property; and 
 
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF, and has reviewed the application and recommends approval of 
the Brownfield Work Plan by the MSF Board. 
 
 NOW, THEREFORE, BE IT RESOLVED, the MSF Board approves the Brownfield 
Work Plan and authorizes the Authority to capture taxes levied for school operating purposes in 
substantially the same proportion as 37.63% to 62.37% ratio currently existing between school and 
local taxes for non-homestead properties, to reimburse the cost of site preparation, demolition, lead, 
asbestos, or mold abatement and infrastructure improvements as presented in the Brownfield Work 
Plan.  Any change in millage that increases the capture percentage of school taxes in the ratio above 
by more than 5 percentage points must be approved by the MSF Board.  The authorization is based 



on the Authority capturing all available local operating mills for the term of the capture period.  The 
authorization for the capture of taxes levied for school operating purposes is based on costs of MSF 
eligible activities with a maximum of $2,570,313 for the principal activity costs of non-
environmental activities and a contingency, a maximum of $7,500 for brownfield and work plan 
preparation, and a maximum of $15,000 for brownfield and work plan implementation, and with the 
total capture of state school taxes capped at a maximum of $975,600. 
 

BE IT FURTHER RESOLVED, that the MSF Board authorizes the MSF Fund Manager, 
to provide written notification to the Authority, in the form of a letter which incorporates the terms 
set forth in this Resolution and consistent with the limitations of the Act, and that this approval is 
further conditioned upon the Authority, or the County, as appropriate, maintaining adequate records 
regarding: a) all taxes captured for the project; and b) receipts or other appropriate documentation of 
the cost of eligible activities.  The records shall be made available for review upon request by MSF 
or MEDC staff.  

 
BE IT FURTHER RESOLVED, that no taxes levied for school operating purposes shall 

be used to reimburse interest costs related to the eligible activities for the Project. 
 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi,                               

Dimitrius Hutcherson, Michael B. Kapp (on behalf of Acting Director Wieferich, 
designation attached), Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, 
Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 

 
Lansing, Michigan 
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MEMORANDUM  

Date:   March 28, 2023 

To:  Michigan Strategic Fund Board  

From:  Julius L. Edwards, Director, Commercial Real Estate Investment 
  
Subject:   Request for Approval of a Michigan Community Revitalization Program Other 

Economic Assistance – Loan Participation Amendment #3 
  Jackson Downtown Partners, LLC 
 

Request 
Jackson Downtown Partners, LLC (the “Company”) is requesting approval of an amendment to the 
Michigan Community Revitalization Program (the “MCRP) Other Economic Assistance – Loan 
Participation Agreement and any related ancillary agreements (the “Agreement”).  The amendment request 
dated November 28, 2022, includes a request to amend and transfer the existing MCRP Agreement with 
County National Bank to Southern Michigan Bank and Trust.  All other terms of the current Agreement 
will remain the same. It is anticipated that the terms of the loans will remain materially unchanged. 
 
Background  
The Michigan Strategic Fund Board (the “MSF”) approved a $3,066,250 MCRP Other Economic 
Assistance Performance-Based Loan Participation and Act 381 Work Plan on February 26, 2019, to 
Jackson Downtown Partners, LLC to support the redevelopment of a vacant former industrial site into a 
mixed-use building containing approximately 86 residential rental units and 4,100 square feet of 
commercial space.  
 
An amendment for the project was approved by the MSF on January 22, 2020, to extend the term of the 
MCRP loan from 60 months to 120 months to match the term of the Lender, County National Bank. 
 
An amendment for the project was approved by the MSF Delegate on March 11, 2022, under the Awardee 
Relief Initiative to reduce the required “Minimum Eligible Investment” and MCRP award amounts and 
extend the conversion date along with other changes to the Agreement necessary to effectuate these 
changes. 
 
The Company is looking to refinance its existing debt with Southern Michigan Bank and Trust. The 
Company is looking to maintain its relationship with its loan officer who has moved on to Southern 
Michigan Bank and Trust. It anticipated that the terms of the loans will remain materially unchanged with 
the maturity expected to remain on December 21, 2029. 
 
The project has completed construction and is currently approximately 98% occupied on the residential 
side. Commercial leasing efforts were impacted by COVID 19, with only one of the two commercial spaces 
currently leased. The company is current with reporting requirements.  
 
Recommendation 
The MEDC staff recommends approval to amend the MCRP Other Economic Assistance - Loan 
Participation Award to complete a refinancing per the Company’s request dated November 28, 2022.   



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-037 

 
APPROVAL OF AN AMENDMENT TO A MICHIGAN COMMUNITY REVITALIZATION 

PROGRAM OTHER ECONOMIC ASSISTANCE LOAN PARTICIPATION  
AWARD FOR  

JACKSON DOWNTOWN PARTNERS, LLC 
 
 WHEREAS, the Michigan legislature amended the Michigan Strategic Fund Act, MCL 125.2011 
2001 et. seq. (the “Act”), to add Chapter 8C (being MCL 125.2090 – MCL 125.2090d) to enable the 
Michigan Strategic Fund ( “MSF”) to create and operate the Michigan Community Revitalization Program 
(the “MCRP”) to provide incentives in the form of grants, loans and other economic assistance for 
redevelopment of communities in Michigan; 
 
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF for the MCRP; 
 
 WHEREAS, on December 21, 2011, by Resolution 2011-185, the MSF (i) created the MCRP and 
(ii) adopted the guidelines for the MCRP, as later amended on January 25, 2022 (the “Guidelines”); 
 
 WHEREAS, pursuant to SFCR 125.2090-1 (the “Delegation”), the MSF approved the MSF Fund 
Manager or the MSF President to negotiate the terms and conditions and execute all final documents 
necessary to effectuate awards and decisions approved under the MCRP, (the “Transaction Documents”); 
 
 WHEREAS, the Act and the Delegation require that MCRP awards over $1 million must be 
approved by the MSF Board; 
 

WHEREAS, by Resolution 2019-031 on February 26, 2019, the MSF Board awarded a MCRP 
Other Economic Assistance Award to Jackson Downtown Partners, LLC (the “Company”), in furtherance 
of the Project of up to $3,066,250 (the “Award”); 

 
WHEREAS, by Resolution 2020-003 on January 22, 2020, the MSF Board approved an 

amendment to the Award to change the term of the MCRP loan from 60 months to 120 months to match 
that of the participating lender; 
 

WHEREAS, on April 14, 2020, by Resolution 2020-039, the MSF Board approved the MSF 
Awardee Relief Initiative and associated Guidelines (the “Awardee Guidelines”) due to COVID-19 and by 
Resolution 2020-040, delegated to the MSF Fund Manager, the MSF President, and State Treasurer (with 
any two required to act) the authority to amend any award consistent with the Awardee Guidelines; 

 
WHEREAS, on March 11, 2022, the MSF Fund Manager and MSF President under the Awardee 

Relief Initiative approved an amendment to the Award to reduce the required “Minimum Eligible 
Investment”, the Award amount, and extend the conversion date along with other changes to the agreement; 

 
WHEREAS, the Company has requested an amendment to the Award to amend and transfer the 

existing MCRP agreement with County National Bank to Southern Michigan Bank and Trust.  All other 
terms of the current agreement will remain the same. It is anticipated that the terms of the loans will remain 
materially unchanged (the “Amendment Request”); and 

 
 



WHEREAS, the MEDC staff is recommending that the MSF Board approve the Amendment 
Request. 

 
NOW, THEREFORE, BE IT RESOLVED, the MSF Board approves the Amendment Request. 

  
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 

Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 

 
Lansing, Michigan 
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MEMORANDUM  

Date:   March 28, 2023 

To:  Michigan Strategic Fund Board  

From:  Julius L. Edwards, Director, Commercial Real Estate Investment 
  
Subject:   Request for Approval of a Forbearance of Rights within the Michigan Community 

Revitalization Program Direct Loan Agreement  
  HM Ventures Group 6, LLC and/or Related Entities – The Wurlitzer 
   
 
Request 
Staff is requesting approval from the MSF Board to enter to into a Forbearance Agreement (the 
“Forbearance”) between the Michigan Strategic Fund (the “MSF”) and HM Ventures Group 6, LLC and/or 
Related Entities (the “Company”). As part of the Forbearance staff is requesting to waive existing late fees 
of approximately $9,169, capitalize unpaid interest of approximately $90,150, and extend the loan maturity 
by 12 months. 
 
Project Background  
The MSF Board approved a $3,500,000 Michigan Community Revitalization Program (the “MCRP”) 
Direct Loan Award on September 22, 2015, to the Company for the historic renovation of the 14-story 
former Wurlitzer building into a full-service boutique style hotel with 106 rooms and approximately 6,000 
square feet of commercial space.  
 
The project completed construction in 2018. The project was directly impacted by the COVID-19 pandemic 
that brought a significant slowdown to the hospitality industry as a whole. During that period each of the 
Company’s lenders aside from the MSF provided relief. The hotel has been able to return to pre-pandemic 
levels of occupancy.  
 
The requested forbearance will allow staff and the Company to bring everything current and reset the loan 
payment amount. The late fees and unpaid interest are due to a misinterpretation of the MCRP agreement 
that has led to billing and payment issues. The Company has been very cooperative with staff to help resolve 
the issue. 
 
Recommendation 
The MEDC staff recommends that the MSF Board approves authorization for the MSF Fund Manager to 
enter into a Forbearance Agreement with the Company allowing for: 1) waiver of existing late fees; 2) 
capitalization of unpaid interest; and 3) extension of the loan maturity for a period of up to 12 months. 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-038 

 
APPROVAL OF AN AMENDMENT TO A MICHIGAN COMMUNITY 

REVITALIZATION PROGRAM DIRECT LOAN 
 AWARD FOR 

HM VENTURES GROUP 6, LLC AND/OR RELATED ENTITIES 
 

 WHEREAS, the Michigan legislature amended the Michigan Strategic Fund Act, MCL 
125.2001 et. seq. (the “Act”), to add Chapter 8C (being MCL 125.2090 – MCL 125.2090d) to enable 
the Michigan Strategic Fund (“MSF”) to create and operate the Michigan Community Revitalization 
Program (the “MCRP”) to provide incentives in the form of grants, loans and other economic 
assistance for redevelopment of communities in Michigan; 
 
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF for the MCRP; 
 
 WHEREAS, on December 21, 2011, by Resolution 2011-185, the MSF (i) created the 
MCRP, (ii) adopted the guidelines for the MCRP, as later amended on January 25, 2022 (the 
“Guidelines”); 
 
 WHEREAS, pursuant to SFCR 125.2090-1, (the “Delegation”) the MSF approved the MSF 
Fund Manager or the MSF President to negotiate the terms and conditions and execute all final 
documents necessary to effectuate awards and decisions approved under the MCRP;  
 
 WHEREAS, the Act and the Delegation require that MCRP awards over $1 million must 
be approved by the MSF Board; 
 

WHEREAS, on September 22, 2015, by Resolution 2015-141, the MSF Board awarded a 
MCRP Direct Loan award to HM Ventures Group 6, LLC and/or Related Entities (the “Company”), 
in furtherance of the project of up to $3,500,000 (the “Award”); and 

 
WHEREAS, the Company is requesting and the MEDC is recommending that the MSF 

approve authorization to enter into a forbearance agreement with the Company to: 1) waive existing 
late fees; 2) capitalization of any unpaid interest; and 3) extension of the loan maturity for a period 
of up to 12 months; (the “Forbearance Recommendation”). 
 
 NOW, THEREFORE, BE IT RESOLVED, the MSF Board approves the MCRP 
Forbearance Recommendation. 
 

Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi,                               
Dimitrius Hutcherson, Michael B. Kapp (on behalf of Acting Director Wieferich, 
designation attached), Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, 
Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 

 
Lansing, Michigan 
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



 

 

MEMORANDUM  

Date:    March 28, 2023 
 
To:  Michigan Strategic Fund Board  

From:  Fredrick Molnar, SVP Entrepreneurship and Innovation 
  
Subject:   Business Incubator Program (Gateway Representative) Amendments 
 

Request 
The Michigan Economic Development Corporation (“MEDC”) requests that the Michigan Strategic Fund 
(“MSF”) Board 1) exercise options to extend and allocate additional funding for Gateway Representative  
(“GWR”) awards for the 20 existing nonprofit/university SmartZone (“SZ”) administrating organizations 
set forth in the Amendments table below, totaling $2,000,000 and 2) award a grant to the City of Sterling 
Heights SZ totaling $100,000 set forth in the New Agreements table so that these 21 nonprofit/university 
SZ administering organizations may continue to provide regional business incubator GWR services through 
March 31, 2024 to SmartZones spread across the state as described throughout this memorandum (the 
“Request”).  
 
Amendments:  Extensions to Current Contracts:  

SmartZone 
Location 

Grantee (SmartZone 
Administrator) 

Amount of 
Increase 

New 
End 
Date 

Status 

Ann 
Arbor/Ypsilanti 

Ann Arbor SPARK $100,000 3/31/24 
Contract 

Extension 

Troy Automation Alley $100,000 3/31/24 
Contract 

Extension 

Detroit TechTown Detroit $100,000 3/31/24 
Contract 

Extension 

Grand Rapids 
The City of Grand Rapids 
SmartZone LDFA 

$100,000 3/31/24 
Contract 

Extension 

Jackson Lean Rocket Lab  $100,000 3/31/24 
Contract 

Extension 

Mt. Pleasant 
Central Michigan University 
Research Corporation (CMURC) 

$100,000 3/31/24 
Contract 

Extension 

Lansing 
Lansing Economic Area Partnership 
(LEAP)  

$100,000 3/31/24 
Contract 

Extension 

Muskegon 
Muskegon Innovation Hub at 
GVSU  

$100,000 3/31/24 
Contract 

Extension 

Midland Midland Business Alliance $100,000 3/31/24 
Contract 

Extension 



 

Kalamazoo 
Western Michigan University 
Homer Stryker M.D. School of 
Medicine (WMed) 

$100,000 3/31/24 
Contract 

Extension 

Southfield Lawrence Technological University $100,000 3/31/24 
Contract 

Extension 

Marquette 
Innovate Marquette Enterprise 
Corporation  

$100,000 3/31/24 
Contract 

Extension 

Holland Lakeshore Advantage $100,000 3/31/24 
Contract 

Extension 

Adrian/Tecumseh Lenawee Now  $100,000 3/31/24 
Contract 

Extension 

Houghton/Hancock 
Michigan Tech Enterprise 
Corporation (MTEC) 

$100,000 3/31/24 
Contract 

Extension 

Sault Ste. Marie City of Sault Ste. Marie  $100,000 3/31/24 
Contract 

Extension 

Rochester Hills 
Oakland University Incubator 
(OUInc) 

$100,000 3/31/24 
Contract 

Extension 

Port Huron 
Economic Development Alliance of 
St. Clair County 

$100,000 3/31/24 
Contract 

Extension 

Battle Creek Battle Creek Unlimited  $100,000 3/31/24 
Contract 

Extension 

Traverse City 20Fathoms $100,000 3/31/24 
Contract 

Extension 
 Total $2,000,000   

 

New Agreements:  New Grant: 

SmartZone 
Location 

Grantee (SmartZone 
Administrator) 

Award 
Amount 

Initial 
Term 

Status 

Sterling Heights City of Sterling Heights  $100,000 
4/1/23-
3/31/24 

New Contract 
Required 

 Total $100,000   

 

Background  
Since 2009 the MSF has provided funding to business incubators to stimulate the creation and continued 
growth of technology-based businesses and jobs by capitalizing on the State of Michigan's growing base of 



 

high technology industry, its skilled labor force, its nationally recognized university system, and MEDC-
designated SmartZones, and business incubators.   
In 2015, the GWR (formerly Gatekeeper) Business Incubator grant program (“Business Incubator Grant”) 
was established. The Business Incubator Grant is designed to support the SmartZones spread across 
Michigan.  Only SmartZones or those organizations associated with a SmartZone or SmartZone satellite 
are eligible to receive the Business Incubator Grant. The program was developed in response to the need 
for a key point of contact at the SmartZones experienced in working with high tech start-ups and with an 
understanding of the statewide high-tech entrepreneurial ecosystem. The goal of the Business Incubator 
Grant is to support a GWR at each SmartZone. The Business Incubator Grant pays a portion of the salary, 
expenses and travel of the GWR for one or two support staff and requires a 1:1 match. 
 
Gateway Representative Responsibilities 
The GWR is responsible for all local SmartZone client services, including: welcoming and introducing the 
tech company to the local ecosystem, providing an overview of the MSF funded Michigan statewide tech 
ecosystem, recruitment and development of other tech companies in the local SmartZone, local SmartZone 
business development activities, vetting of local tech companies, providing strategic business guidance, 
helping companies with fundraising efforts and connecting local tech companies to the various MSF funded 
entrepreneurial resources available to innovative companies across the State of Michigan.   Examples of 
MSF funded resources are the Small Business Development Center (SBDC Tech team) and BBCetc for 
SBIR/STTR federal grant application support. The GWR is also responsible for supporting the companies’ 
applications to other MSF funded tech entrepreneurial programs such as the Business Accelerator Fund 
(BAF), and Pre-Seed III Fund. Lastly, the GWR is responsible for the semi-annual performance metric 
reports due to the MEDC. This performance metric data is then used in the annual Legislative report. The 
geographic distribution of the SmartZones across both peninsulas of the state allows for easier access to 
MSF funded programs by all tech and innovative entrepreneurs regardless of company location.  
 
There are currently twenty funded GWRs statewide, all with Business Incubator Grants ending March 31, 
2023.  20 of these GWRs are eligible to have their current Business Incubator Grants extended.  Sterling 
Heights SZ had previously been awarded a Gateway grant. They underwent a multi-tiered SZ administration 
change over period.  The Sterling Heights SZ administration transition has been completed.  Structure and 
oversight of the SZ has stabilized, and a Business Incubator Grant is warranted.    
 
The funding requested will support services in 21 regional SmartZones spread across Michigan through 
March 31, 2024.   
 
Results 
In FY 2022, the GWRs reported the following performance metrics:  

High tech companies served  1,195 
High tech companies created  141 
New jobs created    1,554 



 

Retained jobs      4,006 
Follow-on-Funding    $583,721,414 
New Sales/increase in revenue  $302,586,893 

 
Diversity data (reported since April 2020) tracks percentage assistance to a) businesses located in an SBA 
designated HubZone or an Opportunity Zone and b) diverse businesses (minority-, women-, 
socially/economically disadvantaged- or veteran-owned) with at least 51% ownership. 
 
Detailed are individual results for each of the current 20 Business Incubator Grants by initial grant date.  
Civil and criminal background checks for all 20 GWRs and for Velocity Center - Sterling Heights SZ have 
been completed in accordance with the MSF Background Review Policy. 
 
Results: 

FY19 Business Incubator Gateway Representative Grants 
 
On February 26, 2019, the MSF Board selected Ann Arbor SPARK (SPARK), Automation Alley, 
Techtown Detroit, the City of Grand Rapids SmartZone LDFA and The Enterprise Group of Jackson for a 
one-year GWR award with subsequent re-funding.  The award to The Enterprise Group of Jackson has since 
been transferred to Lean Rocket Lab (LRL) in Jackson. 

 Ann Arbor SPARK (SPARK), Ann Arbor/Ypsilanti SmartZone ($100,000 over 12 months): 
SPARK was initially awarded $150,000 for a GWR based at the SPARK East Innovation Center 
with primary focus on eastern Washtenaw County and a portion of the salary and expenses of a 
GWR based at the SPARK Central Innovation Center. They were awarded an additional $150,000 
to extend the grant through March 31, 2021 and then $100,000 to extend the grant to March 31, 
2022 and then $100,000 to extend the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, SPARK has achieved the following metrics:  
o New companies formed: 45 
o New jobs created: 460 
o Traditional companies served: 0 
o Tech companies served: 289 
o Follow on funding: $87,974,799 with an additional $46,913,893 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 12% 
Assistance to diverse businesses  66% 

 
Below is a testimonial from one of their clients:  



 

“Ann Arbor SPARK has provided critical resources to our early-stage venture to accelerate our 
business development activities, including mentorship, legal support, and non-dilutive gap 
funding.” Mojtaba, Akhavan-Tafti, Founder and CEO, APT Solar 
 

 Automation Alley, Troy SmartZone ($100,000 over 12 months): Automation Alley was initially 
awarded $100,000 to cover the salary of the GWR in 2019. They were awarded an additional 
$100,000 to extend the grant through March 31, 2021 and then awarded $100,000 extending the 
grant to March 31, 2022, and then awarded $100,000 extending the grant to March 31, 2023.  

From October 1, 2021 through September 30, 2022, Automation Alley has achieved the following 
metrics:  

o New companies formed: 5 
o New jobs created: 41 
o Traditional companies served: 6 
o Tech companies served: 58 
o Follow on funding: $23,246,500 with an additional $15,081,000 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 14% 
Assistance to diverse businesses  37% 

 
Below is a testimonial from one of their clients: 
Lucypop has worked with Automation Alley's Gateway program since 2020. In that time, 
Automation Alley has provided invaluable information, assistance, and resources that has 
propelled our company towards major milestones. Specifically, introductions to a broader network 
of partners, grant access, and a firm belief in the technology we are building. The Automation Alley 
Business Accelerator Fund Grant helped us to secure our IP, certify/test our product offering, and 
ultimately provided a direct pathway towards commercial and investment readiness. 
Unequivocally, the help of Automation Alley in large part is the reason our company still thrives 
today. Automation Alley's on-going commitment and steadfast support has been nothing short of 
incredible. At every turn, we know that Automation Alley is a strong resource, if even simply in the 
cordial nature of the dedicated staff. It is with our sincerest plea that MSF continue to support 
economic programs that enable companies like ours to thrive, grow, and re-invest in Michigan.  
Tonia Osby, Founder and CEO 
  
 

 Techtown Detroit, Detroit SmartZone ($100,000 over 12 months): TechTown Detroit was 
initially awarded $100,000 to pay part of the salary of a Tech-based Programs Director to act as the 
GWR. They were awarded an additional $100,000 to extend the grant through March 31 2021 and 



 

then awarded $100,000 extending the grant to March 31, 2022, and then awarded $100,000 
extending the grant to March 31, 2023.  
 
From October 1, 2021 through September 30, 2022, TechTown has achieved the following metrics:  

o New companies formed: 2 
o New jobs created: 7 
o Traditional companies served: 218 
o Tech companies served: 25 
o Follow on funding: $6,730,500 with an additional $301,468 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 52% 
Assistance to diverse businesses  62% 

 
Below is a testimonial from one of their clients:  
“The most valuable aspect of Start Studio was definitely the customer discovery process. Our 
instructors and advisors helped us to ask the right questions to really get to know our potential 
customers and their biggest challenges. Without this process, we would have gone in a completely 
different direction.  I would encourage any aspiring entrepreneurs to participate in Start Studio, 
even those without a tech background. You will learn through Start Studio how to validate even 
the most tech-based concepts before investing in tech solutions. This process is critical in making 
sure you don't make the cardinal sin in entrepreneurship, building something nobody wants.  
We all have our own hypotheses about our market, customers, and product and there is only one 
way to find out if they are valid. The most challenging part of Start Studio is making sure that 
your own assumptions and biases don't shine through as you talk with potential customers.  
After Start Studio, we continued to build On Arrival with a focus on how to package our value 
proposition into an MVP that resonated with our target customers. Participating in Tech Town's 
MVP program was instrumental in helping us launch our MVP, which we are still using today.  
If I could describe my Start Studio experience using one word, it would be enlightening.”   
Jordan Morgan, OnArrival, CEO, Start Studio – Fall 2021 Cohort  
 
 
 

 The City of Grand Rapids SmartZone LDFA, Grand Rapids SmartZone ($100,000 over 12 
months): The City of Grand Rapids was initially awarded $100,000 with MSU as the service 
provider and the GWR based at MSU Innovations. They were re-funded at $55,000 through March 
31, 2021 and then awarded $100,000 extending the grant to March 31, 2022, and then awarded 
$100,000 extending the grant to March 31, 2023.  

From October 1, 2021 through September 30, 2022, GR has achieved the following metrics:  



 

o New companies formed: 15 
o New jobs created: 238 
o Traditional companies served: 0 
o Tech companies served: 82 
o Follow on funding: $81,735,266 with an additional $28,309,022 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 23% 
Assistance to diverse businesses  40% 

 
Below is a testimonial from one of their clients: 
The BAF program was a crucial step in helping the company go-to-market. It enabled us to source 
a product testing vendor and data scientist to feed our engineering team, build an enhanced product 
roadmap, recommend tooling, and test our database framework for scaling. It also gave us access 
to a startup lawyer to prepare non-disclosure agreements, standard terms of service contracts for 
both users and long-term clients, and a Delaware C Corp conversion as a vehicle for investment. 
We have resources to hit key company milestones due to the BAF team's support and guidance. 
Lee Constantine, founder of Bookscore 
  
 

 Lean Rocket Lab (LRL) Jackson SmartZone ($100,000 over 12 months): The Enterprise Group 
of Jackson was initially awarded $150,000 and re-funded at $150,000 through March 31, 2021.  On 
February 29, 2019, the MSF Board approved transfer of the remainder of grant to LRL with an 
additional $100,000 for GWR activities through March 31, 2022, with an additional $100,000 for 
GWR activities through March 31, 2023. 

From October 1, 2021 through September 30, 2022, LRL has achieved the following metrics:  
o New companies formed: 5 
o New jobs created: 67 
o Traditional companies served: 69 
o Tech companies served: 67 
o Follow on funding: $41,184,500 with an additional $7,203,902 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 78% 
Assistance to diverse businesses  38% 

 
Below is a testimonial from one of their clients: 
"When I joined the Lean Rocket Lab in December of 2018, I wasn't sure how much longer I would 
be able to run my own business. Finding clients, motivation, and connecting with others was a 



 

constant battle. When I joined the lab that all changed very quickly. Over the past four years 
we've grown from occupying half of an office to two full offices, hiring our first employees, and 
most recently, purchasing our own building downtown. The connections, relationships, and 
mentorship we've gained from our time at the Lab has helped us grow our business quicker and 
stronger than we ever could have on our own."  Jacob Cross, Voyager Film Co. 
  
 

 
 
 
FY20 Business Incubator Gateway Representative Grants 
 
On February 25, 2020 the MSF Board selected Central Michigan University Research Corporation 
(CMURC), Lansing Economic Area Partnership (LEAP), Muskegon Innovation Hub (MIH), Midland 
Business Alliance (MBA), Western Michigan University Homer Stryker M.D. School of Medicine (WMed) 
and Lawrence Technological University (LTU) for a one-year GWR award with subsequent one-year re-
funding. 

 Central Michigan University Research Corporation (CMURC), Mt. Pleasant SmartZone 
($100,000 over 12 months): CMURC was awarded $100,000 on February 25, 2020 with a 
subsequent award of $100,000 on February 23, 2021 extending the grant to March 31, 2022, and 
then awarded $100,000 extending the grant to March 31, 2023.  

 

From October 1, 2021 through September 30, 2022, CMURC has achieved the following metrics:  
o New companies formed: 4 
o New jobs created: 41 
o Traditional companies served: 382 
o Tech companies served: 79 
o Follow on funding: $870,000 with an additional $1,357,150 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 41% 
Assistance to diverse businesses  42% 

 
Below is a testimonial from one of their clients:  
“CMURC has helped me navigate not only through the SmartZone resources, but the research 
capabilities at Central Michigan University. The team delivered business strategy and connections, 
which allowed NewGait to receive additional state and federal funding opportunities.”  - Benga 
Adeeko, Founder NewGaitMI, LLC 
 



 

 Lansing Economic Area Partnership (LEAP), Lansing SmartZone ($100,000 over 12 
months): LEAP was awarded $100,000 on February 25, 2020 with a subsequent award of $100,000 
on February 23, 2021 extending the grant to March 31, 2022, and then awarded $100,000 extending 
the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, LEAP has achieved the following metrics:  
o New companies formed: 8 
o New jobs created: 17 
o Traditional companies served: 40 
o Tech companies served: 82 
o Follow on funding: $4,631,500 with an additional $241,500 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 64% 
Assistance to diverse businesses  44% 

 
Below is a testimonial from one of their clients:  
“As a first-time entrepreneur, one of the many things I didn’t anticipate was how much legal 
support is necessary. This turns out to be especially important when commercializing a technology 
for which you have one patent and are developing other patents. Assistance from LEAP, in 
accessing Business Acceleration Funding, has been instrumental in launching Enspired Solutions 
with a sound intellectual property foundation that is enticing to angel and venture capital 
investments.” Denise Kay, Co-Founder, CEO 

 
 Muskegon Innovation Hub (MIH), Muskegon SmartZone ($100,000 over 12 months): MIH 

was awarded $60,000 on February 25, 2020 with a subsequent award of $61,000 on February 23, 
2021 extending the grant to March 31, 2022, and then awarded $100,000 extending the grant to 
March 31, 2023. 

From October 1, 2021 through September 30, 2022, MIH has achieved the following metrics:  
o New companies formed: 1 
o New jobs created: 7 
o Traditional companies served: 106 
o Tech companies served: 21 
o Follow on funding: $948,500 with an additional $3,115,778 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 44% 
Assistance to diverse businesses  29% 

 
Below is a testimonial from one of their clients: 



 

Essata is a Michigan-based, veteran-owned startup. We are on a mission to enable smart, 
sustainable, flexible buildings. Essata is developing a power and data infrastructure technology 
that creates a smart building at the cost of today's basic, non-smart infrastructure. When we 
started Essata in 2020, we quickly ran into fundraising obstacles. Although we inserted most of 
the required capital ourselves, we still needed additional funds. The BAF has been just such a 
source of funds. The application process was demanding but fair. Allison Dile, my contact at the 
Muskegon Innovation Hub helped me every step of the way. The funds that Essata has been able 
to access have been very important to our continued commercialization efforts. We are now close 
to commercialization of our first product system and are making plans for pilot project 
implementation in Q3, 2023. Jeff Swears, Co-founder and CFO, Essata Technologies, Inc. 

 
 Midland Business Alliance, Midland SmartZone ($100,000 over 12 months): MBA  

subcontracts with CMURC, with 1/3 of the funding going to MBA and 2/3 going to CMURC.  
MBA was awarded $100,000 on February 25, 2020 with a subsequent award of $100,000 on 
February 23, 2021 extending the grant to March 31, 2022, and then awarded $100,000 extending 
the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, MBA has achieved the following metrics:  
o New companies formed: 8 
o New jobs created: 24 
o Traditional companies served: 10 
o Tech companies served: 73 
o Follow on funding: $3,215,500 with an additional $625,000 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 22% 
Assistance to diverse businesses  34% 

 
Below is a testimonial from one of their clients:  
“It is estimated that by 2030, 40% of our global water withdrawals will come from unreliable and 
unsustainable sources.  We are grateful for the services provided to us by MEDC and the Midland 
SmartZone as it will help us develop and commercialize a filtration product to assist in solving this 
global water problem while building a team headquartered in this region.” - Scott Burr, President 
+ CEO of Accelerated Filtration Inc. 

 
 Western Michigan University Homer Stryker M.D. School of Medicine (WMed), Kalamazoo 

SmartZone ($100,000 over 12 months): WMed was awarded $100,000 on February 25, 2020 
with a subsequent award of $100,000 on February 23, 2021 extending the grant to March 31, 2022, 
and then awarded $100,000 extending the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, WMed has achieved the following metrics:  



 

o New companies formed: 0 
o New jobs created: 44 
o Traditional companies served: 0 
o Tech companies served: 44 
o Follow on funding: $89,063,398 with an additional $125,053,351 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 0% 
Assistance to diverse businesses  73% 

 
Below is a testimonial from one of their clients:  
“For almost 20-years, the Kalamazoo SmartZone/WMed Innovation Center has provided resources 
and guidance to Michigan-based entrepreneurs. Quantitatively, these resources have been highly 
effective in generating new businesses in both the Intellectual Property and Contract Research 
spheres. In my opinion, PharmOptima LLC would not exist without these resources.”  Jim 
Vrbanac, PhD, Co-founder of PharmOptima, LLC. 

 

 Lawrence Technological University Centrepolis Accelerator (LTU), Southfield SmartZone 
($100,000 over 12 months): LTU was awarded $100,000 on February 25, 2020 with a subsequent 
award of $100,000 on February 23, 2021 extending the grant to March 31, 2022, and then awarded 
$100,000 extending the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, LTU has achieved the following metrics:  
o New companies formed: 3 
o New jobs created: 388 
o Traditional companies served: 22 
o Tech companies served: 103 
o Follow on funding: $211,547,434 with an additional $13,453,539 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 47% 
Assistance to diverse businesses  50% 

 
Below is a testimonial from one of their clients: 
The Centrepolis Accelerator has been instrumental in assisting Wareologie throughout the 
business development and commercialization process to ensure the success of our WBENC 
certified company. We are proudly manufacturing our FDA Class 1 rehabilitation device in 
Michigan. Thanks to the Accelerator's massive network of industry experts, we were able to 
source engineers, prototype houses and manufacturers willing to partner with our small business. 
Gina Adams, CEO, Wareologie 



 

 
 

FY21 Business Incubator Gateway Representative Grants 
  
On February 23, 2021 the MSF Board approved new award agreements for the following GWRs whose 
original contracts had run full term: Innovate Marquette Enterprise Corporation (IMQT), Lakeshore 
Advantage, Lenawee Now, Michigan Tech Enterprise Corporation (MTEC) and the Sault Sainte Marie 
Economic Development Corporation (SSM). 

 Innovate Marquette Enterprise Corporation (IMQT), Marquette SmartZone ($100,000 over 
12 months): IMQT was awarded $100,000 for a one-year grant to March 31, 2022, and then 
awarded $100,000 extending the grant to March 31, 2023.  

From October 1, 2021 through September 30, 2022, IMQT has achieved the following metrics:  
o New companies formed: 19 
o New jobs created: 29 
o Traditional companies served: 114 
o Tech companies served: 37 
o Follow on funding: $465,567 with an additional $6,699,508 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 53% 
Assistance to diverse businesses  27% 

 
Below is a testimonial from one of their clients:  
Innovate Marquette SmartZone (IMQT) has filled a huge gap in resources for the Upper Peninsula 
with regards to innovation, access to resources, and entrepreneurial guidance. The staff is 
knowledgeable and understands the issues facing innovation, based on their extensive experience 
and expertise. Their hard work and extensive connections provide a lifeline for local innovation 
and talent. -- Richard Aho, Principal, Divert Organics LLC 
 
 

 Lakeshore Advantage, Holland SmartZone ($100,000 over 12 months): Lakeshore Advantage 
was awarded $100,000 for a one-year grant to March 31, 2022, and then awarded $100,000 
extending the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, Lakeshore Advantage has achieved the 
following metrics:  

o New companies formed: 6 
o New jobs created: 57 
o Traditional companies served: 8 



 

o Tech companies served: 61 
o Follow on funding: $24,338,480 with an additional $2,707,710 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 3% 
Assistance to diverse businesses  17% 

 
Below is a testimonial from one of their clients: 
Lilypad Labs has worked closely with Lakeshore Advantage since our inception in January 2021 
to present.  We have enjoyed the tireless support of the Lakeshore Advantage team for our startup 
endeavor.  They have been instrumental in helping us bring carbon free boating to the West 
Michigan.  Lakeshore Advantage has provided us support with funding, office space, and advice 
as we have developed our business.  This includes support with the Michigan Business 
Accelerator Fund, Michigan Springboard, Vendor support, etc.  We would not have been able to 
achieve our results to date without the strong support of Lakeshore Advantage. Lilypad Labs 
strongly endorses Lakeshore Advantage and encourages additional expanded support of their 
efforts to cultivate innovation in West Michigan. Dana Lowell, CEO, Lilypad Labs 
 
 

 

 Lenawee Now, Adrian and Tecumseh SmartZone ($100,000 over 12 months): Lenawee Now 
was awarded $100,000 for a one-year grant to March 31, 2022, and then awarded $100,000 
extending the grant to March 31, 2023. 

From October 1, 2021 through September 30, 2022, Lenawee Now has achieved the following 
metrics:  

o New companies formed: 3 
o New jobs created: 2 
o Traditional companies served: 18 
o Tech companies served: 12 
o Follow on funding: $24,0,000 with an additional $1,1000,000 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 0% 
Assistance to diverse businesses  24% 

 
 
Below is a testimonial from one of their clients: 
My name is De’Angelo Boone. I have an app through my company D.L. Boone Technologies that 
I am developing and beta testing through the Meal Assistance Program of Lenawee County. 



 

Lenawee Now has been a great support and has worked diligently to access resources to help me 
develop my product. Lenawee Now’s support and assistance has made the development of my 
product process easy to navigate. Lenawee Now has gathered resources that engaged me in 
conversation that caused me to think outside the box. Their knowledge and understanding of 
business, marketing and research helped me explore my product at the local and national level, 
and consider ways to improve and modify my product for my target audience. I am grateful for 
Lenawee Now’s assistance and consideration of my product and willingness to help me reach my 
fullest potential. DeAngelo Boone 
 
 

 Michigan Tech Enterprise Corporation (MTEC), Houghton/Hancock SmartZone ($100,000 
over 12 months): MTEC was awarded $100,000 for a one-year grant to March 31, 2022, and then 
awarded $100,000 extending the grant to March 31, 2023. 

  

From October 1, 2021 through September 30, 2022, MTEC has achieved the following metrics:  
o New companies formed: 8 
o New jobs created: 129 
o Traditional companies served: 29 
o Tech companies served: 41 
o Follow on funding: $5,008,700 with an additional $46,697,332 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 33% 
Assistance to diverse businesses  18% 

 
Below is a testimonial from one of their clients: 
“MTEC has been a great resource for us and willing to help. “The MTEC SmartZone has provided 
Waldo with reliable third-party support in all facets of our growing business. MTEC's range of 
expertise perfectly bridges our outstanding needs to our internal resources.” Leo Huhta and Brady 
Bekkala, Waldo Solutions 
 

 
 City of Sault Ste. Marie, Sault Ste. Marie SmartZone, ($100,000 over 12 months): Sault Ste. 

Marie Economic Development Corporation (SSM EDC) was awarded $100,000 for a one-year 
grant to March 31, 2022, and then awarded $100,000 extending the grant to March 31, 2023.  In 
July, 2022 the MSF approved the transfer of the Gateway grant from the SSM EDC to the City of 
Sault Ste. Marie. 
 

From October 1, 2021 through September 30, 2022, SSM has achieved the following metrics:  



 

o New companies formed: 1 
o New jobs created: 1 
o Traditional companies served: 50 
o Tech companies served: 1 
o Follow on funding: $600 with an additional $1,112 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 100% 
Assistance to diverse businesses  100% 

 
Below is a testimonial from one of their clients:  
 “As an electronics recycling startup with the extra responsibilities of establishing ourselves as a 
non-profit organization, we sometimes feel overwhelmed by the work involved in getting up and 
running. Gaining access to MEDC funding from MI Talent and having local business coaching 
from experts will make a huge difference to us as we go forward.”  Sherry Kruch, Executive 
Director, Reina Recycling and Resource Recovery 
 

 
FY22 Business Incubator Gateway Representative Grants  
  
On April 27, 2017 the MSF Board issued a request for proposals for the purpose of awarding grants to 
business incubators to stimulate the creation and continued growth of technology-based businesses and jobs 
and on June 27, 2017, the MSF selected OUInc (Rochester Hill SZ) and EDA of St. Clair County (Port 
Huron SmartZone) for 2-year grants. The MSF subsequently approved their refunding December 18, 2018 
with an end date of March 31, 2020. The MSF subsequently approved their refunding on February 25, 2020 
for an additional year ending March 31, 2021. Lastly the MSF approved the final extension to the grants, 
which expire March 31, 2022.  This exhausts the amendments allowed under the current agreements. In 
order to continue GWR activities at these SmartZones, new one-year grants are requested, with the option 
to extend for an additional four years and allocate additional funding, at the sole discretion of the MSF.  

 
 Oakland University Incubator (OUInc), Rochester Hills SmartZone ($100,000 over 12 

months): OUInc was initially awarded $199,625 over a two-year period (July 1, 2017- June 30, 
2019).  They were re-funded for an additional 9 months at $74,860 extending the grant to March 
31, 2020, then awarded $99,813 extending the grant to March 31, 2021 and then awarded $100,000 
extending the grant to March 31, 2022, and then awarded $100,000 extending the grant to March 
31, 2023.  

From October 1, 2021 through September 30, 2022, OUInc has achieved the following metrics:  
o New companies formed: 4 
o New jobs created: 26 



 

o Traditional companies served: 2 
o Tech companies served: 82 
o Follow on funding: $1,239,000 with an additional $3,656,393 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 4% 
Assistance to diverse businesses  19% 

 
Below is a testimonial from one of their clients: 
OU INC SmartZone has proven indispensable to the start-up and continued operation of my 
company, Excelsior Engineering LLC. I founded Excelsior in May 2021. Excelsior is an 
embedded systems consulting company, providing design services and advice to clients in the 
automotive, scientific, and advanced manufacturing industries. Upon founding Excelsior, I had 
the necessary technical expertise, but I really needed help on the business side. OU INC team 
provided excellent advice and guidance through the process of forming and starting up Excelsior. 
They connected me with an attorney and accountant to help make sure that we had everything set 
up properly from a legal and tax perspective. The OU INC team, as well as support staff from 
Oakland University, have been nothing but helpful and supportive. As Excelsior has grown, OU 
INC made it very easy for us to rent the additional space we needed. I can’t imagine any other 
arrangement being as flexible as this. Additionally, the location on the campus of Oakland 
University is absolutely ideal. Having a real business address on a university campus gives us a 
great deal of credibility as we conduct business with major corporations. All our employees (so 
far) are OU alumni, and this is a central location for all of us. Being on the OU campus has also 
allowed us to easily connect with professors in the School of Engineering and Computer Science, 
whom we have consulted with on some of our projects. I can’t imagine starting Excelsior without 
the services provided by OU INC. Were it not for OU INC. I believe Excelsior would not exist (or 
it would exist in a greatly diminished form. Mark Bowers, President of Excelsior Engineering 
 
 

 Economic Development Alliance of St. Clair County, Port Huron SmartZone ($100,000 over 
12 months): EDA of St. Clair County was initially awarded $121,800 over 2 years (July 1, 2017- 
June 30, 2019). They were re-funded for an additional 9 months at $45,675 extending the grant to 
March 31, 2020, then awarded $60,900 extending the grant through March 31, 2021 and then 
awarded $70,000 extending the grant to March 31, 2022 and then awarded $100,000 extending the 
grant to March 31, 2023.  
   

From October 1, 2021 through September 30, 2022, EDA has achieved the following metrics:  
o New companies formed: 4 
o New jobs created: 26 



 

o Traditional companies served: 111 
o Tech companies served: 39 
o Follow on funding: $1,278,200 with an additional $69,235 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 28% 
Assistance to diverse businesses  49% 

 
Below is a testimonial from one of their clients: 
Through the initiative of Kanchan Wankhede and resources of The Underground, my company has 
truly flourished. When Kanchan and I first met, my company had a product idea and business plan. 
Now my company has obtained two grant awards, a nomination for Veteran Small Business of the 
year Award, $250,000 in financing, and we have partnered with the Wrigley Center project. This 
is such an exciting first step for our business, and we could not have done it without Kanchan and 
The Underground.  Aaron Weideman,  CEO & Founder of Renaissance Man Co. 
 

 
 Battle Creek Unlimited Inc. (BCU), Battle Creek SmartZone ($100,000 over 12 months): 

BCU was initially awarded $100,000 from April 1, 2022 through March 31, 2023.  

From April 1, 2022 through December 20, 2022, BCU has achieved the following metrics:  
o New companies formed: 0 
o New jobs created: 0 
o Traditional companies served: 0 
o Tech companies served: 0 
o Follow on funding: $150,000 with an additional $0 in new sales  

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone 0% 
Assistance to diverse businesses  0% 

 
Note: Battle Creek is one of the original SZ’s with its initial approval date back in 2002.  They have 
pivoted their local objectives with a new focus on Food-Tech.  They are new to the SZ GWR 
Program as of April 2022 and are still building their programming and team.  They recently 
received a federal grant for $522,750 which will allow them to ramp up their Food-Tech 
incubator/accelerator.  They leveraged the current MSF Gateway grant in their federal grant 
application.   
 

 20Fathoms, Traverse City ($100,000 over 12 months): 20Fathoms was initially awarded $50,000 
from October 1, 2022 through March 31, 2023.  



 

 
From October 1, 2022 through February 22, 2023, 20Fathoms has achieved the following metrics:  

o New companies formed: 1 
o New jobs created: To be reported in initial 6-month progress report 
o Traditional companies served: 120 
o Tech companies served: 6 
o Follow on funding: To be reported in initial 6-month progress report 

 
They also reported the following diversity data for FY 2022: 

Assistance to businesses located in an SBA designated HubZone /Opportunity Zone TBD 
Assistance to diverse businesses  27% 

 
Note:  20Fathoms is only 5 months into their first Gateway grant and are showing excellent 
progress and potential.  20Fathoms has recently completed an upgraded CRM implementation 
and data tracking processes & procedures, current metrics are still being analyzed, and % for 
assistance to HubZone/Opportunity Zone are uncertain/in process. Efforts to actively engage with 
the Grand Traverse Band of Ottawa & Chippewa Indians are being made, as well as creating a 
database of all public spaces in HubZone areas, which will allow tracking of under-
represented/diverse businesses to be measured.  Their current CRM allows them to see the % of 
assistance to diverse businesses from only their events from Jan 2023 - current, which is 
approximately 27%.  Additional reporting will be established by their semi-annual report 
(including assistance in mentorship, access to capital, programming, etc from Oct - March). 
Additionally, they have created a scholarship program for underserved/unrepresented that was 
just announced. Reports for this program will be included in the semi-annual report. 
 
Below is a testimonial from one of their clients: 
Thanks to 20Fathoms acting as a conduit to the Business Accelerator Fund, MeetingMaker was 
able to team up with Colliver Technology Group, a Michigan company and fellow 20Fathoms 
member, to receive critical market research in the criminal justice product space for our early 
growth business.  The research was done quickly, thoroughly, and professionally, giving 
MeetingMaker a strategic advantage going forward, as we now better understand the competition 
and have identified key potential clients.  20Fathoms, through its thoughtful and proactive 
approach and via the ever-widening entrepreneurial ecosystem it has created in northern 
Michigan, is an invaluable ally for companies like MeetingMaker. Jodie Schanhals, 
CEO/Founder MeetingMaker 
 

 

 City of Sterling Heights, Sterling Heights SmartZone (New Contract: $100,000 over 12 
months): 



 

Sterling Heights has been a SmartZone for 15 years (since 2008) and was a previous Gateway grant 
recipient.  They have undergone a changeover in administration of their SmartZone, and during 
this transition period their Gateway grant was not renewed.  The administration of the SmartZone 
has now stabilized, and Sterling Heights meets all the requirements and tech support activities to 
receive a Gateway grant once again. 
 

Recommendation 
MEDC Staff recommends that the MSF Board approve the Request. 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-039 

 
2019 BUSINESS INCUBATORS GRANT AMENDMENTS 

 
WHEREAS, Public Acts 215 and 225 of 2005 (“Act”) established the 21st Century Jobs Trust 

Fund initiative;  
 

WHEREAS, MCL 125.2088k authorizes the Michigan Strategic Fund (“MSF”) Board to award 
grants and loans for basic research, applied research, university technology transfer, and 
commercialization of products, processes and services to encourage the development of competitive 
edge technologies to create jobs within the State of Michigan;  
 

WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF; 
 

WHEREAS, on December 18, 2018, the MSF Board issued a request for proposals (“RFP”) to 
award grants to business incubators to stimulate the creation and continued growth of technology-based 
businesses and jobs (the “Business Incubators RFP”); appointed a joint evaluation committee (“JEC”) 
to evaluate the proposals received in response to the Business Incubators RFP; and adopted scoring and 
evaluation criteria to be used by the JEC; 

 
WHEREAS, on February 26, 2019, the MSF Board authorized grants to the following entities 

for the initial terms and award amounts listed below, with the option to extend the grants for up to an 
additional four years and allocate additional funds at the sole discretion of the MSF: 

 
Grantee Initial Term Initial Award 

Amount 
Ann Arbor SPARK 4/1/19-3/31/20 $150,000 
Automation Alley 4/1/19-3/31/20 $100,000 
The City of Grand Rapids SmartZone Local 
Development Finance Authority 

4/1/19-3/31/20 $100,000 

Enterprise Group of Jackson 4/1/19-3/31/20 $150,000 
The Wayne State University Research and Technology 
Park in City of Detroit dba TechTown Detroit 

4/1/19-3/31/20 $100,000 

 
(the aforementioned, collectively, the “2019 Business Incubator Grants”);  
 
WHEREAS, on February 25, 2020, the MSF Board exercised its first option to extend and 

allocate additional funds to the 2019 Business Incubator Grants for the terms and amounts listed below: 
 

Grantee Extension Amount of Increase 
Ann Arbor SPARK 4/1/19-3/31/21 $150,000 
Automation Alley 4/1/19-3/31/21 $100,000 
The City of Grand Rapids SmartZone Local 
Development Finance Authority 

4/1/19-3/31/21 $55,000 

Enterprise Group of Jackson 4/1/19-3/31/21 $150,000 
The Wayne State University Research and Technology 
Park in City of Detroit dba TechTown Detroit 

4/1/19-3/31/21 $100,000 



WHEREAS, on February 21, 2021, the MSF Board exercised its second option to extend and 
allocate additional funds to the 2019 Business Incubator Grants for the terms and amounts listed below: 

 
Grantee Extension Amount of Increase 

Ann Arbor SPARK 4/1/19-3/31/22 $100,000 
Automation Alley 4/1/19-3/31/22 $100,000 
The City of Grand Rapids SmartZone Local 
Development Finance Authority 

4/1/19-3/31/22 $100,000 

Enterprise Group of Jackson 4/1/19-3/31/22 $100,000 
The Wayne State University Research and Technology 
Park in City of Detroit dba TechTown Detroit 

4/1/19-3/31/22 $100,000 

 
WHEREAS, on February 23, 2021, the MSF Board approved assignment of the 2019 Business 

Incubator Grant with Enterprise Group of Jackson to the Lean Rocket Lab; 
 
WHEREAS, on February 22, 2022, the MSF Board exercised its third option to extend and 

allocate additional funds to the 2019 Business Incubator Grants for the terms and amounts listed below: 
 

Grantee Extension Amount of Increase 
Ann Arbor SPARK 4/1/19-3/31/23 $100,000 
Automation Alley 4/1/19-3/31/23 $100,000 
The City of Grand Rapids SmartZone Local 
Development Finance Authority 

4/1/19-3/31/23 $100,000 

Lean Rocket Lab 4/1/19-3/31/23 $100,000 
The Wayne State University Research and Technology 
Park in City of Detroit dba TechTown Detroit 

4/1/19-3/31/23 $100,000 

 
WHEREAS, the MEDC recommends that the MSF Board exercise its fourth option to extend 

and allocate additional funds to the 2019 Business Incubator Grants for the terms and amounts listed 
below: 

 
Grantee Extension Amount of Increase 

Ann Arbor SPARK 4/1/19-3/31/24 $100,000 
Automation Alley 4/1/19-3/31/24 $100,000 
The City of Grand Rapids SmartZone Local 
Development Finance Authority 

4/1/19-3/31/24 $100,000 

Lean Rocket Lab 4/1/19-3/31/24 $100,000 
The Wayne State University Research and Technology 
Park in City of Detroit dba TechTown Detroit 

4/1/19-3/31/24 $100,000 

 
(the aforementioned, collectively, the “2019 Business Incubator Grants Amendment Request”); 

and 
 
WHEREAS, the MSF Board wishes to approve the 2019 Business Incubator Grants 

Amendment Request. 
 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the 2019 Business 

Incubator Grants Amendment Request; and 
 
 
 



BE IT FURTHER RESOLVED, MSF Fund Manager is authorized to negotiate the final terms 
and conditions of the 2019 Business Incubator Grants Amendment Request and to execute all documents 
necessary to effectuate the 2019 Business Incubator Grants Amendment Request. 

 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi,                              

Dimitrius Hutcherson, Michael B. Kapp (on behalf of Acting Director Wieferich, 
designation attached), Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, 
Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 

 
Lansing, Michigan 
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-040 

 
2020 BUSINESS INCUBATOR GRANT AMENDMENTS 

 
WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 

et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund (“MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

 
WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 

administrative services to the MSF; 
 
WHEREAS, pursuant to Section 88b(2)(c) of the MSF Act, MCL 125.2088b(2)(c), funds 

appropriated to the MSF for purposes of carrying out the MSF Act shall be expended or invested for 
activities authorized under the MSF Act as long as those activities provide for repayment for breach of the 
written agreement or the failure to meet measurable outcomes; 

 
WHEREAS, pursuant to Section 7(c) of the MSF Act, the MSF Board has the power to make 

grants; 
 
WHEREAS, on February 25, 2020, the MSF Board authorized grants to the following entities for 

the initial terms and in the initial amounts listed, with the option to extend for an additional four years and 
allocate additional funding at the sole discretion of the MSF: 

 
Grantee Initial Term Initial Award Amount 

Central Michigan University Research Corporation  4/1/20-3/31/21 $100,000 
Lansing Economic Area Partnership 4/1/20-3/31/21 $100,000 
Lawrence Technological University 4/1/20-3/31/21 $100,000 
Macomb-Oakland University Incubator 4/1/20-3/31/21 $100,000 
Midland Business Alliance 4/1/20-3/31/21 $100,000 
Muskegon Innovation Hub 4/1/20-3/31/21 $60,000 
WMU Homer Stryker M.D. School of Medicine 4/1/20-3/31/21 $100,000 

 
(the aforementioned, collectively, the “2020 Business Incubator Grants”); and 
 
WHEREAS, on February 23, 2021, the MSF Board exercised its first option to extend and allocate 

additional funds to the 2020 Business Incubator Grants for the terms and amounts listed below: 
 

Grantee Extension Amount of Increase 
Central Michigan University Research Corporation  4/1/20-3/31/22 $100,000 
Lansing Economic Area Partnership 4/1/20-3/31/22 $100,000 
Lawrence Technological University 4/1/20-3/31/22 $100,000 
Midland Business Alliance 4/1/20-3/31/22 $100,000 
Muskegon Innovation Hub 4/1/20-3/31/22 $61,000 
WMU Homer Stryker M.D. School of Medicine 4/1/20-3/31/22 $100,000 

 
WHEREAS, on February 22, 2022, the MSF Board exercised its second option to extend and 

allocate additional funds to the 2020 Business Incubator Grants for the terms and amounts listed below: 



 
Grantee Extension Amount of Increase 

Central Michigan University Research Corporation  4/1/20-3/31/23 $100,000 
Lansing Economic Area Partnership 4/1/20-3/31/23 $100,000 
Lawrence Technological University 4/1/20-3/31/23 $100,000 
Midland Business Alliance 4/1/20-3/31/23 $100,000 
Muskegon Innovation Hub 4/1/20-3/31/23 $100,000 
WMU Homer Stryker M.D. School of Medicine 4/1/20-3/31/23 $100,000 

 
WHEREAS, the MEDC recommends that the MSF Board exercise its third option to extend and 

allocate additional funds to the 2020 Business Incubator Grants for the terms and amounts listed below: 
 

Grantee Extension Amount of Increase 
Central Michigan University Research Corporation  4/1/20-3/31/24 $100,000 
Lansing Economic Area Partnership 4/1/20-3/31/24 $100,000 
Lawrence Technological University 4/1/20-3/31/24 $100,000 
Midland Business Alliance 4/1/20-3/31/24 $100,000 
Muskegon Innovation Hub 4/1/20-3/31/24 $100,000 
WMU Homer Stryker M.D. School of Medicine 4/1/20-3/31/24 $100,000 

 
(the aforementioned, collectively, the “2020 Business Incubator Grants Amendment Request”); and 
 
WHEREAS, the MSF Board wishes to approve the 2020 Business Incubator Grants Amendment 

Request. 
 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the 2020 Business 

Incubator Grants Amendment Request; and 
 
BE IT FURTHER RESOLVED, the MSF authorizes the MSF Fund Manager to negotiate 

the final terms and conditions and execute all final documents necessary to effectuate the 2020 
Business Incubator Grants Amendment Request. 

 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 

Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 
 

Lansing, Michigan  
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-041 

 
2021 BUSINESS INCUBATOR GRANT AMENDMENTS 

 
WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 

et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund (“MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

 
WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 

administrative services to the MSF; 
 
WHEREAS, pursuant to Section 88b(2)(c) of the MSF Act, MCL 125.2088b(2)(c), funds 

appropriated to the MSF for purposes of carrying out the MSF Act shall be expended or invested for 
activities authorized under the MSF Act as long as those activities provide for repayment for breach of the 
written agreement or the failure to meet measurable outcomes; 

 
WHEREAS, pursuant to Section 7(c) of the MSF Act, the MSF Board has the power to make 

grants; 
 
WHEREAS, on February 23, 2021, the MSF Board authorized grants to the following entities for 

the initial terms and in the initial amounts listed, with the option to extend for an additional four years and 
allocate additional funding at the sole discretion of the MSF:  

 
Grantee Initial Term Initial Award Amount 

Economic Development Corporation of the City of Sault 
Ste. Marie  

4/1/21-3/31/22 $100,000 

Innovation Marquette Enterprise Corporation 4/1/21-3/31/22 $100,000 
Lakeshore Advantage 4/1/21-3/31/22 $100,000 
Lenawee Now 4/1/21-3/31/22 $100,000 
Michigan Tech Enterprise Corporation 4/1/21-3/31/22 $100,000 

 
(the aforementioned, collectively, the “2021 Business Incubator Grants”);  
 
WHEREAS, on February 22, 2022, the MSF Board exercised its first option to extend and allocate 

additional funds to the 2021 Business Incubator Grants for the terms and amounts listed below:  
 

Grantee Extension Amount of Increase 
Economic Development Corporation of the City of Sault 
Ste. Marie  

4/1/21-3/31/23 $100,000 

Innovation Marquette Enterprise Corporation 4/1/21-3/31/23 $100,000 
Lakeshore Advantage 4/1/21-3/31/23 $100,000 
Lenawee Now 4/1/21-3/31/23 $100,000 
Michigan Tech Enterprise Corporation 4/1/21-3/31/23 $100,000 

 
WHEREAS, on July 26, 2022, the MSF Board approved assignment of the 2021 Business 

Incubator Grant with the Economic Development Corporation of the City of Sault Ste. Marie to the City of 
Sault Ste. Marie; 



 
WHEREAS, the MEDC recommends that the MSF Board exercise its second option to extend and 

allocate additional funds to the 2021 Business Incubator Grants for the terms and amounts listed below: 
 

Grantee Extension Amount of Increase 
City of Sault Ste. Marie  4/1/21-3/31/24 $100,000 
Innovation Marquette Enterprise Corporation 4/1/21-3/31/24 $100,000 
Lakeshore Advantage 4/1/21-3/31/24 $100,000 
Lenawee Now 4/1/21-3/31/24 $100,000 
Michigan Tech Enterprise Corporation 4/1/21-3/31/24 $100,000 

 
(the aforementioned, collectively, the “2021 Business Incubator Grants Amendment Request”); and 
 
WHEREAS, the MSF Board wishes to approve the 2021 Business Incubator Grants Amendment 

Request. 
 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the 2021 Business 

Incubator Grants Amendment Request; and 
 
BE IT FURTHER RESOLVED, the MSF authorizes the MSF Fund Manager to negotiate 

the final terms and conditions and execute all final documents necessary to effectuate the 2021 
Business Incubator Grants Amendment Request. 

 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 

Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 
 

Lansing, Michigan  
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MICHIGAN STRATEGIC FUND 

RESOLUTION 
2023-042 

2022 BUSINESS INCUBATOR GRANT AMENDMENTS 

WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 
et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund (“MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF; 

WHEREAS, pursuant to Section 88b(2)(c) of the MSF Act, MCL 125.2088b(2)(c), funds 
appropriated to the MSF for purposes of carrying out the MSF Act shall be expended or invested for 
activities authorized under the MSF Act as long as those activities provide for repayment for breach of the 
written agreement or the failure to meet measurable outcomes; 

WHEREAS, pursuant to Section 7(c) of the MSF Act, the MSF Board has the power to make 
grants; 

WHEREAS, on February 22, 2022, the MSF Board authorized grants to the following entities for 
the initial terms and in the initial amounts listed, with the option to extend for an additional four years and 
allocate additional funding at the sole discretion of the MSF: 

Grantee Initial Term Initial Award Amount 
Battle Creek Unlimited 4/1/22-3/31/23 $100,000 
Economic Development Alliance of St. Clair County 4/1/22-3/31/23 $100,000 
Oakland University Incubator 4/1/22-3/31/23 $100,000 

(the aforementioned, collectively, the “2022 Business Incubator Grants”); 

WHEREAS, the MEDC recommends that the MSF Board exercise its first option to extend and 
allocate additional funds to the 2022 Business Incubator Grants for the terms and amounts listed below: 

Grantee Extension Amount of Increase 
Battle Creek Unlimited 4/1/22-3/31/24 $100,000 
Economic Development Alliance of St. Clair County 4/1/22-3/31/24 $100,000 
Oakland University Incubator 4/1/22-3/31/24 $100,000 

(the aforementioned, collectively, the “2022 Business Incubator Grants Amendment Request”); and 

WHEREAS, the MSF Board wishes to approve the 2022 Business Incubator Grants Amendment 
Request. 

NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the 2022 Business 
Incubator Grants Amendment Request; and 



BE IT FURTHER RESOLVED, the MSF authorizes the MSF Fund Manager to negotiate 
the final terms and conditions and execute all final documents necessary to effectuate the 2022 
Business Incubator Grants Amendment Request. 

 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 

Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 
 

Lansing, Michigan  
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-043 

 
20FATHOMS BUSINESS INCUBATOR GATEWAY REPRESENTATIVE  

GRANT AMENDMENT 
 

WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 
et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund (“MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

 
WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 

administrative services to the MSF; 
 
WHEREAS, pursuant to Section 88b(2)(c) of the MSF Act, MCL 125.2088b(2)(c), funds 

appropriated to the MSF for purposes of carrying out the MSF Act shall be expended or invested for 
activities authorized under the MSF Act as long as those activities provide for repayment for breach of the 
written agreement or the failure to meet measurable outcomes; 

 
WHEREAS, pursuant to Section 7(c) of the MSF Act, MCL 125.2007(c), the MSF has the power 

to make grants; 
 
WHEREAS, on September 27, 2022, the MSF Board authorized a grant of $50,000 to 20Fathoms, 

with an initial term of six months, with the option to extend the term for up to an additional four years and 
allocate additional funding at the sole discretion of the MSF Board for the purpose of performing regional 
business incubator Gateway Representative activities (the “20Fathoms Grant”);  

 
WHEREAS, the MEDC recommends that the MSF Board exercise its first option to extend the 

20Fathoms Grant and allocate $100,000 in additional funding (the “20Fathoms Grant Amendment 
Request”); and 

 
WHEREAS, the MSF Board wishes to approve the 20Fathoms Grant Amendment Request. 
 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the 20Fathoms Grant 

Amendment Request; and 
 
BE IT FURTHER RESOLVED, that the MSF Fund Manager is authorized to negotiate final 

terms and conditions of the 20Fathoms Grant Amendment Request and to execute all documents 
necessary to effectuate the 20Fathoms Grant Amendment Request. 

 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 

Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 
 

Lansing, Michigan  
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-044 

 
BUSINESS INCUBATOR GRANT TO THE CITY OF STERLING HEIGHTS 

 
WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 

et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund (“MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

 
WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 

administrative services to the MSF; 
 
WHEREAS, pursuant to Section 88b(2)(c) of the MSF Act, MCL 125.2088b(2)(c), funds 

appropriated to the MSF for purposes of carrying out the MSF Act shall be expended or invested for 
activities authorized under the MSF Act as long as those activities provide for repayment for breach of the 
written agreement or the failure to meet measurable outcomes; 

 
WHEREAS, pursuant to Section 7(c) of the MSF Act, MCL 125.2007(c), the MSF has the power 

to make grants; 
 
WHEREAS, the MEDC recommends that the MSF Board approve a grant in the amount of 

$100,000 to the City of Sterling Heights, with an initial term of one year, with the option to extend the term 
for up to an additional four one-year terms and allocate additional funding at the sole discretion of the MSF 
Board for the purpose of performing regional business incubator Gateway Representative activities (the 
“Grant Request”); and 

 
WHEREAS, the MSF Board wishes to approve the Grant Request. 
 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the Grant Request; 

and 
 
BE IT FURTHER RESOLVED, that the MSF Fund Manager is authorized to negotiate final 

terms and conditions of the Grant Request and to execute all documents necessary to effectuate 
the Grant Request. 

 
Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 

Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 
 

Lansing, Michigan  
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



  
MEMORANDUM  

Date:   March 28, 2023 

To:  Michigan Strategic Fund Board  

From:  Larry Herriman, University Technology Program Director, Entrepreneurship and 
Innovation Unit  

  
Subject:   Michigan Translational Research and Commercialization (“MTRAC”) Statewide 

Program, Advanced Transportation Innovation Hub Designation 
 

  
Request 
The Michigan Economic Development Corporation (the “MEDC”) requests that the Michigan Strategic 
Fund (the “MSF”) Board designate the University of Michigan (“UM”) as the Advanced Transportation 
Innovation Hub under the MTRAC Statewide Program and allocate $750,000 in initial funding to support 
the Advanced Transportation Innovation Hub for a six-year term beginning March 1, 2023, and ending 
February 28, 2029 (the “Request”).  
 
Background  
The MTRAC Statewide Program was created pursuant to Section 88o of the MSF Act, MCL 125.2088o, to 
1) encourage and work with the State of Michigan’s public universities to identify commercial potential in 
advanced technologies from individual institutions of higher education; 2) facilitate the bundling of 
inventions from individual institutions of higher education into packages that could be of interest to private 
sector firms looking for commercialization opportunities; 3) encourage business formation efforts in 
institution of higher education technology transfer offices to increase the number of institution of higher 
education related start-up companies; 4) encourage institutions of higher education to provide their faculty 
with incentives for participating in the technology transfer and commercialization activities; and 5) facilitate 
the use of applied-research expertise within institutions of higher education by qualified businesses. 

On April 26, 2016, the MSF approved the creation of the MTRAC Statewide Program and Program 
Guidelines including the designation of five Innovation Hubs for the support of translational-research 
projects in the following key areas: Agriculture-Biology (“Ag-Bio”), Bio-Medical Sciences, Life Sciences, 
Advanced Materials, and Advanced Transportation. On October 23, 2018, the MSF approved the 
elimination of the Bio-Medical program and recognized those activities as part of the Life Sciences 
Innovation Hub. The MSF also approved the addition of the Advanced Computing Innovation Hub, 
maintaining program guidelines to support a total of five statewide innovation hubs: Ag-Bio, Life Sciences, 
Advanced Materials, Advanced Transportation, and Advanced Computing. On June 22, 2021, the MSF 
Board amended the MTRAC Program Guidelines to permit grants of six-years (up from a previous grant 
term of two years) to coincide with the term of the Innovation Hub designation.  
 
On February 28, 2017, the MSF Board designated UM as the Innovation Hub for Advanced Transportation 
activities. The Advanced Transportation Innovation Hub focuses on commercializing technologies 
supporting the transportation market in the following focus areas: mobility solutions, robotics and 
autonomy, sensors, electric vehicle drivetrain/propulsion, and advanced manufacturing processes.  The 
MTRAC Advanced Transportation Innovation Hub Designation expired on February 28, 2023. 



 

 

 
Through a public, competitive application process initiated in December 2022 and completed in January 
2023, the MEDC received one application for the MTRAC Advanced Transportation Innovation Hub 
activities from UM. The application was reviewed and scored based on the scoring criteria previously 
approved by the MSF Board. UM meets the criteria for an Innovation Hub as outlined in the approved 
MTRAC Program Guidelines. MEDC staff recommends that the MSF Board designate UM as the 
Advanced Transportation Innovation Hub and allocate $750,000 in initial funding to support Advanced 
Transportation Innovation Hub activities for a six-year term beginning March 1, 2023 and ending on 
February 28, 2029. 
  
Over the past six years in administering the Advanced Transportation Hub, UM has collaborated with 
universities, hospital systems and non-profit research centers across Michigan to support the activities of 
the Innovation Hub. Since inception of the Innovation Hub designation in 2017, the Advanced 
Transportation Innovation Hub has achieved the following metrics: 
 

Number of proposals reviewed by Oversight Committee 82 
Number of projects funded by Oversight Committee 42 
Startups formed 17 
Jobs created 94 
Licenses and Options 9 
Follow on funding $57,000,000 

 
Recommendation  
MEDC staff recommends that the MSF Board approve the Request. 
 
 
 
 
 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-045 

 
MICHIGAN TRANSLATIONAL RESEARCH AND COMMERCIALIZATION PROGRAM 

ADVANCED TRANSPORTATION INNOVATION HUB DESIGNATION AND GRANT AWARD 
RECOMMENDATION 

 
WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 

et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund ( “MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

 
WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 

administrative services to the MSF; 
 
WHEREAS, pursuant to Section 88o of the MSF Act, the MSF shall create and operate a program 

to accelerate technology transfer from Michigan’s institutions of higher education to the private sector for 
commercialization of competitive edge technologies and bioeconomy technologies; 

 
WHEREAS, on April 26, 2016, the MSF Board 1) created the Michigan Translational Research 

and Commercialization Program (the “MTRAC Program”) to award grants to Michigan institutions of 
higher education for the purpose of advancing of competitive edge technologies and bio economy 
technologies into commercial applications and increasing the number of startups, jobs, industry licenses 
and investment for Michigan and 2) adopted guidelines for operation of the MTRAC Program (the 
“MTRAC Program Guidelines”); 

 
WHEREAS, on October 23, 2018, the MSF Board amended the MTRAC Program Guidelines to 

eliminate the Bio-Medical Sciences Hub and add the Advanced Computing Hub; 
 
WHEREAS, on June 22, 2021, the MSF Board amended the MTRAC Program Guidelines to 

permit grants of up to six years to coincide with the term of the Innovation Hub designation; 
 
WHEREAS, under the MTRAC Program Guidelines, the MSF may provide funding to up to five 

Innovation Hubs in the following key technology areas: Advanced Computing, Advanced Transportation, 
Advanced Materials, Agriculture-Biology, and Life Sciences; 

 
WHEREAS, under the MTRAC Program Guidelines, an Innovation Hub designation is valid for 

a period of six years; 
 
WHEREAS, on September 27, 2022, the MSF Board allocated $6,462,780 to Remaining 

Entrepreneurial Programs and Grants (the “FY23 Entrepreneurial Funding Allocation”);  
 

WHEREAS, on October 25, 2022, the MSF Board allocated $3,050,000 from the FY23 
Entrepreneurial Funding Allocation to the MTRAC Program (the “MTRAC Program Funding Allocation”); 

 
WHEREAS, on October 25, 2022, the MSF Board allocated $750,000 to the University of 

Michigan (“UM”) from the MTRAC Program Funding Allocation for the Advanced Transportation 
Innovation Hub (the “FY23 Advanced Transportation Funding Allocation”); 



WHEREAS, the FY23 Advanced Transportation Funding Allocation was not used or encumbered 
under a final written agreement between the MSF and UM; 

 
WHEREAS, MEDC staff recommends that the MSF Board rescind the FY23 Advanced 

Transportation Funding Allocation (the “Funding Rescission”); 
 
WHEREAS, the designation for the prior Advanced Transportation Innovation Hub to UM expired 

on February 28, 2023; 
 
WHEREAS, in accordance with the MTRAC Program Guidelines, an open and competitive 

application process was initiated to receive proposals from qualified institutions of education for the 
purpose of designating the Advanced Transportation Innovation Hub for a new six-year term (the “MTRAC 
Application Process”);  

 
WHEREAS, one proposal was received from the UM in response to the MTRAC Application 

Process; 
 
WHEREAS, the MEDC reviewed the proposal using scored and evaluation criteria set forth in the 

MTRAC Program Guidelines and determined that UM meets the criteria as an Innovation Hub for 
Advanced Transportation activities as described in the MTRAC Program Guidelines; 

 
WHEREAS, MEDC staff recommends that the MSF Board designate UM as the Advanced 

Transportation Innovation Hub and allocate $750,000 in initial funding from the MTRAC Program Funding 
Allocation to support Advanced Transportation Innovation Hub activities for a six-year term beginning 
March 1, 2023 and ending on February 28, 2029, with the option to allocate additional funds during the 
term at the sole discretion of the MSF Board (the “Innovation Hub Designation and Grant Award”); and 
 

WHEREAS, the MSF Board wishes to approve the Funding Rescission and the Innovation Hub 
Designation and Grant Award. 

 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the Funding 

Rescission and the Innovation Hub Designation and Grant Award; and 
 
BE IT FURTHER RESOLVED, that the MSF Board authorizes the MSF Fund Manager to 

negotiate the final terms and conditions and execute all final documents necessary to effectuate the 
Innovation Hub Designation and Grant Award. 
 

Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 
Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 

 
Lansing, Michigan  
March 28, 2023 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 



  
MEMORANDUM  

Date:   March 28, 2023 

To:  Michigan Strategic Fund Board  

From:  Larry Herriman, University Technology Program Director, Entrepreneurship and 
Innovation Unit  

  
Subject:   Michigan Translational Research and Commercialization (“MTRAC”) Statewide 

Program, Advanced Materials Innovation Hub Designation 
 

  
Request 
The Michigan Economic Development Corporation (the “MEDC”) requests that the Michigan Strategic 
Fund (the “MSF”) Board designate Michigan Technological University (“Michigan Tech”) as the 
Advanced Materials Innovation Hub under the MTRAC Statewide Program and allocate $325,000 in initial 
funding to support the Advanced Materials Innovation Hub for a six-year term beginning March 1, 2023, 
and ending February 28, 2029 (the “Request”).  
 
Background  
The MTRAC Statewide Program was created pursuant to Section 88o of the MSF Act, MCL 125.2088o, to 
1) encourage and work with the State of Michigan’s public universities to identify commercial potential in 
advanced technologies from individual institutions of higher education; 2) facilitate the bundling of 
inventions from individual institutions of higher education into packages that could be of interest to private 
sector firms looking for commercialization opportunities; 3) encourage business formation efforts in 
institution of higher education technology transfer offices to increase the number of institution of higher 
education related start-up companies; 4) encourage institutions of higher education to provide their faculty 
with incentives for participating in the technology transfer and commercialization activities; and 5) facilitate 
the use of applied-research expertise within institutions of higher education by qualified businesses. 

On April 26, 2016, the MSF approved the creation of the MTRAC Statewide Program and Program 
Guidelines including the designation of five Innovation Hubs for the support of translational-research 
projects in the following key areas: Agriculture-Biology (“Ag-Bio”), Bio-Medical Sciences, Life Sciences, 
Advanced Materials, and Advanced Transportation. On October 23, 2018, the MSF approved the 
elimination of the Bio-Medical program and recognized those activities as part of the Life Sciences 
Innovation Hub. The MSF also approved the addition of the Advanced Computing Innovation Hub, 
maintaining program guidelines to support a total of five statewide innovation hubs: Ag-Bio, Life Sciences, 
Advanced Materials, Advanced Transportation, and Advanced Computing. On June 22, 2021, the MSF 
Board amended the MTRAC Program Guidelines to permit grants of six-years (up from a previous grant 
term of two years) to coincide with the term of the Innovation Hub designation.  
 
On February 28, 2017, the MSF Board designated Michigan Tech as the Innovation Hub for Advanced 
Materials activities. The Advanced Materials Innovation Hub focuses on commercializing technologies 
supporting systems, materials, processing technologies that include novel materials, novel application of 
conventional materials, and/or equipment of processes that enables the application of either novel materials 



 

 

or conventional materials for novel purposes.  The MTRAC Advanced Materials Innovation Hub 
Designation expired on February 28, 2023. 
 
Through a public, competitive application process initiated in December 2022 and completed in January 
2023, the MEDC received one application for the MTRAC Advanced Materials Innovation Hub activities 
from Michigan Tech. The application was reviewed and scored based on the scoring criteria previously 
approved by the MSF Board. Michigan Tech meets the criteria for an Innovation Hub as outlined in the 
approved MTRAC Program Guidelines. MEDC staff recommends that the MSF Board designate Michigan 
Tech as the Advanced Materials Innovation Hub and allocate $325,000 in initial funding to support 
Advanced Materials Innovation Hub activities for a six-year term beginning March 1, 2023 and ending on 
February 28, 2029. 
  
Over the past six years in administering the Advanced Materials Innovation Hub, Michigan Tech has 
collaborated with universities, hospital systems and non-profit research centers across Michigan to support 
the activities of the Innovation Hub. Since inception of the Innovation Hub designation in 2017, the 
Advanced Materials Innovation Hub has achieved the following metrics: 
 

Number of proposals reviewed by Oversight Committee 38 
Number of projects funded by Oversight Committee 18 
Startups formed 7 
Jobs created 22 
Licenses and Options 7 
Follow on funding $33,013,052 

 
Recommendation  
MEDC staff recommends that the MSF Board approve the Request. 
 
 
 
 
 
 
 
 
 
 
 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2023-046 

 
MICHIGAN TRANSLATIONAL RESEARCH AND COMMERCIALIZATION PROGRAM 
ADVANCED MATERIALS INNOVATION HUB DESIGNATION AND GRANT AWARD 

RECOMMENDATION 
 

WHEREAS, the Michigan Legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 
et. seq., (the “MSF Act”) to authorize the Michigan Strategic Fund (“MSF”) to provide incentives in the 
form of grants, loans, and other economic assistance for the development and improvement of Michigan’s 
economy; 

 
WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 

administrative services to the MSF; 
 
WHEREAS, pursuant to Section 88o of the MSF Act, the MSF shall create and operate a program 

to accelerate technology transfer from Michigan’s institutions of higher education to the private sector for 
commercialization of competitive edge technologies and bioeconomy technologies; 

 
WHEREAS, on April 26, 2016, the MSF Board 1) created the Michigan Translational Research 

and Commercialization Program (the “MTRAC Program”) to award grants to Michigan institutions of 
higher education for the purpose of advancing of competitive edge technologies and bio economy 
technologies into commercial applications and increasing the number of startups, jobs, industry licenses 
and investment for Michigan and 2) adopted guidelines for operation of the MTRAC Program (the 
“MTRAC Program Guidelines”); 

 
WHEREAS, on October 23, 2018, the MSF Board amended the MTRAC Program Guidelines to 

eliminate the Bio-Medical Sciences Hub and add the Advanced Computing Hub; 
 
WHEREAS, on June 22, 2021, the MSF Board amended the MTRAC Program Guidelines to 

permit grants of up to six years to coincide with the term of the Innovation Hub designation; 
 
WHEREAS, under the MTRAC Program Guidelines, the MSF may provide funding to up to five 

Innovation Hubs in the following key technology areas: Advanced Computing, Advanced Transportation, 
Advanced Materials, Agriculture-Biology, and Life Sciences; 

 
WHEREAS, under the MTRAC Program Guidelines, an Innovation Hub designation is valid for 

a period of six years; 
 
WHEREAS, on September 27, 2022, the MSF Board allocated $6,462,780 to Remaining 

Entrepreneurial Programs and Grants (the “FY23 Entrepreneurial Funding Allocation”);  
 
WHEREAS, on October 25, 2022, the MSF Board allocated $3,050,000 from the FY23 

Entrepreneurial Funding Allocation to the MTRAC Program (the “MTRAC Program Funding Allocation”); 
 
WHEREAS, on October 25, 2022, the MSF Board allocated $325,000 to Michigan Technological 

University (“Michigan Tech”) from the MTRAC Program Funding Allocation for the Advanced Materials 
Innovation Hub (the “FY23 Advanced Materials Funding Allocation”); 

 



WHEREAS, the FY23 Advanced Materials Funding Allocation was not used or encumbered under 
a final written agreement between the MSF and Michigan Tech; 

 
WHEREAS, MEDC staff recommends that the MSF Board rescind the FY23 Advanced Materials 

Funding Allocation (the “Funding Rescission”); 
 
WHEREAS, the designation for the prior Advanced Materials Innovation Hub to Michigan Tech 

expired on February 28, 2023; 
 
WHEREAS, in accordance with the MTRAC Program Guidelines, an open and competitive 

application process was initiated to receive proposals from qualified institutions of education for the 
purpose of designating the Advanced Materials Innovation Hub for a new six-year term (the “MTRAC 
Application Process”);  

 
WHEREAS, one proposal was received from Michigan Tech in response to the MTRAC 

Application Process; 
 
WHEREAS, the MEDC reviewed the proposal using scored and evaluation criteria set forth in the 

MTRAC Program Guidelines and determined that Michigan Tech meets the criteria as an Innovation Hub 
for Advanced Materials activities as described in the MTRAC Program Guidelines; 

 
WHEREAS, MEDC staff recommends that the MSF Board designate Michigan Tech as the 

Advanced Materials Innovation Hub and allocate $325,000 from the MTRAC Program Funding Allocation 
in initial funding to support Advanced Materials Innovation Hub activities for a six-year term beginning 
March 1, 2023 and ending on February 28, 2029, with the option to allocate additional funds during the 
term at the sole discretion of the MSF Board (the “Innovation Hub Designation and Grant Award”); and 
 

WHEREAS, the MSF Board wishes to approve the Funding Rescission and the Innovation Hub 
Designation and Grant Award. 

 
NOW, THEREFORE, BE IT RESOLVED, that the MSF Board approves the Funding 

Rescission and the Innovation Hub Designation and Grant Award; and 
 
BE IT FURTHER RESOLVED, that the MSF Board authorizes the MSF Fund Manager to 

negotiate the final terms and conditions and execute all final documents necessary to effectuate the 
Innovation Hub Designation and Grant Award. 
 

Ayes: Ronald W. Beebe, Susan Corbin, Rachael Eubanks, Paul Gentilozzi, Dimitrius Hutcherson, 
Michael B. Kapp (on behalf of Acting Director Wieferich, designation attached),               
Quentin L. Messer, Jr., Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 

 
Recused:  Britany L. Affolter-Caine 
 

Lansing, Michigan  
March 28, 2023 

 





 
 

March 28, 2023 

 

 

MSF Fund Manager  

MEDC 

300 N. Washington Square 

Lansing, Michigan 

 

Dear Fund Manager, 

 

This is to advise that I am recusing myself from voting and excuse myself during the discussion of the 

following item on the Michigan Strategic Fund Board Meeting Agenda on Tuesday, March 28, 2023. 

 

• Consent Agenda 

 

 

The reason for my recusal is that I have a potential conflict of interest with respect to the grantees as 

administrators of the proposed talent program.  

 

Sincerely,  

 
Britany Affolter-Caine 

Executive Director 

Michigan’s University Research Corridor 
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