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MICHIGAN STRATEGIC FUND BOARD 

MEETING AGENDA 

July 28, 2020 

10:00 am 
 

Public comment – Please limit public comment to three (3) minutes 

 

Communications 

Chief Compliance Officer Quarterly Report – Information Only   

 

A. Consent Agenda 

Proposed Meeting Minutes – June 23, 2020  

Proposed Meeting Minutes – July 7, 2020 

 

B. Community Vitality  

Detroit Entrepreneur Development, LLC – MCRP Amendment – Julius Edwards  

Bagley Forest Property LLC – MCRP Amendment – Julius Edwards 

Jefferson Larned Development Project – Brownfield Act 381 Work Plan – Dominic Romano 

511 Woodward Project – Brownfield Act 381 Work Plan – Dominic Romano 

 

C. Administrative 

CDBG Action Plan – CDBG Amendment – Chris Whitz 

 

D. Business Investment 

 

1. Supplemental Budget Item 

Michigan Small Business Restart Program – Eligibility Guideline Changes – Josh Hundt  

 

2. Business Growth  

Bridgewater Interiors – MBDP Grant – Jibran Ahmed  

 

E. Informational  

Quarterly Reports  
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STATE OF MICHIGAN 
OFFICE OF THE CHIEF COMPLIANCE OFFICER 

LANSING 
 

300 NORTH WASHINGTON SQUARE 
LANSING, MICHIGAN 48913 

GRETCHEN WHITMER 
GOVERNOR 

KEVIN FRANCART, ESQ. 
CHIEF COMPLIANCE OFFICER 

M E M O R A N D U M 
 

July 14, 2020 
 

 TO: Honorable Gretchen Whitmer 
  Governor and Chairperson of the State Administrative Board. 
 
  Mark Burton  
  President 
  Michigan Strategic Fund Board 
   
 FROM: Kevin L. Francart 
  Chief Compliance Officer 
   
 RE: FY2020 Q3 Report of the Chief Compliance Officer. 
   

The Chief Compliance Officer is required to report quarterly to the State Administrative Board 
and the Michigan Strategic Fund Board regarding compliance with internal policies and 
procedures and with applicable laws related to 21st century jobs fund programs.  I am pleased to 
report that all compliance matters addressed during the third quarter of the 2020 fiscal year were 
either successfully resolved, are being appropriately addressed, or are undergoing review and are 
currently being evaluated. 
 
With respect to the Michigan Strategic Fund Board, the Michigan Strategic Fund Act requires 
the Chief Compliance Officer to review and evaluate compliance with internal policies and 
procedures along with applicable state and federal law.  The Chief Compliance Officer assisted 
the MSF with creating an incentive relief initiative and related delegation of authority to respond 
to the Covid-19 virus’ impact on economic assistance recipients.  The Chief Compliance Officer 
assisted the AG and MSF staff with agenda questions.  The Chief Compliance Officer assisted a 
Board Member with a question regarding the permissibility of a Board Member discussing the 
Board Member’s vote or position on an item before the Board with the press.  The Chief 
Compliance Officer opined that a Board Member may express their opinion and otherwise 
discuss matters before the MSF Board with others, including the press, so long as no confidential 
information obtained as a result of being a Board member is disclosed.  As reported previously, 
because of staffing changes the site visit guidelines were modified.  Because of the staffing 
changes the site visit guidelines were changed by the MEDC compliance section to no longer 
require a minimum number of site visits.  Site visits are being performed pursuant to the site visit 
guidelines.  The Chief Compliance Officer provided informal advice regarding various issues 
arising this quarter concerning such topics as the conflict of interest determination, breadth of 
delegated Board authority, authorized use of 21st century job fund funds, and compliance with 
established Board policy and limitations. 
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MICHIGAN STRATEGIC FUND 
FINAL MEETING MINUTES 

June 23, 2020 
 
 

Members joined by phone 
Britany L. Affolter-Caine 
Paul Ajegba 
Ronald W. Beebe 
Mark Burton 
Jeff Donofrio 
Paul Gentilozzi 
September Hargrove 
Andrew Lockwood (on behalf of Treasurer Eubanks) 
Charles P. Rothstein 
Susan Tellier 
Cindy Warner 
 
Mr. Burton called the meeting to order at 10:02 a.m.  He announced that the Detroit Entrepreneur Development, 
LLC item under Community Vitality has been pulled from the agenda and will be considered at a future meeting. 
He also announced that Rhonda Bishop has accepted another position within the MEDC, and this will be her last 
meeting as MSF Board Liaison. He expressed appreciation for her service. Katelyn Wilcox will be replacing her 
as MSF Board Liaison beginning with next month’s meeting. 
 
Public Comments: Mr. Burton introduced Brian Krantz, Senior IT Project Manager, who provided public 
comment instructions for individuals participating by telephone. Hubert Yopp, Mayor of Highland Park, expressed 
thanks to Magna Seating of America, Inc. for choosing to expand in Highland Park. Trevor Keyes, President & 
CEO of Bay Future, Inc., commented on the importance of the Uptown/River’s Edge Redevelopment project to 
the Bay City community and encouraged Board approval. Representative Sarah Anthony, representing the 68th 
House District, expressed support for the Allen Place project, noting it will be extremely impactful for Lansing 
and the Mid-Michigan Region. 
 
Communications: Rhonda Bishop, MSF Board Liaison, advised Board members that letters were received for 
the following projects: Senator Curtis Hertel, Jr. and Representative Sarah Anthony in support of the Allen Place 
project in Lansing and Senator Wayne Schmidt and House Speaker Lee Chatfield  in support of Downtown Access 
& Placemaking project in Sault Ste. Marie; the letters are attached to the minutes.   
 
A.  CONSENT AGENDA 
Resolution 2020-069 Approval of Consent Agenda Items 
Mr. Burton asked if there were any questions from the Board regarding items under the Consent Agenda. There 
being none, Jeff Donofrio motioned for the approval of the following: 
 
Proposed Special Meeting Minutes – May 19, 2020 
LOC Performance Products, Inc. – MBDP Grant Amendment – 2020-070 
Atlantic Tool, Inc. – Revocation of Existing Tool and Die Recovery Zone – 2020-071 
Webasto Roof Systems, Inc. – MBDP Grant Reauthorization and Amendment – 2020-072  
 
September Hargrove seconded the motion. The motion carried: 11 ayes; 0 nays; 0 recused. 
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
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B. ADMINISTRATIVE 
Resolution 2020-073 MSBRP Loan – Guidelines Modification 
Trevor Friedeberg, Director of Business Development Projects, provided the Board with information regarding 
this action item. Following discussion, Andrew Lockwood motioned for the approval of Resolution 2020-073. 
Charles P. Rothstein seconded the motion. The motion carried: 11 ayes; 0 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Resolution 2020-074 Jobs Ready Michigan Program – Delegation of Authority 
Mark Morante, MSF Fund Manager, provided the Board with information regarding this action item. Following 
discussion, Ronald W. Beebe motioned for the approval of Resolution 2020-074. Cindy Warner seconded the 
motion. The motion carried: 11 ayes; 0 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
C.  COMMUNITY VITALITY 
Resolution 2020-075 ANC Holdings, LLC – MCRP Grant (Allen Place Project) 
Sarah Rainero, Regional Director of Community Development, provided the Board with information regarding 
this action item. Following discussion, Cindy Warner motioned for the approval of Resolution 2020-075. Jeff 
Donofrio seconded the motion. The motion carried: 11 ayes; 0 nays; 0 recused. 
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Resolution 2020-076 & 2020-077 Lansing Acquisition 500, LLC / City of Lansing Brownfield 
Redevelopment Authority – MSF Investment Fund Equity Award and Brownfield Act 381 Work Plan 
(The Temple Redevelopment Project) 
Sarah Rainero, Regional Director of Community Development, provided the Board with information regarding 
these action items. Following discussion, Andrew Lockwood motioned for the approval of Resolution 2020-076. 
Cindy Warner seconded the motion. The motion carried: 11 ayes; 0 nays; 0 recused. 
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Jeff Donofrio then motioned for the approval of Resolution 2020-077. Cindy Warner seconded the motion. The 
motion carried: 11 ayes; 0 nays; 0 recused.   
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Resolution 2020-078 & 2020-079 BRD Opportunity Zone Developer LLC – MCRP Loan and Brownfield 
Act 381 Work Plan Amendment (Uptown/River’s Edge Redevelopment Project) 
Chelsea Beckman, Community Assistance Team Specialist, provided the Board with information regarding these 
action items. Following discussion, Ronald W. Beebe motioned for the approval of Resolution 2020-078. Andrew 
Lockwood seconded the motion. The motion carried: 11 ayes; 0 nays; 0 recused.  
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ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Ronald W. Beebe then motioned for the approval of Resolution 2020-079. Jeff Donofrio seconded the motion. 
The motion carried: 11 ayes; 0 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Resolution 2020-080 City of Sault Ste. Marie – CDBG Award (Downtown Access & Placemaking Project) 
Lindsey Miller, Community Assistance Team Specialist, provided the Board with information regarding this action 
item. Following discussion, Britany L. Affolter-Caine, motioned for the approval of Resolution 2020-080. Susan 
Tellier seconded the motion. The motion carried: 11 ayes; 0 nays; 0 recused. 
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner; Nays: None; Recused: None 
 
Cindy Warner left the meeting at 11:30 a.m. 
 
D.  BUSINESS INVESTMENT 
D1. Business Growth 
Resolution 2020-081 iSourceWorldWide, LLC & SkyPoint Ventures, LLC – MBDP Loan/Grant 
Amendment 
Jeremy Webb, Senior Business Development Project Manager, provided the Board with information regarding 
this action item. Following discussion, Charles P. Rothstein motioned for the approval of Resolution 2020-081. 
Britany L. Affolter-Caine seconded the motion. The motion carried: 8 ayes; 2 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), Charles P. Rothstein, Susan 
Tellier; Nays: Paul Gentilozzi, September Hargrove; Recused: None 
 
Resolutions 2020-082 & 2020-083 Magna Seating of America, Inc. – MBDP Grant and SESA Exemption 
Jeremy Webb, Senior Business Development Project Manager, provided the Board with information regarding 
these action items. Following discussion, Paul Gentilozzi motioned for the approval of Resolution 2020-082. 
September Hargrove seconded the motion. The motion carried: 10 ayes; 0 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier; Nays: None; Recused: None 
 
Paul Gentilozzi then motioned for the approval of Resolution 2020-083. September Hargrove seconded the 
motion. The motion carried: 10 ayes; 0 nays; 0 recused.   
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier; Nays: None; Recused: None 
 
September Hargrove, recused from the next item, left the meeting; a recusal letter is attached to the minutes. 
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Charles P. Rothstein left the meeting at 12:00 p.m. 
 
D2. Capital Access 
Resolution 2020-084 Detroit Development Fund – Micro Loan Funding 
Chris Cook, Director of Capital Access, provided the Board with information regarding this action item. 
Following discussion, Andrew Lockwood motioned for the approval of Resolution 2020-084. Paul Gentilozzi 
seconded the motion. The motion carried: 8 ayes; 0 nays; 1 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton, Jeff 
Donofrio, Paul Gentilozzi, Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), Susan 
Tellier; Nays: None; Recused: September Hargrove 
 
Mr. Burton adjourned the meeting at 12:10 p.m. 







 
 

June 22, 2020 
 

Mark Burton 

President and CEO 

MI Economic Development Corporation 

300 N. Washington Square 

Lansing, MI 48913 
 

Dear President Burton and members of the Michigan Strategic Fund, 

 

I am writing to offer my formal support to Allen Place in its request for a $1.5 million grant from the Michigan 
Strategic Fund. This comprehensive communal space will provide 21 units of mixed-income housing along with 
commercial space, integrative services and programming. The project is sponsored by the award-winning Allen 
Neighborhood Center (ANC), a non-profit organization that serves as a hub for neighborhood revitalization and for 
activities that promote the health and well-being of Lansing's Eastside community.  

 

This project is inspired from countless neighborhood charrettes and quarterly meetings at Active Neighboring Cafes, 
where neighbors gather to discuss emerging opportunities and challenges within their community.  This particular 
project reflects the concerns raised in these sessions about food security, health access, affordable and age-friendly 
housing, specialized skill training, and entrepreneurism.   

 

Highlights of Allen Place include:  

 Age-friendly apartments where design will facilitate social interaction and social programming.  

 Easy access to ANC’s broad range of programs and resources 
 Youth Service Corps, Senior Discovery Group, Gardening/Cooking/Nutrition Education, computer 

center, picnic areas, green spaces , on-site and year-round farmers market, Health Enrollment 
Services, Information and Referral Services, etc. 

 The latest energy efficient features  
 Mini-split heaters in apartment units, high efficiency heat pump water heaters, LED lighting, etc. 

 A partnership with Lansing Board of Water and Light to create a micro-grid, utilizing rooftop solar panels, 
electric carports and solar powered picnic tables. 

 21,000 square feet of commercial space with a food and health-oriented focus: 
 An Accelerator Kitchen for food entrepreneurs 
 A consignment grocery store specializing in locally grown, raised, and processed foods 
 An Ingham County Health Clinic 

 

Allen Place development has provided crucial support and continues to inspire positive change throughout the 
Kalamazoo Street corridor. With a grant of $1.5 million, Allen Place would become a model for neighborhood-driven 
development initiatives, steadily transforming our community. Thank you for your time and consideration to my 
letter. I offer my full support to Allen Place development and I urge your serious consideration of the grant request. 

 

In Service, 

 
State Representative Sarah Anthony 

Democratic Caucus Chair 



 
 

 

 

June 18, 2020 

 

Mark Burton 

Michigan Strategic Fund 

300 N Washington Sq. 

Lansing, Michigan 48913 

 

Dear Chairman Burton, 

 

The purpose of this letter is to express my full support of the City of Sault Ste. Marie’s request for funds 

for the Downtown Access & Placemaking Project.    

 

This project will improve mobility, making it safer and more efficient for pedestrians to navigate the 

downtown area. Green spaces and new signage will be added to enhance the area’s physical 

appearance. These changes will positively impact lives of current residents and potentially attract future 

development and tourism opportunities. 

 

Please include my letter of support in your applications materials to the Michigan Economic 

Development Corporation.  If there are other ways I can encourage a positive outcome, please let me 

know. 

 

Sincerely, 

 

  

 

Wayne Schmidt 

State Senator 

37th District 

 

 

cc: Gloria Carnicom 



June 19, 2020 

 

Dear Mr. Burton, 
 

I am writing today in support for the City of Sault Ste. Marie who has recently requested a Community 

Development Block Grant for streetscape and placemaking improvements for the Downtown Access & 

Placemaking Project. These funds would also assist in providing a Certified Grant Administrator to assist 

the city with the compliance and administrative requirements of the award.  

The Downtown Access & Placemaking project will transform four public spaces with curb-less and multi 

modal sidewalks, an interpretive pathway, streetscape improvements and way finding signage allowing 

for residents to safely walk, bike and access public transportation in downtown Sault Ste. Marie.  

Redevelopment of the four sites will create green areas, dedication of space to enjoy outdoor recreation 

and placemaking elements. 

In their existing state, the four sites limit access to non-motorized users of downtown Sault Ste. Marie and 

present significant safety concerns for bicyclists, walkers and vehicular traffic.  The sites are currently 

lacking sidewalks, pedestrian amenities, safety features, traffic calming features and green areas.  

Residents within the project area rely on this space for parking, pedestrian movement, cycling and access 

to public transportation.  The area is heavily traversed by seniors with disabilities as well as young children.   

With these improvements, public safety concerns will be greatly lessened.  The Downtown Access & 

Placemaking project will provide a safe, non-motorized connection to the city benefiting those low-

income residents who walk and bike to school, work and for recreation.  With the beautification to 

downtown and increase in pedestrian traffic future private development opportunities will be more likely 

to take place.  

We thank you again for your consideration of this vital project. I offer my full support of this endeavor and 

if there are any questions or concerns you wish to address, please no not hesitate to reach out to my 

office at your convenience.  

 

Sincerely, 

 
Lee Chatfield  
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MICHIGAN STRATEGIC FUND 
FINAL SPECIAL SESSION MINUTES 

July 7, 2020 
 
 
Members joined by phone 
Britany L. Affolter-Caine 
Paul Ajegba 
Ronald W. Beebe 
Mark Burton 
Jeff Donofrio 
September Hargrove 
Andrew Lockwood (on behalf of Treasurer Eubanks) 
Charles P. Rothstein 
Susan Tellier  
 
Members Absent 
Paul Gentilozzi 
Cindy Warner  
 
Mr. Burton called the meeting to order at 11:02 am. He summarized the purpose of the special virtual meeting, 
which is to implement PA 123 of 2020 that provides state-appropriated Federal Coronavirus Relief Fund 
resources to assist small businesses and farm and food processors impacted by COVID-19. He also welcomed 
Katelyn Wilcox to her first official meeting as MSF Board Liaison. 
 
Public Comments: Mr. Burton introduced Brian Krantz, Senior IT Project Manager, who provided public 
comment instructions for individuals participating by telephone. There were no public comments. 
 
Communications: Katelyn Wilcox, MSF Board Liaison, advised Board members that a letter was received from 
Gary McDowell, Director of the Michigan Department of Agriculture and Rural Development, in support of the 
Michigan Agricultural Safety Grant Program. The letter was distributed electronically to Board members and is 
attached to the minutes.   
 
A. SUPPLEMENTAL BUDGET ITEMS 
Resolution 2020-085 Michigan Agricultural Safety Grant Program – Approval of Program, Guidelines 
and Background Review Policy Waiver 
Amanda Bright-McClanahan, Chief Operating Officer, provided the Board with information regarding this 
action item. Following questions and discussion, September Hargrove motioned for the approval of Resolution 
2020-085. Andrew Lockwood seconded the motion. The motion carried: 9 ayes; 0 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Paul Ajegba, Ronald W. Beebe, Mark Burton,               
Jeff Donofrio, September Hargrove, Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), 
Charles P. Rothstein, Susan Tellier; Nays: None; Recused: None 
 
Paul Ajegba left the meeting at 11:53 am. Michael B. Kapp joined the meeting to participate on his behalf. 
 
Resolution 2020-086 Michigan Small Business Restart Program – Approval of Program, Guidelines and 
Funding Allocations 
Josh Hundt, Executive Vice President & Chief Business Development Officer, provided the Board with 
information regarding this action item. Following questions and discussion, Britany L. Affolter-Caine motioned 
for the approval of Resolution 2020-086. Susan Tellier seconded the motion. The motion carried: 9 ayes;                     
0 nays; 0 recused.  
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ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation attached),  Andrew Lockwood 
(on behalf of Treasurer Eubanks, designation attached), Charles P. Rothstein, Susan Tellier; Nays: None; 
Recused: None 
 
Resolution 2020-087 Michigan Agricultural Safety Grant Program and Michigan Small Business Restart 
Program – Delegation of Authority 
Andrew Lockwood motioned for the approval of Resolution 2020-087. Britany L. Affolter-Caine seconded the 
motion. The motion carried: 9 ayes; 0 nays; 0 recused.  
 
ROLL CALL VOTE: Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation attached),  Andrew Lockwood 
(on behalf of Treasurer Eubanks, designation attached), Charles P. Rothstein, Susan Tellier; Nays: None; 
Recused: None 
 
Mr. Burton adjourned the meeting at 12:01 pm. 







 

 

 
 
 
 
 
 
 
DATE: June 30, 2020 
 
TO:  Michigan Strategic Fund Board 
 
FROM: Gary McDowell, Director 
  Michigan Department of Agriculture & Rural Development 
 
RE:  Food Processing and Farm Safety Grant Guidelines 
 
        
The Michigan Department of Agriculture and Rural Development supports the proposed 
guidelines for the Food Processing and Farm Safety grants. These grants will be 
instrumental to ensuring testing services and personal protective equipment (PPE) are 
available to Michigan’s food processors and farms. 
 
Employee testing and PPE continue to be a great need both on the farm and in the 
processing industry. The financial resources to provide these services or equipment is 
extremely challenging for an already struggling sector. Having adequate testing and 
PPE is critical to ensure the safety of Michigan’s food and ag workforce (whether 
domestic or migrant labor), as well as maintaining a safe and wholesome food supply.  
 
I strongly encourage all members of the Michigan Strategic Fund Board to vote to 
approve these grant guidelines.   
  
Thank you for your consideration. 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-088 

 
APPROVAL OF JULY 2020 CONSENT AGENDA 

FOR THE MICHIGAN STRATEGIC FUND BOARD 
 
 

WHEREAS, the Michigan Strategic Fund (“MSF”), at its February 2014 board 
meeting, approved the use of consent agendas at future board meetings pursuant to defined 
guidelines. 
  

WHEREAS, the MSF, at its February 2014 board meeting, approved Guidelines for 
Preparation and Approval of Consent Agendas for the MSF (“Guidelines”). 
 

WHEREAS, pursuant to the recommendation of MSF and MEDC staff, the MSF Board 
desires to approve the below Consent Agenda items; 
 

NOW, THEREFORE, BE IT RESOLVED, the MSF approves the Consent Agenda 
items listed below and identified in the final Consent Agenda for this board meeting. 
 
Consent Agenda Items: 
 

Proposed Meeting Minutes – June 23, 2020 
Proposed Meeting Minutes – July 7, 2020 

 
 
Ayes:  Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, September Hargrove, Michael B. 

Kapp (on behalf of Director Ajegba, designation attached), Andrew Lockwood (on behalf of 
Treasurer Eubanks, designation attached), Susan Tellier, Cindy Warner 

 
Nays: None 
 
Recused:  None 
 
 
Lansing, Michigan 
July 28, 2020 



 MEMORANDUM  

Date:   July 28, 2020 

To:  Michigan Strategic Fund Board  

From:  Julius L. Edwards, Commercial Real Estate Investment Manager 

  

Subject:   Request for Approval of a Michigan Community Revitalization Program Other 

Economic Assistance – Loan Participation Agreement Amendment #4 

  Detroit Entrepreneur Development, LLC  

  

 

Request 

Detroit Entrepreneur Development, LLC (“Company”) and Dart Bank (“Lender”) are requesting approval 

of an amendment to the Michigan Community Revitalization Program (MCRP) Other Economic 

Assistance - Loan Participation Agreement and any related ancillary agreements (“Agreement”).  The 

amendment request includes a request to lower the interest rate on the loan from the Lender and extend 

the maturity dates on both the MCRP loan and Lender loan to 120 months. Additionally, they are 

requesting to reduce the guarantee percentage for owner John Burtka from 36% to 18%. 

 

In addition to the above, the Borrower is requesting a new $100,000 MCRP Other Economic Assistance 

Award for the project to complete buildout of remaining commercial spaces.  

 

Background  

The MSF Board approved a $1,300,000 MCRP Other Economic Assistance Award on October 25, 2016 

for the Company for the purpose of redeveloping a 2.8 acre site in northwest downtown Jackson into an 

approximately 46,280 square foot four-story mixed-use building. The building is substantially complete 

and consists of 30 market rate residential rental units, of which 29 are occupied as well as 8,500 square 

feet of commercial space which is divided into four units, two of which are occupied. There is a Letters of 

Interest (LOI) for one of the two remaining spaces that is contingent on owner build out.   

 

The MSF Board on May 21, 2019 approved a request to amend the existing MCRP Agreement to reduce 

the “Minimum Eligible Investment” requirement from $5,200,000 to $5,132,000, as well as, extend the 

“Project Completion” and “Certification of Conversion” milestones to June 30, 2019. This amendment 

was not executed.   

 

The MSF Board on July 23, 2019 approved a request to amend the existing MCRP Agreement to extend 

the “Project Completion” and “Certification of Conversion” milestones to September 30, 2019. This 

amendment was not executed.   

 

The MSF Board on October 22, 2019 approved a request to amend the existing MCRP Agreement to 

extend the “Project Completion” and “Certification of Conversion” Milestones to a period not later than 

March 31, 2020. Also, the approval gave MSF Fund Manager authorization to consent to the extension of 

the Bank’s maturity date as well as the authority to extend the MSF’s maturity date to match that of the 

Senior Lender, Dart Bank. Lastly, the approval authorized a consent for the Lender to advance additional 

financing of approximately $100,000 in order to complete tenant buildouts for the remaining commercial 

space. The funding for the tenant buildouts were not advanced by the Bank. Costs to complete the 

buildout came back higher than originally anticipated. 
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The project was approved for a 90-day payment deferral on the MCRP financing under the Awardee 

Relief Initiative, which matches the payment deferral period being provided by Dart Bank.  

 

The current request is to amend the existing Agreement to: 1) extend the maturity dates on the MCRP and 

the Lender’s loan for a period of up to 120 months from closing of the amended Agreement; 2) reduce the 

personal guarantee percentage of John Burtka from 36% to 18% in order to more closely reflect his 

ownership interest; 3) to allow the Lender to reduce the interest rate on their loan; and 4) approve a 

request for $100,000 of additional MCRP support to assist with the buildout of the remaining commercial 

space. The Lender will be advancing $100,000 and the development team will be advancing the 

remaining capital to complete the buildouts with a total estimated cost of approximately $243,000. The 

additional financing from the MSF and Lender would be amortized and termed for a period of up to 90 

months. Final terms of the requested MCRP financing will be negotiated by the MSF Fund Manager. 

Please see Appendix A, changes in the loan structure are identified by strike-through and BOLDED 

CAPITALIZED TEXT. 

 

The project was substantially complete in the last quarter of 2018.  There are 29 of 30 residential units 

occupied and two of four commercial spaces occupied, with a LOI contingent on owner build out 

pending. The company is current with reporting requirements aside from the Milestones being requested 

to be amended.  

 

Recommendation 

The MEDC staff recommends approval of an amendment to the MCRP Other Economic Assistance – 

Loan Participation Agreement to:  

 

1) approval to extend the maturity dates on the MSF loan and the loan from Dart Bank by a period 

not to exceed 120 months;  

2) reduce the guarantee percentage for John Burtka from 36% to 18% on the MSF loan and Lender 

loan; 

3) consent to the Lender lowering the interest on the Lender loan; and  

4) approval a new $100,000 MCRP Other Economic Assistance Award, with final terms to be 

negotiated by the MSF Fund Manager. 
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Appendix A – Summary of Terms 

 

 

LOAN FACILITY  

MSF Facility    

Borrower:    Detroit Entrepreneur Development, LLC or a Related Entity 

Lender:   Dart Bank 

Total Amount of Loans: Currently Estimated at $4,532,000 

Lender Share:   Currently Estimated at $3,232,000 

MSF Share: Up to the lesser of 25% “Eligible Investment” or $1,300,000 

(ADDITIONAL $100,000 MCRP WILL BE MADE UNDER A 

SEPARATE NOTE WITH FINAL TERMS TO BE NEGOTIATED 

BY THE MSF FUND MANAGER) 

Term: To match that of Lender, anticipated to be 60 months (February 22, 

2024). EXTEND UP TO 120 MONTHS TO MATCH THE TERM 

OF THE LENDER. 

Amortization: To match that of Lender, anticipated to be 300 months 

Interest Rate:  On the MSF Share anticipated to be 1.00% per annum. 

Repayment Terms: To match that of Lender, currently anticipated to be 24 months of interest 

only payments, followed by principal and interest payments. 

Payments on the MSF Share of the loan will be limited to a level that will 

allow the project to maintain a 1.20x debt service coverage ratio. 
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Appendix B – Organizational Chart 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DETROIT 
ENTREPRENEUR 

DEVELOPMENT, LLC

Nicholas G. Dyc

(80%)

John A. Burtka, Jr.

(20%)
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MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-089 

 
APPROVAL OF AN AMENDMENT TO A MICHIGAN COMMUNITY REVITALIZATION 

PROGRAM OTHER ECONOMIC ASSISTANCE AWARD FOR  
DETROIT ENTREPRENEUR DEVELOPMENT, LLC 

(LOFTS ON LOUIS PROJECT) 
 
 WHEREAS, the Michigan legislature amended the Michigan Strategic Fund Act, MCL 125.2011 
et. seq., to add Chapter 8C (being MCL 125.2090a – MCL 125.2090d) to enable the Michigan Strategic 
Fund (“MSF”) to create and operate the Michigan Community Revitalization Program (“MCRP”) to 
provide incentives in the form of grants, loans and other economic assistance for redevelopment of 
communities in Michigan; 
 
 WHEREAS, the Michigan Economic Development Corporation (”MEDC”) provides 
administrative services to the MSF for the MCRP; 
 
 WHEREAS, on December 21, 2011, by Resolution 2011-185, the MSF (i) created the 
MCRP, (ii) adopted the guidelines for the MCRP, as later amended (“Guidelines”); 
 
 WHEREAS, pursuant to SFCR 125.2090-1, the MSF approved the MSF Fund Manager or the 
MSF President to negotiate the terms and conditions and execute all final documents necessary to effectuate 
awards and decisions approved under the MCRP, (“Transaction Documents”); 
 
 WHEREAS, the Guidelines require that MCRP awards over $1 million must be approved by the 
MSF Board; 
 

WHEREAS, by Resolution 2016-216 on October 25, 2016 the MSF Board awarded a MCRP Other 
Economic Assistance Loan Participation Award to Detroit Entrepreneur Development, LLC, in furtherance 
of the Lofts on Louis Project for up to $1,300,000 (“Award”); 

 
WHEREAS, by Resolution 2019-074 on May 21, 2019 the MSF Board approved an amendment 

to the MCRP Transaction Documents to: 1) reduce the “Minimum Eligible Investment” requirement to 
$5,132,000; and 2) extend the “Project Completion” and “Certification of Conversion” milestones to June 
30, 2019; 
 

WHEREAS, by Resolution 2019-110 on July 23, 2019 the MSF Board approved an amendment 
to the MCRP Transaction Documents to extend the “Project Completion” and “Certification of Conversion” 
milestones to September 30, 2019; 

 
WHEREAS, by Resolution 2019-156 on October 22, 2019 the MSF Board approved an 

amendment to the MCRP Transaction Documents to: 1) to extend the “Project Completion” and 
“Certification of Conversion” milestones to March 31, 2020; 2) to extend the maturity to date on the MSF 
Share of the financing to match that of the senior lender Dart Bank; 3) consent to the senior lender Dart 
Bank to extend the maturity date on its share of the financing; and 4) consent to allow Dart Bank to advance 
an additional financing on the not exceed $150,000; 

 
WHEREAS, the MSF Fund Manager and MSF Board Chairperson approved the project for a 90 

day payment deferral on the Award under the Awardee Relief Initiative; 
 

 



WHEREAS, the MEDC is recommending that the MSF approve an amendment authorizing the 
following: 1) extend the maturity dates on the MCRP and the Lender’s loan for a period of up to 120 months 
from closing of the amended Agreement; 2) reduce the personal guarantee percentage of John Burtka from 
36% to 18% in order to more closely reflect his ownership interest; 3) to allow the Lender to reduce the 
interest rate on their loan; and 4) approve a request for $100,000 of additional MCRP support with final 
terms to be negotiated by the MSF Fund Manager. All other requirements will remain in place from the 
original approval and previous amendment (“MCRP Amendment Recommendation”).   
 

NOW, THEREFORE, BE IT RESOLVED, the MSF Board approves the MCRP Amendment 
Recommendation; 
  
  

Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, Paul Gentilozzi, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation 
attached), Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), 
Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
 Nays: None 
 
 Recused:  None 
 
Lansing, Michigan 
July 28, 2020 







 
 

MEMORANDUM  
Date:   July 28, 2020 

To:  Michigan Strategic Fund Board  

From:  Julius Edwards, Commercial Real Estate Investment Manager 
  
Subject:   Request for Approval of a Michigan Community Revitalization Program Grant 

Agreement Amendment #2 
  Bagley Forest Property, LLC  
  
 
Request 
Bagley Forest Property, LLC (“Company”) is requesting approval of an amendment to the Michigan 
Community Revitalization Program (MCRP) Grant Agreement and any related ancillary agreements 
(“Agreement”).  The amendment request dated April 2, 2020 includes a request to convert the $1,300,000 
MCRP Grant Award to a MCRP Performance Based Direct Loan Award.  
 
Background  
The Michigan Strategic Fund Board (MSF) approved a $1,300,000 MCRP Grant Award and Brownfield 
Tax Increment Financing with state reimbursement valued at $373,801 on November 28, 2017 to the 
Company for the purpose of redeveloping two buildings into mixed-use mixed-income development with 
10 residential units and 20,500 square feet of retail in the Avenue of Fashion district of Detroit. 
 
An amendment to the project was approved on May 22, 2018 to waive the Minimum Owner Equity 
Investment parameter in which the “Owner” is required to invest a minimum of 10% of the Total 
Development Costs (net of developer and other related party fees). The request was driven by a 
reclassification of an equity contribution to subordinate debt. 
 
The project, which was the first of its kind in a neighborhood of the city which had seen consistent 
disinvestment, was considered to be pushing the market. While a portion of the building is still under 
construction, it has outperformed initial expectations regarding rent rates for both commercial and 
residential units. Current cash flow projections for the project show that the project can support the 
proposed $1,300,000 loan. 
 
The current request would be mutually beneficial to both the MSF and the development team. 
Unfortunately, despite the value, the MCRP Grant Award potentially carries a large upfront tax 
consequence as it would be treated as taxable income in the year received. Under the proposed 
conversion, the development team would be able to spread out the liability associated with the MCRP 
Award, while potentially returning valuable capital back to the State that can be redeployed. It is the 
intention of MEDC staff to structure the loan as unsecured with flexible repayment terms as to not upset 
the current capital stack while providing financially flexibility to the project. Details on the specific 
structure of the Award can be found in Appendix A. 
The company is current with reporting requirements.  
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Recommendation 
The MEDC staff recommends approval of an amendment to the MCRP Grant Agreement and any related 
ancillary agreements, converting it to a MCRP Performance Based Direct Loan per the Company’s 
request dated April 2, 2020. Additionally, staff is requesting that authority be granted to the MSF Fund 
Manager to negotiate the final terms of the Award.   
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Appendix A 
 

LOAN TERMS  
 
MSF Facility: MCRP Performance Based Direct Loan 
   
Borrower:    Bagley Forest Properties LLC 

Loan Amount:   Lesser of 25% of “Eligible Investment” or $1,300,000 

Interest Rate: 1.00% per annum 

Term: To match that of the Senior Lender, anticipated to be 120 months 

Repayment Terms: Monthly interest only payments, with annual principal payments equal to 
an amount necessary to maintain a 1.20 DSCR on debt (Capital Impact 
Partners $4.5M, Invest Detroit $1.1M, DEGC $200K, and MCRP 
$1.3M), not to exceed $43,334 in principal paydown. 

Collateral: Unsecured 

Guarantee: Limited guarantee of Matthew Hessler, limited to statutory defaults 

MSF Fees: N/A  

Funding: The MSF will fund up to $1,300,000 to be disbursed following 
construction completion and completion of other performance criteria. 
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MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-090 

 
APPROVAL OF AN AMENDMENT TO A MICHIGAN COMMUNITY REVITALIZATION 

PROGRAM GRANT AWARD FOR  
BAGLEY FOREST PROPERTY, LLC 

 
 WHEREAS, the Michigan legislature amended the Michigan Strategic Fund Act, MCL 
125.2011 et. seq., to add Chapter 8C (being MCL 125.2090a – MCL 125.2090d) to enable the Michigan 
Strategic Fund (“MSF”) to create and operate the Michigan Community Revitalization Program 
(“MCRP”) to provide incentives in the form of grants, loans and other economic assistance for 
redevelopment of communities in Michigan; 
 
 WHEREAS, the Michigan Economic Development Corporation (”MEDC”) provides 
administrative services to the MSF for the MCRP; 
 
 WHEREAS, on December 21, 2011, by Resolution 2011-185, the MSF (i) created the 
MCRP, (ii) adopted the guidelines for the MCRP, as later amended (“Guidelines”); 
 
 WHEREAS, pursuant to SFCR 125.2090-1, the MSF approved the MSF Fund Manager or the 
MSF President to negotiate the terms and conditions and execute all final documents necessary to 
effectuate awards and decisions approved under the MCRP, (“Transaction Documents”); 
 
 WHEREAS, the Guidelines require that MCRP awards over $1 million must be approved by 
the MSF Board; 
 

WHEREAS, by Resolution 2017-200 on November 28, 2017 the MSF Board awarded a 
performance based grant up to the lesser of 25% of “Eligible Investment” or $1,300,000 (“Award 
Request”), along with other general terms and conditions, to Bagley Forest Property LLC in the 
furtherance of the Liv7 Project (“Applicant”);  

 
WHEREAS, on March 23, 2018, the MSF Fund Manager approved an extension of the deadline 

to execute the MCRP agreement to April 27, 2018;  
 
WHEREAS, by Resolution 2018-064 on May 22, 2018, the MSF Board approved a waiver of 

the Minimum Owner Equity Investment parameter as the original equity contribution was deemed to be 
subordinate debt secured by the property of the project;  

 
WHEREAS, Bagley Forest Property, LLC (“Company”) has requested to convert the 

$1,300,000 MCRP Grant Award to a MCRP Performance Based Direct Loan with general terms and 
conditions outlined in the term sheet attached as Exhibit A (“Term Sheet”) 

 
WHEREAS, the MEDC recommends that the MSF approve an amendment to the MSF 

Agreement to convert the existing MCRP Grant Award to a Performance Based Direct Loan. Execution 
of the Transaction Documents for the requested amendment must be completed within 240 days of the 
date of this Resolution (“Time Period”), or this Resolution shall have no effect; provided however, at 
the sole discretion of the MSF Fund Manager, the Time Period may be extended for up to an additional 
120 days (“MCRP Amendment Recommendation”). 

 



NOW, THEREFORE, BE IT RESOLVED, the MSF Board approves the MCRP 
Amendment Recommendation; and 

 
BE IT FURTHER RESOLVED, the MSF Board authorizes the MSF Fund Manager to 

negotiate the final terms and conditions and execute all final documents necessary to effectuate the 
MCRP Amendment Recommendation. 

  
Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio,                             

Paul Gentilozzi, September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, 
designation attached), Andrew Lockwood (on behalf of Treasurer Eubanks, designation 
attached), Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
 Nays: None 
 
 Recused:  None 
 
Lansing, Michigan 
July 28, 2020 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

“EXHIBIT A” 
 
 
 
LOAN TERMS  
 
MSF Facility: MCRP Performance Based Direct Loan 
   
Borrower:    Bagley Forest Properties LLC 

Loan Amount:   Lesser of 25% of “Eligible Investment” or $1,300,000 

Interest Rate: 1.00% per annum 

Term: To match that of the Senior Lender, anticipated to be 120 months 

Repayment Terms: Monthly interest only payments, with annual principal payments 
equal to an amount necessary to maintain a 1.20 DSCR on debt 
(Capital Impact Partners $4.5M, Invest Detroit $1.1M, DEGC $200K, 
and MCRP $1.3M), not to exceed $43,334 in principal paydown. 

Collateral: Unsecured 

Guarantee: Limited guarantee of Matthew Hessler, limited to statutory defaults 

MSF Fees: N/A  

Funding: The MSF will fund up to $1,300,000 to be disbursed following 
construction completion and completion of other performance 
criteria. 

 
 







  

MEMORANDUM  

Date:   July 28, 2020  
 
To:  Michigan Strategic Fund Board  
  
From:  Dominic Romano, Community Assistance Team Specialist  
 Julius Edwards, Commercial Real Estate Investment Manager 
 Lori LaPerriere, Brownfield Program and MCRP Specialist 

 
Subject:  Request for Approval of an Act 381 Work Plan  
  Jefferson Larned Development Project 
  

PROJECT SUMMARY 
The request will support a community development project that will improve the property and 
surrounding right of way with a new grocery store and infrastructure improvements along the East 
Jefferson Corridor in Detroit, representing $15,600,000 in total capital investment. Three (3) parcels of 
vacant land containing approximately 2.21 acres located on East Jefferson Avenue in the East Jefferson 
Commercial Corridor (the “Property”) will be prepared for construction of a new approximately 42,000 
square foot Michigan-based grocery store, Meijer, and approximately 100 surface parking spaces.  Cost 
per square foot for the proposed construction is approximately $267, which is consistent with the 
surrounding market. In addition, approximately 60,000 square feet of public improvements will be 
completed including work to enhance stormwater maintenance, landscaping, sidewalks, and access into 
the site. 
 
A financing gap exists due to the alleviation of brownfield conditions including demolition, infrastructure 
and site preparation costs on site and the cost of the improvements to surrounding public infrastructure. 
Reimbursement of Act 381 eligible costs will support the project’s cashflow and the projected 1.24:1.00 
average debt service coverage ratio. Local businesses in the area will benefit from the creation of new 
jobs and foot traffic into the area and an increase in spinoff consumer spending as a result of the full 
activation of this vacant site. The new jobs will support a training program to garner employees from the 
surrounding neighborhood specifically to operate the store. This training program has been implemented 
previously and has shown success in creating jobs for Detroiters on the westside of the city. 
 
REQUEST 
The City of Detroit Brownfield Redevelopment Authority is requesting approval of a Brownfield Act 381 
Work Plan including state tax capture in the amount of $573,144 to reimburse for MSF eligible activities. 
The Applicant anticipates that the project will result in a total capital investment in the amount of 
$15,600,000. 
 
PROGRAM SUMMARY  
The request for Brownfield support is consistent with program requirements. The project qualifies for the 
Brownfield 381 program because the site is a facility. The project is consistent with the MEDC Strategic 
Plan to develop attractive places and attract talent through innovative placemaking and streamlining 
development processes at the community level to transform underutilized properties into vibrant areas. 
The project also meets local objectives by providing activities to address an environmentally impacted 
downtown site, provide more opportunities to access fresh food, creating local jobs, and activating the  
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area for more vibrancy and walkability. The approval of this project will have an immediate impact on 
this area, as this site has sat unused for many years. 
 
LOCAL SUPPORT  
Local support for the project includes local participation in the Act 381 work plan, which over the 
duration of the plan would produce $986,856 in local tax increment financing for the project. The City of 
Detroit is engaged with the MEDC’s Redevelopment Ready Communities (RRC) program. The project is 
located in a Michigan Geographically Disadvantaged Business Location. 
 
TAX CAPTURE SUMMARY  
In order to alleviate brownfield conditions and prepare the site for redevelopment, the City of Detroit, a 
Qualified Local Governmental Unit, has duly approved a brownfield plan for this property on 
May 20, 2020.  The property has been determined to be a facility as verified by the Michigan Department 
of Environment, Great Lakes, and Energy (EGLE) on May 22, 2020. 
 
There are 65.3238 non-homestead mills available for capture, with State mills from school operating and 
SET millages equaling 24.000 mills (36.74%) and local millage equaling 41.3238 mills (63.26%).  Tax 
increment capture will begin in 2022 and is estimated to continue for 14 years. The state tax capture is 
recommended to be capped at $573,144, which is the amount of tax increment revenue anticipated to be 
generated in 14 years. Total MSF eligible activities are estimated at $1,560,000. MSF eligible activities 
breaks down as follows:  
 

State tax capture  (36.74%) $ 573,144 
Local tax capture  (63.26%) $ 986,856 
TOTAL  $ 1,560,000 

 
COST OF MSF ELIGIBLE ACTIVITIES    

Demolition $ 75,000 
Infrastructure Improvements 

 
510,000 

Site Preparation + 960,000 
     Sub-Total $ 1,545,000 
Brownfield/Work Plan Preparation + 15,000 
TOTAL $ 1,560,000 

 
In addition, the project is requesting $689,171 in TIF from EGLE to assist with environmental eligible 
activities. 
 
APPLICANT HISTORY 
Jefferson Larned Development Company LLC has experience completing and managing multiple 
commercial and mixed-use developments, across Michigan, as well as investing in smaller neighborhood 
deals in Detroit. The team includes members of Bacall Development, Archer Corporate Services and 
Lormax Stern.  The principals of Lormax Stern were previously awarded Brownfield TIF and MBT for 
projects which include the Lormax - Redford High School Brownfield and Lormax Stern Development 
Company-Macomb Mall Redevelopment (TIF) in Roseville. A background check has been completed in 
accordance with the MSF Background Review Policy, and the project may proceed for MSF 
consideration.  
 
Appendix A includes a project map and renderings, Appendix B addresses the programmatic 
requirements and Appendix C contains the Organizational Chart. 
 
RECOMMENDATION  
MEDC staff recommends approval of State tax capture for the Act 381 eligible activities capped at 
$573,144, utilizing the current state to local capture ratio.  
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APPENDIX A – Project Map and Renderings

 
 
 
 
 
 
 
 
 
 
 

34



 
 
 

 

 
 
 

35



APPENDIX B – Programmatic Requirements 
 

Key Statutory Criteria  
Per section 15 of Act 381, the Michigan Strategic Fund shall consider the following criteria to the extent 
reasonably applicable to the type of activities proposed as part of that work plan when approving or 
denying a work plan: 
 

a) Overall Benefit to the Public: 
The project will provide a local fresh market grocery store that will allow area residents to shop 
in the downtown. The project promotes a walkable community as it provides infill development 
on a site that has been vacant for many years and connects other adjacent developed sites. 
Additionally, the project will generate new jobs and new state and local property and income 
taxes. The project will also remediate a site of multiple brownfield conditions.  
 

b) Jobs Created (Excluding Construction and other Indirect Jobs): 
This project is expected to create 72 full-time equivalent jobs from neighborhood trainees with an 
average hourly wage of $18.00. 
 

c) Area of High Unemployment: 
The City of Detroit unadjusted jobless rate was 38.5% in April 2020. This compares to the 
statewide seasonally adjusted average of 22.7% in April for 2020.  
 

d) Level and Extent of Contamination Alleviated: 
The Property contains arsenic, cadmium, selenium, phenanthrene, fluoranthene and 
benzo(a)pyrene above the Generic Residential Cleanup Criteria (“GRCC”) in the soil and 
mercury, lead, and tetrachloroethene above GRCC and Generic Non-Residential Cleanup Criteria 
(“GNRCC”). Jefferson Larned will transport and properly dispose of any contaminated soil 
associated with construction that is not able to be reused onsite. 
 

e) Reuse of Functionally Obsolete Buildings and/or Redevelopment of Blighted Property: 
The project is not qualifying as functionally obsolete or blighted.  
 

f) Whether Project will Create a New Brownfield Property in the State: 
No new Brownfields will be created by this project. 
 

g) Whether the Project is Financially and Economically Sound: 
From the materials received, the MEDC infers that the project is financially and economically 
sound. 
 

h) Other Factors Considered: 
No additional factors need to be considered for this project. 
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APPENDIX C - Organizational Chart 
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MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-091 

 
APPROVAL OF A BROWNFIELD ACT 381 WORK PLAN  

CITY OF DETROIT BROWNFIELD REDEVELOPMENT AUTHORITY  
JEFFERSON LARNED DEVELOPMENT PROJECT 

 
 

 WHEREAS, the Michigan Economic Growth Authority (“MEGA”) has been established by 1995 
PA 24, as amended (the “Act”);  
 
 WHEREAS, 2002 PA 727 amended 1996 PA 381, MCL 125.2651 et seq, to empower local 
brownfield redevelopment authorities to request the MEGA Board to approve a brownfield project work 
plan and, thereby, capture taxes levied for school operating purposes for the project;  
 
 WHEREAS, Executive Order 2012-9 transferred all the authority, powers, duties, functions, 
responsibilities, records, personnel, property, unexpended balances of appropriations, allocations or other 
funds of the MEGA to the Michigan Strategic Fund (“MSF”);  
 
 WHEREAS, captured school operating tax revenues may be used under 1996 PA 381 as amended, 
for infrastructure improvements that directly benefit eligible property, for lead, asbestos, or mold 
abatement, and for demolition and site preparation that are not response activities under the Natural 
Resources and Environmental Protection Act, 1994 PA 451;  
 
 WHEREAS, the City of Detroit Brownfield Redevelopment Authority (the “Authority”) has 
submitted a work plan for property located at 1401-1475 E. Jefferson Avenue within the City of Detroit, 
known as Jefferson Larned Development Project (the “Project”);  
 
 WHEREAS, the City of Detroit is a “qualified local governmental unit” and is eligible to provide 
for a) demolition; b)  lead, asbestos, or mold abatement; c) public infrastructure improvements; d) site 
preparation; e) brownfield and work plan preparation; f) brownfield and work plan implementation and g) 
interest as provided under 2007 PA 204;   
 
 WHEREAS, the Authority is requesting MSF approval to capture additional taxes levied for school 
operating purposes to provide for the reimbursement of the cost of eligible activities on an eligible property; 
and 
 
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF, and has reviewed the application and recommends approval of the 
Brownfield Work Plan by the MSF Board. 
 
 NOW, THEREFORE, BE IT RESOLVED, the MSF Board authorizes the Authority to capture 
taxes levied for school operating purposes in substantially the same proportion as 36.74% to 63.26% ratio 
currently existing between school and local taxes for non-homestead properties, to reimburse the cost of 
site preparation, demolition, and infrastructure improvements as presented in the Work Plan dated May 20, 
2020.  Any change in millage that increases the capture percentage of school taxes in the ratio above by 
more than 5 percentage points must be approved by the MSF Board.  The authorization is based on the 
Authority capturing all available local operating mills for the term of the capture period.  The authorization 
for the capture of taxes levied for school operating purposes is based on costs of MSF eligible activities 



with a maximum of $1,545,000 for the principal activity costs of non-environmental activities and a 
contingency, a maximum of $15,000 for Brownfield/Work Plan preparation, and with the total capture of 
state school taxes capped at a maximum of $573,144. 
 

BE IT FURTHER RESOLVED, that the MSF Board authorizes the MSF Fund Manager to 
provide written notification to the Authority, in the form of a letter which incorporates the terms set forth 
in this Resolution and consistent with the limitations of the Act, and that this approval is further conditioned 
upon the Authority, or the City, as appropriate, maintaining adequate records regarding: a) all taxes captured 
for the project; and b) receipts or other appropriate documentation of the cost of eligible activities.  The 
records shall be made available for review upon request by MSF or MEDC staff.   

 
BE IT FURTHER RESOLVED, that no taxes levied for school operating purposes shall be used 

to reimburse interest costs related to the eligible activities for the Project. 
 

Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, Paul Gentilozzi, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation 
attached), Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), 
Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
 Nays: None 
 
 Recused:  None 
 
Lansing, Michigan 
July 28, 2020 







 
 
 
MEMORANDUM  

Date:   July 28, 2020 
 
To:  Michigan Strategic Fund Board  
  
From:  Dominic Romano, Community Assistance Team Specialist  
 Jake Winder, Brownfield and MCRP Program Specialist  

 
Subject:  Request for Approval of an Act 381 Work Plan  
  511 Woodward 
  

PROJECT SUMMARY 
The request will support a community development project that will rehabilitate an existing four-story 
building into a mixed-use retail and office building in the heart of downtown Detroit, representing 
$18,061,583 in total capital investment. The project is the redevelopment of 511 Woodward which has 
been vacant since 2006. One floor of the building is intended for the Downtown Detroit Partnership, a 
local nonprofit organization that supports workforce development and creative talent. In total the building 
will include 19,207 square feet of office and 11,129 square feet of first floor retail. The project sits on 0.3-
acre site. In total, the project will result in 30,336 square feet of private improvements and 4,500 square 
feet of public improvements which includes new curbs, gutters, sidewalks, and landscaping along 
Woodward Avenue, just steps from Spirit Plaza. Improvements to the building are roughly $308.43 per 
square foot which is slightly higher than the average cost in the Detroit market. However, the unique glass 
envelope of the building would warrant the slight increase. 
 
A financing gap exists due to the high cost of real estate in downtown Detroit and consistently high 
construction costs. The development team is pushing the market for rents in the City of Detroit and 
contributing a significant amount of equity (23%) to the capital stack while keeping operating expenses 
low. This results in a modest return of 4%. The project brings a long vacant property online and invests 
heavily in public space that faces the Woodward corridor, just adjacent to Spirit Plaza.   
 
REQUEST 
The City of Detroit Brownfield Redevelopment Authority is requesting approval of a Brownfield Act 381 
Work Plan including state tax capture in the amount of $1,491,728 to reimburse for MSF eligible 
activities. The Applicant anticipates that the project will result in a total capital investment in the amount 
of $18,061,583. 
 
PROGRAM SUMMARY  
The request for Brownfield support is consistent with program requirements because this project will 
transform a currently vacant, functionally obsolete building in downtown Detroit into a hub of 
commercial space and includes thousands of square feet of public improvements. The project qualifies for 
the Brownfield 381 program because the site is functionally obsolete. The project is consistent with the 
Michigan Economic Development Corporation’s Strategic Plan because it develops attractive places and 
is located within a geographically disadvantaged area. The project meets the MEDC’s community  
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development goals because it reactivates a vacant building in the downtown area. The project also 
supports the vision and goals of the City of Detroit and is further supported through their financial 
participation. The development has the mass, density and scale appropriate for downtown Detroit and 
contributes to a dense, mixed-use area. The project also meets local objectives by providing increased 
density, and Class A office space in the City center.   
 
LOCAL SUPPORT  
Local support for the project includes local participation in the Act 381 work plan, which over the 
duration of the plan would produce $72,414 in local tax increment financing for the project. The 
development team is also currently seeking an Obsolete Property Rehabilitation Act abatement for 12 
years, which will have a value to the project of approximately $846,407. The City of Detroit is engaged 
with the MEDC’s Redevelopment Ready Communities (RRC) program. The project is located in a 
Michigan Geographically Disadvantaged Business Location. 
 
TAX CAPTURE SUMMARY 
In order to alleviate brownfield conditions and prepare the site for redevelopment, the City of Detroit, a 
Qualified Local Governmental Unit, has duly approved a brownfield plan for this property on 
November 26, 2019. The property has been deemed functionally obsolete as verified by a Michigan 
Master Assessing Officer (MMAO) assessor on October 2, 2019. 
 
There are 31.6380 non-homestead mills available for capture, with State mills from school operating and 
SET millages equaling 24.0000 mills (95.37%) and local millage equaling 7.6380 mills (4.63%). Tax 
increment capture will begin in 2020 and is estimated to continue for 28 years. The state tax capture is 
recommended to be capped at $1,491,728, which is the amount of tax increment revenue anticipated to be 
generated in 28 years. Total MSF eligible activities are estimated at $1,564,142. The eligible property is 
located in the DDA and is subject to an Obsolete Property Rehabilitation Act tax abatement for 12 years, 
limiting the local mills available for capture, therefore, the blended ratio for the MSF eligible activities 
breaks down as follows:  
 

State tax capture  (95.37%) $ 1,491,728 
Local tax capture  (4.63%) $ 72,414 
TOTAL  $ 1,564,142 

 
COST OF MSF ELIGIBLE ACTIVITIES    

Demolition $ 597,770 
Infrastructure Improvements 

 
524,900 

Site Preparation + 220,062 
     Sub-Total $ 1,342,732 
Contingency (15%) + 201,410 
     Sub-Total $ 1,544,142 
Brownfield/Work Plan Preparation + 20,000 
TOTAL $ 1,564,142 

 
APPLICANT HISTORY 
Iconic-511, LLC is the project developer, which is a single purpose LLC made up of a partnership 
between AAA-511, LLC and Parker Real Estate Investments, LLC. Managing members include Matthew 
Schenk and Zaid Elia who have combined experience with other large scale and high-profile properties in 
and around downtown Detroit. Neither individual have received previous incentives from the Michigan 
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Strategic Fund (MSF). A background check has been completed in accordance with the MSF Background 
Review Policy, and the project may proceed for MSF consideration.  
 
Appendix A includes a project map and renderings, Appendix B addresses the programmatic 
requirements and Appendix C contains the Organizational Chart. 
 
RECOMMENDATION 
MEDC staff recommends approval of state tax capture for the Act 381 eligible activities capped at 
$1,491,728, utilizing the current state to local capture ratio.  
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APPENDIX A – Project Map and Renderings 
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APPENDIX B – Programmatic Requirements 
 

Key Statutory Criteria  
Per section 15 of Act 381, the Michigan Strategic Fund shall consider the following criteria to the extent 
reasonably applicable to the type of activities proposed as part of that work plan when approving or 
denying a work plan: 
 

a) Overall Benefit to the Public: 
The development will increase urban density and provide new commercial attractions for Detroit 
residents. The currently underutilized property will be transformed into a productive and viable, 
multi-tenant commercial location, which is in demand in downtown Detroit. The property has 
underperformed as a taxable interest in the City for a number of years. The project also represents 
the expansion of a partnership between The Elia Group and the Downtown Detroit Partnership 
which includes a strong track record of transforming under-utilized downtown parcels into 
vibrant community spaces including the Parc restaurant and the Fountain Detroit in Campus 
Martius. The Elia Group and DDP remain committed to providing opportunities for workforce 
training, growth and employment in Detroit.  
 

b) Jobs Created (Excluding Construction and other Indirect Jobs): 
This project is expected to create or retain approximately 101 new, full-time equivalent jobs in 
the retail and office sectors with an average hourly wage of $12. 
 

c) Area of High Unemployment: 
The City of Detroit unadjusted jobless rate was 38.5% in April 2020. This compares to the 
statewide seasonally adjusted average of 22.7% in April for 2020.  
 

d) Level and Extent of Contamination Alleviated: 
There is no known contamination on the property. 
 

e) Reuse of Functionally Obsolete Buildings and/or Redevelopment of Blighted Property: 
The project consists of the redevelopment of a functionally obsolete property. The building on the 
property is considered functionally obsolete due to age, structural condition, and the inability to 
serve the commercial markets as generally accepted market rates. The new development will 
provide a four-story mixed-use development on a key site in downtown Detroit that will connect 
Campus Martius Park to the riverfront. The design of the building, including the materials, scale 
and orientation will embrace the public realm on the street and promote increased pedestrian 
activity.  
 

f) Whether Project will Create a New Brownfield Property in the State: 
No new Brownfields will be created by this project. 
 

g) Whether the Project is Financially and Economically Sound: 
From the materials received, the MEDC infers that the project is financially and economically 
sound. 
 

h) Other Factors Considered: 
No additional factors need to be considered for this project. 
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APPENDIX C - Organizational Chart 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

47



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-092 

 
APPROVAL OF A BROWNFIELD ACT 381 WORK PLAN 

CITY OF DETROIT BROWNFIELD REDEVELOPMENT AUTHORITY  
511 WOODWARD 

 
 

 WHEREAS, the Michigan Economic Growth Authority (“MEGA”) has been established by 1995 
PA 24, as amended (the “Act”);  
 
 WHEREAS, 2002 PA 727 amended 1996 PA 381, MCL 125.2651 et seq, to empower local 
brownfield redevelopment authorities to request the MEGA Board to approve a brownfield project work 
plan and, thereby, capture taxes levied for school operating purposes for the project;  
 
 WHEREAS, Executive Order 2012-9 transferred all the authority, powers, duties, functions, 
responsibilities, records, personnel, property, unexpended balances of appropriations, allocations or other 
funds of the MEGA to the Michigan Strategic Fund (“MSF”);  
 
 WHEREAS, captured school operating tax revenues may be used under 1996 PA 381 as amended, 
for infrastructure improvements that directly benefit eligible property, for lead, asbestos, or mold 
abatement, and for demolition and site preparation that are not response activities under the Natural 
Resources and Environmental Protection Act, 1994 PA 451;  
 
 WHEREAS, the City of Detroit Brownfield Redevelopment Authority (the “Authority”) has 
submitted a work plan for property located at 511 Woodward within the City of Detroit, known as 511 
Woodward (the “Project”);  
 
 WHEREAS, the City of Detroit is a “qualified local governmental unit” and is eligible to provide 
for a) demolition; b) lead, asbestos, or mold abatement; c) public infrastructure improvements; d) site 
preparation; e) brownfield and work plan preparation; f) brownfield and work plan implementation and g) 
interest as provided under 2007 PA 204; and  
 
 WHEREAS, the Authority is requesting MSF approval to capture additional taxes levied for school 
operating purposes to provide for the reimbursement of the cost of eligible activities on an eligible property; 
and 
 
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides 
administrative services to the MSF and has reviewed the application and recommends approval of the 
Brownfield Work Plan by the MSF Board. 
 
 NOW, THEREFORE, BE IT RESOLVED, the MSF Board authorizes the Authority to capture 
taxes levied for school operating purposes in substantially the same proportion as 95.37% to 4.63% ratio 
currently existing between school and local taxes for non-homestead properties, to reimburse the cost of 
site preparation, demolition and infrastructure improvements as presented in the Work Plan dated May 28, 
2020.  Any change in millage that increases the capture percentage of school taxes in the ratio above by 
more than 5 percentage points must be approved by the MSF Board.  The authorization is based on the 
Authority capturing all available local operating mills for the term of the capture period.  The authorization 
for the capture of taxes levied for school operating purposes is based on costs of MSF eligible activities 



with a maximum of $1,544,142 for the principal activity costs of non-environmental activities and a 
contingency, a maximum of $20,000 for Brownfield/Work Plan preparation, and with the total capture of 
state school taxes capped at a maximum of $1,491,728. 

BE IT FURTHER RESOLVED, that the MSF Board authorizes the MSF Fund Manager to 
provide written notification to the Authority, in the form of a letter which incorporates the terms set forth 
in this Resolution and consistent with the limitations of the Act, and that this approval is further conditioned 
upon the Authority, or the City, as appropriate, maintaining adequate records regarding: a) all taxes captured 
for the project; and b) receipts or other appropriate documentation of the cost of eligible activities.  The 
records shall be made available for review upon request by MSF or MEDC staff.   

BE IT FURTHER RESOLVED, that no taxes levied for school operating purposes shall be used 
to reimburse interest costs related to the eligible activities for the Project. 

Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, Paul Gentilozzi, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation 
attached), Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), 
Charles P. Rothstein, Susan Tellier, Cindy Warner 

Nays: None 

Recused:  None 

Lansing, Michigan 
July 28, 2020 







MEMORANDUM 

Date: July 28, 2020 

To: Michigan Strategic Fund (MSF) Board Members 

From: Christine Whitz, Director, Community Development Block Grant Program 

Greg West, Community Development Block Grant Program, Manager 

Subject: Community Development Block Grant Program 

Program Year 2019 Action Plan 2nd Amendment  

Request 

Michigan Economic Development Corporation (“MEDC”) Staff is asking to again amend the 2019 Program 

Year (“PY19”) Action Plan to add the anticipated additional Coronavirus Response (CDBG COVID-2) 

funding allocation in the amount of $41,987,422 to the State of Michigan.  

The amendment to add the anticipated CDBG COVID-2 funding will give the state CDBG program the 

ability to fund eligible projects throughout the State of Michigan in all jurisdictions of government. 

Background 

The U.S. Department of Housing and Urban Development (“HUD”) allocates CDBG funding to the State 

of Michigan, through the MSF, for further distribution to eligible Units of General Local Government to 

carry out State approved activities. 

On March 27, 2020 the Coronavirus Aid, Relief and Economic Security (CARES) Act was passed by the 

U.S. Congress and signed into law. The U.S. Department of Housing and Urban Development (HUD) has 

requested the Michigan CDBG program incorporate the anticipated CDBG Coronavirus Response funds 

within their 2019 Annual Action Plan.  

On May 19, 2020, the MSF Board approved MEDC staff to amend the CDBG PY19 Action Plan to add the 

anticipated COVID (CDBG-CV1) funding allocated to the State of Michigan in the amount of $20,500,953. 

The attached (Exhibit B) outlines the CARES Act eligible activities to support Coronavirus and other 

infectious disease response with CDBG Coronavirus Response funds as well as CDBG program year 2019 

and 2020 grant funds. The eligible activities fall under the current 2019 CDBG Funding Guide, Public 

Facilities, Assistance to Businesses, Planning, Capacity Building and Technical Assistance. The CDBG 

program will be adding Public Services to current eligible activities to be funded with CDBG-CV and PY19 

CDBG grant funds.  

The State of Michigan's Consolidated Plan is submitted pursuant to a HUD rule (24 CFR Part 91, 1/5/95) 

as a single submission covering the planning and application  of HUD's CDBG , Emergency Shelter Grant 

(ESG), HOME Investment Partnership (HOME) and Housing Opportunities for Persons with AIDS 
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(HOPWA) formula programs. While the MSHDA submits the Consolidated Plan on the State’s behalf, the 

MSF has authority over the attached Action Plan (Exhibit A) related to CDBG funds. The selection criteria 

for each program are general in the Action Plan and details can be found in the 2019 CDBG Funding Guide 

approved by the MSF September 24, 2019.  

 

Recommendation 

The MEDC Staff recommends: 
 

The MSF approve the attached 2019 Action Plan Amendment for the CDBG Program related to the CARES 

Act.  
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MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-093 

 
APPROVAL THE AMENDMENT OF 

COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM  
2019 ACTION PLAN FOR CDBG COVID FUNDS 

 
 WHEREAS, Executive Order 1999-1, issued pursuant to Article V of the Michigan Constitution of 1963 
and the laws of State of Michigan, consolidated the State’s economic development functions and programs and 
their accompanying powers of the Michigan Strategic Fund (“MSF”). 
 
 WHEREAS, Executive Order 1999-1 transferred from the Michigan Jobs Commission to the MSF all 
authority, powers, duties, functions, grants, and responsibilities, including the functions of budgeting, 
procurement, personnel, and management related functions, of the Community Development Block Grant 
(“CDBG”) program. 
 
 WHEREAS, the CDBG program has policies, criteria, and parameters that are enumerated in the 2019 
Program Year Funding Guide, as amended (the “Criteria”).  The MSF, by Resolution 2015-039, authorized and 
approved the Consolidated Plan and the MSF, by Resolution 2019-133, authorized and approved the 2019 
Program Year Funding Guide Excerpt which includes guidelines for CDBG grants. 
 
 WHEREAS, pursuant to SFCR 10.1-1, the MSF approved the MSF Fund Manager or the MSF President 
to negotiate the terms and conditions and execute all final documents necessary to effectuate awards or decisions 
approved under the CDBG program.  
 

WHEREAS, the CDBG program desires to adopt the policies, criteria, and parameters for the selection 
of projects which are enumerated in the attached CDBG-Coronavirus (CV) Allocation Summary (Exhibit A) and 
CDBG Eligible Activities to Support Coronavirus and Other Infectious Disease Response (Exhibit B). 

 
 WHEREAS, the CDBG program staff reviewed the Exhibit A and Exhibit B and concluded that the 
policies meet the enabling legislation, federal regulations and the requirements of the Consolidated Plan.  
 
 WHREAS, the CDBG program staff recommends that the MSF adopt the attached Exhibit B to update 
the selection criteria in the current 2019 Program Year Funding Guide for the CDBG program. 
 
 NOW, THEREFORE, BE IT RESOLVED, that the MSF Board adopts the attached Exhibit A and 
Exhibit B as the policies, criteria, and parameters for projects being considered and funded with 2019 Program 
Year funds and   
 
 BE IT FURTHER RESOLVED, that the MSF Board authorizes the Fund Manager to make minor 
modifications to the document, if needed, and to take any action necessary to effectuate the terms of this 
Resolution. 
 

Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, Paul Gentilozzi, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation attached), 
Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), Charles P. Rothstein, 
Susan Tellier, Cindy Warner 

 
 Nays: None 
 
 Recused:  None 
 
Lansing, Michigan 
July 28, 2020 



  EXHIBIT A 

COMMUNITY DEVELOPMENT BLOCK GRANT 
CDBG-CV1&2 ALLOCATION SUMMARY 

 

Introduction 
Signed into law March 27th, 2020, H.R.748 the “Coronavirus Aid, Relief, and Economic Security Act” or the 
“CARES Act”, provides over $2 trillion in aid nationwide to respond to the coronavirus. As part of this 
response, Community Development Block Grant Coronavirus (CDBG-CV) funds totaling $62,488,375 are 
being allocated to the State of Michigan. Of this, $20,500,953 is for use in “non-entitlement” communities 
and $41,987,422 for use across the State. This funding is awarded to the State by the US Department of 
Housing and Urban Development (HUD) and administered by the Michigan Strategic Fund (MSF) to 
prevent, prepare for, and respond to coronavirus. 

 

CDBG-CV Allocation Details 
The Michigan CDBG program, with guidance from HUD and in collaboration with national, state and local 
partners, has created the CDBG COVID-19 Response program to best react to the needs of the state during 
the response, and future recovery from the pandemic.  

 

The CDBG COVID-19 Response program will utilize CDBG-CV funding to prevent, prepare for, and 
respond to coronavirus by: 

• Creating or improving community infrastructure, facilities, and services for the public. 

• Providing for the retention of jobs for low- and moderate-income people. 

• Providing planning and technical assistance to grantees. 

• Funding other eligible activities as required or necessary to respond to coronavirus. 

 

Additionally, through waivers provided in the CARES Act, the remaining PY19 and future PY20 CDBG 

funding will also be available to support the State response to COIVD-19. Activities funded will benefit 

low- and moderate-income people, remove blight, or meet needs having a particular urgency and be 

eligible under the Housing Community Development Act (HCDA). 

 

Method of Distribution 
CDBG COVID-19 Response 
This program allows for the MI CDBG program to collaborate with other federal, state, and local agencies 

in responding to coronavirus through formula allocation and open and competitive applications. 

Resources will be allocated based on need and prioritize the unique needs of low- and moderate–income 

persons and the development of partnerships between all levels of government and the private for-profit 

and nonprofit sectors. 



Quick Guide to CDBG Eligible Activities to Support Coronavirus and Other Infectious Disease Response 
REVISED April 6, 2020 

Grantees should coordinate with local health authorities before undertaking any activity to support state or local pandemic 
response. Grantees may use Community Development Block Grant (CDBG) funds for a range of eligible activities that 
prevent and respond to the spread of infectious diseases such as the coronavirus.  

Examples of Eligible Activities to Support Coronavirus and Other Infectious Disease Response 

For more information, refer to applicable sections of the Housing and Community Development Act of 1974 (for 
State CDBG Grantees) and CDBG regulations (for Entitlement CDBG grantees). 

Buildings and Improvements, Including Public Facilities 

Acquisition, construction, 
reconstruction, or installation 
of public works, facilities, and 
site or other improvements.   
See section 105(a)(2) (42 
U.S.C. 5305(a)(2)); 24 CFR 
570.201(c). 

Construct a facility for testing, diagnosis, or treatment. 

Rehabilitate a community facility to establish an infectious disease treatment clinic. 

Acquire and rehabilitate, or construct, a group living facility that may be used to 
centralize patients undergoing treatment. 

Rehabilitation of buildings and 
improvements (including 
interim assistance). 
See section 105(a)(4) (42 
U.S.C. 5305(a)(4)); 24 CFR 
570.201(f); 570.202(b). 

Rehabilitate a commercial building or closed school building to establish an infectious 
disease treatment clinic, e.g., by replacing the HVAC system. 

Acquire, and quickly rehabilitate (if necessary) a motel or hotel building to expand 
capacity of hospitals to accommodate isolation of patients during recovery. 

Make interim improvements to private properties to enable an individual patient to 
remain quarantined on a temporary basis.  

Assistance to Businesses, including Special Economic Development Assistance 

Provision of assistance to 
private, for-profit entities, 
when appropriate to carry out 
an economic development 
project. 
See section 105(a)(17) (42 
U.S.C. 5305(a)(17)); 24 CFR 
570.203(b). 

Provide grants or loans to support new businesses or business expansion to create jobs 
and manufacture medical supplies necessary to respond to infectious disease. 

Avoid job loss caused by business closures related to social distancing by providing 
short-term working capital assistance to small businesses to enable retention of jobs 
held by low- and moderate-income persons. 

Provision of assistance to 
microenterprises.  
See section 105(a)(22) (42 
U.S.C. 5305(a)(22)); 24 CFR 
570.201(o). 

Provide technical assistance, grants, loans, and other financial assistance to establish, 
stabilize, and expand microenterprises that provide medical, food delivery, cleaning, 
and other services to support home health and quarantine. 

EXHIBIT B



Provision of New or Quantifiably Increased Public Services 

Following enactment of the 
CARES Act1, the public 
services cap2 has no effect on 
CDBG-CV grants and no 
effect on FY 2019 and 2020 
CDBG grant funds used for 
coronavirus efforts.  
See section 105(a)(8) (42 
U.S.C. 5305(a)(8)); 24 CFR 
570.201(e). 

Carry out job training to expand the pool of health care workers and technicians that 
are available to treat disease within a community.  

Provide testing, diagnosis or other services at a fixed or mobile location. 

Increase the capacity and availability of targeted health services for infectious disease 
response within existing health facilities. 

Provide equipment, supplies, and materials necessary to carry-out a public service. 

Deliver meals on wheels to quarantined individuals or individuals that need to 
maintain social distancing due to medical vulnerabilities. 

Planning, Capacity Building, and Technical Assistance 

States only: planning grants 
and planning only grants. 
See section 105(a)(12). 

Grant funds to units of general local government may be used for planning activities 
in conjunction with an activity, they may also be used for planning only as an activity.  
These activities must meet or demonstrate that they would meet a national objective.  
These activities are subject to the State’s 20 percent administration, planning and 
technical assistance cap. 

States only: use a part of to 
support TA and capacity 
building. 
See section 106(d)(5) (42 
U.S.C. 5306(d)(5). 

Grant funds to units of general local government to hire technical assistance providers 
to deliver CDBG training to new subrecipients and local government departments that 
are administering CDBG funds for the first time to assist with infectious disease 
response. This activity is subject to the State’s 3 percent administration, planning and 
technical assistance cap. 

Entitlement only:  data 
gathering, studies, analysis, 
and preparation of plans and 
the identification of actions 
that will implement such 
plans.  See 24 CFR 570.205. 

Gather data and develop non-project specific emergency infectious disease response 
plans.   

1 On March 27, 2020, President Trump approved the Coronavirus Aid, Relief, and Economic Security Act (Public Law 116-136) (CARES Act).  The 
CARES Act makes available $5 billion in CDBG coronavirus response (CDBG-CV) funds to prevent, prepare for, and respond to coronavirus. 
2 Section 105(a)(8) of the HCD Act caps public service activities at 15 percent of most CDBG grants.  Some grantees have a different percentage cap.  







 
 

MEMORANDUM 
 
Date: July 28, 2020 

To: Michigan Strategic Fund (“MSF”) Board Members 

From: Joshua Hundt, Executive Vice President and Chief Business Development Officer 
 Stacy Bowerman, Senior Vice President, Business Development Projects 
 
Subject:   Amendments to the Michigan Small Business Restart Program Guidelines  
 

Request Summary 
The MEDC requests the MSF Board amend the Michigan Small Business Restart Program (the “Restart 
Program”) and formally adopt the amended Program Guidelines as outlined in the attached Resolution. 
 
Background  
The US Congress appropriated funds to the US Department of Treasury under the CARES Act to be 
allocated and disbursed to states, including Michigan, to among other things, assist small businesses 
navigating the impacts of COVID-19. On July 1, 2020, PA 123 of 2020 (“Act’)  was enacted by the State 
of Michigan appropriating $100 million of the CARES Act funding to the MSF to create the Restart 
Program to be used to support businesses impacted by the COVID-19 pandemic. On July 7, 2020, the MSF 
Board approved the Restart Program and its guidelines consistent with the requirements set forth in the Act.  
 
The Restart Program authorizes the MSF to distribute the $100 million to the 15 local Economic 
Development Organizations (“EDO”) providing coverage to all 83 counties of Michigan. Under the Restart 
Program, the Local EDOs, or its designee, will provide up to $20,000 in grants to eligible small businesses 
and nonprofits that have been negatively impacted by COVID-19 and need working capital to support 
payroll expenses, rent, mortgage payments, utility expenses or other similar expenses. Applications by 
small businesses for the Restart Program grants began on July 15, 2020 and are expected to close on or 
about August 14, 2020. Immediately thereafter and through September 30, 2020, the EDO’s will be 
memorializing grants to redistribute Restart Program funds to eligible businesses.  
 
Under the Act, businesses that received or have been approved for a Michigan Small Business Relief 
Program (“MSBRP”) grant are not eligible under the Restart Program. Since enactment of the Act, there is 
appropriation legislation pending presentation to, and approval by, the Governor which includes provisions 
allowing eligibility of previously prohibited MSBRP grant recipients under the Restart Program, provided 
the aggregate grant amount for such prior recipients under the Restart Program and MSBRP does not exceed 
$20,000 (“Pending Legislation”).  
 
To be consistent with the Pending Legislation when enacted, and therefore permit the EDO’s to consider 
the expanded eligibility of MSBRP recipients and memorialize all grants by September 30, 2020, the Restart 
Program guidelines approved by the MSF on July 7, 2020, require a consistent amendment.   
 
Recommendation 
The MEDC recommends the MSF Board adopt the amended Restart Program Guidelines, subject to, and 
coincident with, the effective date of the Pending Legislation, as outlined in the attached resolution. 
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MICHIGAN STRATEGIC FUND 

 
RESOLUTION 

2020-094 
 

APPROVAL OF AMENDMENTS TO THE  
MICHIGAN SMALL BUSINESS RESTART GRANT PROGRAM GUIDELINES  

 
WHEREAS, in the Coronavirus Aid, Relief, and Economic Security Act, Public Law 116-136, 15 USC 

116 (the “CARES Act”), the US Congress appropriated funds to the US Department of Treasury to be allocated 
and disbursed to states, including Michigan, to among other things, assist small businesses navigating the impacts 
of COVID-19; 

 
WHEREAS, the Michigan legislature passed, and the Governor signed into law the legislation being PA 

123 of 2020, which appropriates CARES Act funding through various principal State departments and agencies 
therein, including the Michigan Strategic Fund (“MSF”) (“PA 123 of 2020”); 

 
WHEREAS, the Michigan legislature enacted the Michigan Strategic Fund Act, MCL 125.2001 et. seq., 

(“MSF Act”) to enable the MSF to provide incentives in the form of grants, loans and other economic assistance 
for the development and improvement of Michigan’s economy; 

 
WHEREAS, PA 123 of 2020 appropriated  to the MSF not less than $100,000,000 in the aggregate to be 

granted to local economic development organizations (“EDO’s”) for further distribution to eligible entities in 
Michigan; 

 
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides administrative 

services to the MSF; 
 
WHEREAS, on July 7, 2020, by Resolution No. 2020-086, the MSF: (i) created the Michigan Small 

Business Restart Grant Program to award grants to the EDOs, or their designees, in Michigan (the “Restart 
Program”), and approved the guidelines for the Restart Program consistent with PA 123 of 2020 (July 7, 2020 
Guidelines”);   

 
WHEREAS, there is additional appropriation legislation pending presentation to, and approval by, the 

Governor which includes provisions allowing eligibility of previously prohibited  MSBRP grant recipients under 
the Restart Program and the July 7, 2020 Guidelines, provided the aggregate grant amount for such prior recipients 
under the Restart Program and MSBRP does not exceed $20,000 (“Pending Legislation”); and.  

 
 WHEREAS, subject to, and coincident with, the effective date of the Pending Legislation, the MEDC 
recommends that the MSF approve the amendments to the July 7, 2020 Guidelines under the Restart Program, a 
copy of which is attached as Exhibit A (the “Request to Amend the Restart Program Guidelines”). 

 
NOW THEREFORE, BE IT RESOLVED, subject to, and coincident with, the effective date of the 

Pending Legislation, the MSF Board approves the Request to Amend the Restart Program Guidelines.  
 

Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, Paul Gentilozzi, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation attached), 
Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), Charles P. Rothstein, 
Susan Tellier, Cindy Warner 

 
 Nays: None 
   
 Recused:  None 
 
Lansing, Michigan 
July 28, 2020 



 
 

 
 

EXHIBIT A 
 

Michigan Small Business Restart Program Guidelines* 
 

PURPOSE 
In response to the economic impact of the COVID-19, the State of Michigan has allocated $100 million of 
CARES Act funding to implement the Michigan Small Business Restart Program (“Program”) to support 
the needs of Michigan Businesses directly impacted by COVID-19. The Program is a separate and distinct 
Program, which is modeled after and references the Michigan Small Business Relief Program that was 
established by the Michigan Strategic Fund (“MSF”) Board on March 19, 2020. Due to the dire impacts of 
COVID-19 imposed on small businesses the funds were exhausted quickly. In an effort to continue to 
support small businesses, the Program will provide funding to Local Economic Development 
Organizations (“EDOs”) to provide grants to eligible small businesses that have been negatively impacted 
by COVID-19 and need working capital to support payroll expenses, rent, mortgage payments, utility 
expenses or other similar expenses.  

 
GRANT PROGRAM OVERVIEW 
The MSF will create and operate the Program to provide grants to eligible small businesses. The MSF, in 
consultation with the 15 local and nonprofit EDOs that participated in the Michigan Small Business Relief 
Program, shall provide grants to eligible businesses and nonprofits that have realized a significant financial 
hardship due to the COVID-19 emergency. A minimum of 30 percent of the funds awarded under the 
Program shall be provided to women-owned, minority-owned and veteran-owned eligible businesses.  
 
Funding under the program will be allocated to the each of the 15 Local EDOs, or their designees, that 
participated in Michigan Small Business Relief Program. A base amount of $3.5 million must be awarded 
to each of the Local EDOs, or their designee. The remaining funds will be distributed to the Local EDOs 
up to an aggregate amount of $100 million. Up to five percent of the total award to each Local EDO, or its 
designee, may be retained for administrative costs involved in the direct administration of the grants. 
 
The Local EDO, or its designee, will be responsible for accepting, reviewing and approving applications. 
Any funds not awarded by September 30, 2020 must be returned to the MSF. The MSF must redistribute 
funds in a manner acceptable to the MSF.  

 
Grant Criteria 
Local EDOs may use the grant proceeds to provide grants up to $20,000 to be used for working capital to 
support payroll expenses, rent, mortgage payments, utility expenses or other similar expenses to support 
the following small businesses and nonprofits. 

 
In order to be eligible for funding under the program small businesses (“Eligible Business”) and nonprofits 
(“Eligible Nonprofits”) must meet the following criteria.  

•  Eligible Business means a for profit or non-profit company that meets all the following 
requirements: 

 has 50 employees or less; 
 is in an industry that has demonstrated that it is affected by the COVID-19 emergency; 
 has demonstrated that is has incurred income loss as a result of the COVID-19 emergency; 
 has demonstrated that it needs working capital for Eligible Expenses; 
 has received or been approved to receive a grant under the Michigan Small Business Relief 

Program approved by the MSF on March 19, 2020.  
 if received, or been approved to receive, a grant under the Michigan Small Business Relief 

Program created by the MSF on March 19, 2020 (“Prior MSBRP Grant”), eligibility for a 
grant under the Program together with the Prior MSBRP Grant cannot exceed $20,000.  

 



 
 

 
 

• Grants must be used for expenditures incurred by the Eligible Business and meet the following 
criteria (“Eligible Expenses”):  
 made between March 1, 2020 and December 30, 2020 that meet the following criteria: 
 are for necessary expenditures incurred due to the public health emergency with respect to 

COVID-19 (such as resulting from employment or business interruptions due to COVID-
19);  

 must be incurred during the period that begins March 1, 2020 through December 30, 2020; 
and  

 used for its working capital to support payroll expenses, rent, mortgage payments, utility 
expenses, or costs related to reopening the Eligible Business or Eligible Nonprofit. 

 
All MSF support shall be memorialized by final written grant agreements, with terms and conditions in 
accordance with state law, these guidelines and otherwise satisfactory to the MSF, including, without 
limitation, requiring performance‐based milestones which shall govern disbursements; and requiring 
periodic reporting of data, financial information, and any other information required to facilitate reporting 
to the MSF and the Michigan legislature, including periodic reporting after completion of a project. 
 
The Michigan Economic Development Corporation (“MEDC”) provides administrative services for the 
MSF for the Program. 

 
 

*These Guidelines are effective subject to, and coincident with, the effective date of Michigan legislation changing 
PA 123 of 2020 to permit the expanded eligibility of Prior MSBRP Grant recipients as noted in the Eligible 
Business criteria above. 







 

 

 MEMORANDUM 
 
Date: July 28, 2020 

To: Michigan Strategic Fund (“MSF”) Board Members 

From: Jibran Ahmed, Business Development Project Manager 

Subject:   Michigan Business Development Program (“MBDP”) Grant Request 
  Bridgewater Interiors, LLC (“Company” or “Applicant”) 
 
 

Request Summary 
• This is a request from the Applicant for a $2,000,000 MBDP Grant as outlined in the attached Term 

Sheet (“MBDP Request”) for the creation of up to 400 Qualified New Jobs (“QNJs”) and a capital 
investment of up to $15,850,000. 

Background  
The Company is an automotive seating manufacturing company specializing in just-in-time 
manufacturing/sequencing/delivery of complete seat systems for various OEM’s in the automotive industry. 
The Company is a joint venture between Adient and Epsilon Technologies. In 1998, BWI was founded with 
one facility in Detroit. As a certified Minority Business Enterprise under the Michigan and National 
Minority Supplier Development Councils, and as a company that embraces workforce diversity, the 
Company is proud to report that over 65% of its employees are racial minority persons. The Company's 
Michigan locations are Detroit, Warren, and Lansing with over 1,800 employees. 
 
The MEDC has completed civil and criminal background checks in accordance with the MSF Background 
Review Policy. 
 
Project Description  
The Company is evaluating its future headcount and footprint needs, which is being driven by an expected 
increase in demand from several of its key customers. The project would be separated into three phases. 
The first phase includes the relocation of employees from the Company’s out of state affiliate to its own 
facilities in Michigan to support a key customer’s truck sub-assembly. The second phase includes 
significant increase in its labor force and capital investment in equipment and facility to support another 
key customer’s seating program. The third phase would entail a capacity increase to support another key 
customer’s next generation vehicle program. 
 
Demonstrated Need 
The Company is evaluating whether to expand its capacity and footprint within, or outside of, Michigan. 
Its affiliated facility outside of Michigan already supports the Company’s seat building business, has open 
capacity and floor space to include this new business and would require minimal capital investment. The 
competing location also presents a higher density of talent that has prior automotive seat-building 
experience. In addition to the greater pool of talent, the wages for these positions are less than in Michigan 
and would provide the Company significant savings. Incentive assistance is necessary to make the 
expansion in Michigan a competitive decision. 
 



 

 

Adding 400 additional jobs to the State of Michigan would solidify the Company’s presence and future 
business in the state. This project supports MEDC’s strategic focus of supporting a business in a target 
industry of mobility and automotive manufacturing. A majority of the jobs created as a result of this project 
will be entry level positions, bringing new opportunities to area residents and offering a path to higher-
wage jobs. Economic incentives are necessary to assist in narrowing the overall financial gap that exists 
between Michigan and the surrounding states. 
 
Request 
The MBDP Request will help address the cost disadvantage of expanding the project in Michigan when 
compared to the competing site outside of Michigan. The MBDP incentive will offset the cost differential 
comprised of the wage rate differences and the cost of expanding the Company’s existing facilities.  
 
Recommendation 
MEDC Staff recommends approval of the MBDP Request, as outlined in the attached Resolution.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



MICHIGAN STRATEGIC FUND 
 

RESOLUTION 
2020-095 

 
APPROVAL OF A MICHIGAN BUSINESS DEVELOPMENT PROGRAM GRANT TO  

BRIDGEWATER INTERIORS LLC. 
 

 WHEREAS, the Michigan legislature passed legislation establishing the 21st Century Jobs Trust Fund 
initiative that was signed into law; 
  
 WHEREAS, the Michigan Economic Development Corporation (“MEDC”) provides administrative 
services to the Michigan Strategic Fund (“MSF”) for 21st Century Jobs Trust Fund programs; 
 
 WHEREAS, pursuant to MCL 125.2088r, the MSF shall create and operate the Michigan Business 
Development Program (“MBDP”) to provide grants, loans and other economic assistance to qualified businesses 
that make qualified investments or provide qualified new jobs in Michigan; 
 
 WHEREAS, on December 21, 2011, by Resolution 2011-184, the MSF (i) created the MBDP, and (ii) 
adopted the guidelines for the MBDP (“Guidelines”); 
 

WHEREAS, pursuant to SFCR 125.2088r-1, the MSF approved the MSF Fund Manager or the MSF 
President to negotiate the terms and conditions and execute all final documents necessary to effectuate awards 
and decisions approved under the MBDP in accordance with the Guidelines (“Transaction Documents”); 
 
 WHEREAS, the Guidelines require that MBDP awards over $1 million must be approved by the MSF 
Board; 
 

WHEREAS, the MEDC has completed the background check in accordance with the MSF policy, and 
the project may proceed for MSF consideration; 
 
 WHEREAS, Bridgewater Interiors LLC (“Company”) has requested a performance based MBDP Grant 
of up to $2,000,000 (“Grant Request”), along with other general terms and conditions which are outlined in the 
term sheet attached as Exhibit A (“Term Sheet”); and 
 
 WHEREAS, the MEDC recommends that the MSF approve the Company’s Grant Request in 
accordance with the Term Sheet, subject to: (i) available funding, (ii) final due diligence performed to the 
satisfaction of the MEDC; and (iii) execution of the Transaction Documents, within 120 days of the date of this 
Resolution (“Time Period”), or this Resolution shall have no effect; provided however, at the sole discretion of 
the MSF Fund Manager, the Time Period may be extended for up to an additional 60 days (“MBDP Award 
Recommendation”). 
 
 NOW, THEREFORE, BE IT RESOLVED, the MSF Board approves the MBDP Award 
Recommendation. 
 
 

Ayes: Britany L. Affolter-Caine, Ronald W. Beebe, Mark Burton, Jeff Donofrio, Paul Gentilozzi, 
September Hargrove, Michael B. Kapp (on behalf of Director Ajegba, designation 
attached), Andrew Lockwood (on behalf of Treasurer Eubanks, designation attached), 
Charles P. Rothstein, Susan Tellier, Cindy Warner 

 
Nays: None 
   
Recused:  None 
 

Lansing, Michigan  
July 28, 2020 



Jibran Ahmed

Business Development Project Manager







MICHIGAN STRATEGIC FUND

MEMORANDUM

Date:  July 28, 2020

To:   Michigan Strategic Fund (“MSF”) Board Members

From:   Mark A. Burton, President & CEO

Subject:   Quarterly MSF Delegated Authority and Activities Report

In an effort to provide quarterly updates on our delegated authority activity 

in a more expansive and intentional manner, we are introducing a new 

format to these reports to the MSF Board. Over the coming pages, you 

will notice these reports now feature an introductory narrative detailing 

the types of projects supported through delegated approval in the third 

quarter (Q3) of Fiscal Year 2020, along with the impact that those projects 

have had in communities throughout the state. Following this introductory 

narrative, we will provide updates on the projects supported by each of the 

programs. This format considers feedback we have received from our Board 

members and is reflective of our continued commitment to transparency 

in our efforts to support equitable opportunities for all communities across 

Michigan.

These reports will continue to evolve over time, and we look forward to 

building further upon them to provide you with a holistic report updated 

on each quarter’s delegated authority activities. This will eventually include:

• Providing reports on the health and performance of the MSF incentive 

portfolios 

• Terminations of MSF incentives

• Status of funds allocated from approved budget

We remain committed to evaluating the ways in which we can continue 

to ensure we are transparent and accountable to Board members moving 

forward. Please let me, Mark Morante or Val Hoag know if you have 

any questions or comments about this new reporting layout or with the 

contents of these quarterly reports. 
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To continue providing transparent, intentional and impactful reporting to the MSF Board members on 

delegated project approvals and activities, the following report details delegated approval updates from the 

third quarter (Q3) of Fiscal Year 2020. 

Throughout the Fiscal Year, MSF delegates – with authority granted by the MSF Board – approve various 

projects within MSF programs in accordance with each program’s guidelines, as approved by the MSF 

Board. Under no circumstances will MSF delegates approve a project that does not meet the Board-

approved guidelines for the program. Furthermore, each project approved through delegated authority must 

undergo the same rigorous vetting and verification process as do projects that come before the MSF Board 

for approval. By ensuring consistent safeguards are in place for both delegate-approved and Board-approved 

projects, we are ensuring fairness and uniformity in our process, as we work to enable long-term economic 

prosperity for the people of our state.

Q3 IMPACTS
We are pleased to share that throughout Q3, the delegate-approved projects represented our continued 

emphasis on supporting underserved populations and geographically disadvantaged areas. Throughout Q3, 

26% of the projects approved through delegated authority were located in geographically disadvantaged 

areas. Meanwhile, 40% of the grants and loans awarded through the Michigan Small Business Relief 

Program occurred in geographically disadvantaged areas throughout all 83 counties of the state. 

Q3 Impacts

Q3 Impacts
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Delegate Approvals: April 1, 2020 to June 30, 2020

ASSISTANCE TO DISADVANTAGED AREAS
Of the 90 delegate approvals in the 3rd quarter of FY20, 23 of those 
approvals (26%) occurred in disadvantaged areas.
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Michigan Prosperity Region

Michigan Geographically
Disadvantaged Area (GDA)

MEDC Assistance
Located in GDA?

!( No

!( Yes

32%

68%
$44,105,179,

$20,738,428,

PRIVATE INVESTMENT

29%

71%

161,

402,

PROJECTED JOBS

44%

56%
$3,660,965,

$2,908,075,

APPROVED AMOUNT

Source: Q3 MEDC Project Data and Esri, Inc.
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Michigan Prosperity Region

Michigan Geographically
Disadvantaged Area (GDA)

MSBRP Loans
Located in GDA?

!( No

!( Yes

MSBRP Grants
Located in GDA?

!( No

!( Yes

MI Small Business Relief Program

ASSISTANCE TO DISADVANTAGED AREAS
Of the 2,864 grants and loans awarded through the MI Small Business 
Relief Program, 1,153 of those awards (40%) occurred in disadvantaged 
areas.

Source: Q3 MEDC Project Data and Esri, Inc.

Q3 Impacts
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Project 
Name

Approval 
Date Location Incentive 

Approved Jobs Investment Project Highlights

4/3/20 Detroit 122

-
-

-

-

-
-

5/13/20 Grand 
Rapids $68,264 17 -

Delegate Approvals
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Project 
Name

Approval 
Date Location Incentive 

Approved Jobs Investment Project Highlights

4/7/20

-

5/20/20 Lexington 15

-

- 7
-

State Small Business Credit Initiative - Collateral Support Program 

5/25/20 -
ham
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Project 
Name

Approval 
Date Location Incentive 

Approved Jobs Investment Project Highlights

-

-

4/22/20 Monitor 
Township

4/22/20

4/27/20

-
-

-

4/27/20

-
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Project 
Name

Approval 
Date Location Incentive 

Approved Jobs Investment Project Highlights

-

-

-

Up to 

4/17/20 50

4/23/20

-

4/27/20 50

50
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Project 
Name

Approval 
Date Location Incentive 

Approved Jobs Investment Project Highlights

-

-

Project Name Demographics Approval 
Date Location Incentive Approved

04/03/20

04/03/20

04/03/20

04/03/20

04/03/20 $701

04/03/20

04/03/20
04/03/20

04/07/20

04/07/20

$225
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Project Name Demographics Approval 
Date Location Incentive Approved

04/22/20

04/22/20

04/22/20

04/22/20

04/27/20

2020
-

04/30/20

- June 15-20 04/30/20

05/05/20

05/05/20

05/11/20

05/11/20

05/13/20

05/13/20 $75

05/13/20

05/13/20 $750

05/13/20

05/13/20

05/13/20
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Project Name Demographics Approval 
Date Location Incentive Approved

$500

2020

05/27/20

05/27/20

05/27/20

05/27/20

05/27/20

$200
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Project Name Demographics Approval 
Date Location Incentive Approved

2020 Baraga
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Program Amendments

Account Program Name Project 
Location Approval Date

4/27/2020

-
Grant 5/15/2020

Grantee Approval Date

-
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Business Development

Name Program Name Project 
Location Disadvantaged 

Area? Women Owned?
Delegate 
Amended 

Date

Twp No

-
ham

No 4/17/20

-

No

No 5/12/20

No 5/14/20

-

No 5/15/20

5/27/20

-

No

77



Name Program Name Project 
Location Disadvantaged 

Area? Women Owned?
Delegate 
Amended 

Date

No
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MI Small Business Relief  
Program Grants and Loans

Grants

EDO Name Grant amount 
Received

Grant amount 
Disbursed

Grant amount TO 
BE Disbursed

Number Of 
Companies That 
Received Grant

Retained Jobs1

0

31

123

2 75
732

55

145

TOTAL $10,000,000 $9,933,602.31 $86,397.69 2376 17193.0

Notes:
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Account Name Board 
Date

Approved 
Amount

Jobs 
Retained Street Zip

30

10

35 -

4

3

0 - Ingham

1

Inc

3 -

0 -

3

3

12

2 10

10

5

3 440 Burroughs 

4
-

Loans
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Account Name Board 
Date

Approved 
Amount

Jobs 
Retained Street Zip

0

Kent

0

10 -

50

3

5/21/2020

5/21/2020

5/21/2020 0 -

5/21/2020 0

5/21/2020

5/21/2020 20134 Gagnon 

5/21/2020 0

5/21/2020

5/21/2020

5/21/2020

5/21/2020

5/20/2020 3

0

0

0 -
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Account Name Board 
Date

Approved 
Amount

Jobs 
Retained Street Zip

3 -

45 -

10

42 Kent

7 -

5/15/2020 10

5/15/2020 21

5/15/2020 0 -

5/15/2020 3

5/15/2020 0 -
1422

5/15/2020 10 -

5/15/2020 15

5/15/2020 0 Ingham

5/15/2020 7

5/15/2020 5

5/15/2020 0 -

5/12/2020 10

5/12/2020 3 - -

5/12/2020 51

5/12/2020 15 -

5/12/2020 15

5/12/2020 4

5/12/2020

5/12/2020 20
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Account Name Board 
Date

Approved 
Amount

Jobs 
Retained Street Zip

5/12/2020 12

12733 North 

15

15

2

3

30 Buchanan

41

5 Negaunee

0 Ingham

0

0
-

170

77

14 -

15 -

0

0 Ingham

5

1

7

5/1/2020 0 Ingham

5/1/2020
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Account Name Board 
Date

Approved 
Amount

Jobs 
Retained Street Zip

5/1/2020 23 Genesee

5/1/2020 20

5/1/2020 13

5/1/2020 10

5/1/2020 0 Ingham

4/30/2020 0 - Ingham

4/30/2020 11

4/30/2020 25

Inc 4/30/2020 5 Genesee

4/30/2020 4

4/30/2020 0 -

4/30/2020 0 Ingham

3

35 Genesee

2

14

10

5

30 Genesee

4/27/2020 11

4/27/2020 17 -

4/27/2020 4

4/23/2020 5 -

4/23/2020 0 223 North 

4/23/2020
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Account Name Board 
Date

Approved 
Amount

Jobs 
Retained Street Zip

4/23/2020 13

4/23/2020 1

4/23/2020 -

4/23/2020

4/23/2020 33 -

4/23/2020 20

4/23/2020 10

4/23/2020 10

4/23/2020 5
-

4/23/2020 21 12350 James 

4/23/2020 13

20 3322 North Iosco

1 Keweenaw

TOTALS $8,265,687.00 1718
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Report Grants and Loans 

CD Awardee Relief

Account Program Name Project Location Approval Date

4/27/2020

5/7/2020

-

Grant 5/11/2020 -

-
5/11/2020

-

5/20/2020

5/20/2020
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Account Program Name Project Location Approval Date

5/20/2020

5/22/2020

months

Grant -
-

Grant -
-

months

months

-

-
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Name
Program 

Name Board 
Date

Project 
Location Disadvantaged 

Area?
or Women 
Owned?

Delegate 
Amended 

Date

No

Twp No

No

No

-

BD Awardee Relief
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• 

• 
-

• 
• 
• 

• -
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